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Tao,

The Shareholders

M5, Fujnirah Cement Industries P.J.S,C.
Fujairah - United Arab Emirafes

Report on the audit of the finpncial statements

(rpinion

We have audited the accompanying financial statements of M/s. Fujairah Cement Industries P.L5.C., Fujairah - United
Arab Emirates {the “Entity™) which comprise the statement of financial position as at December 31, 2016, and the
statement of profit or loss, statement of other comprehensive income, statement of changes in shareholders® equity and
statement of cash flows for the year then ended and a summary of significant accounting policies and other explanatory
notes.

In our opinicn, the accompanying financial statements present fairly, in all material respects, the financial position of the
Entity as at December 31, 2016, and its financial performance and its cash flows for the vear then ended in accordance
with [nternational Financial Reporting Standards (IFRSs).

fasis for opinion

We conducted our audit in accordance with International Standards on Auditing ([I5As), Our responsibilivies under those
standards are further described in the Awnditor's responsibilities for the awdit of the fnanciol stafements section of our
report. We are independent of the Entity in accordance with the requirements of Code of Ethics for Professional
Accouwntams. issued by International Ethics Standards Board for Accountants (IESBA) wogether with ethical rEuirements
that are relevant to our audit of the financial statements and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current year. These matters were addressed n the context of our audit of the financial statements
as # whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters,

a. Inventory

The Entity's stock of raw materials, semi-finished products, burning media and finished products a5 at December 31, 2016
requires an independent surveyor to make estimate of the quantities by using certain systematic measurements/calculations.
The area of focus is whether the quantities reported by the surveyor are as per physical stock held by the Entity a3 a1
December 31, 2016. Our audit approach relles on the survey report issued by the surveyor and therefore, procedures are
designed, to test the nccuracy of the report,

Cur sudit procedures:
* Reviewed the background and experience of the surveyor,
* Observed the physical stock piles at the reporting date and matched the piles given in the SUPVEYDT Pepart.
* Compared the final cutcome of the surveyor report with prior year's report.

Regésterad with the Fujaitah Muncipality, Gavemmant of Fuiuirhh%#z??l.‘.ﬁl
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Key audit matters {continued)

b IT systems and controls over Nuancinl reporting

We identified IT systems and controls ever financial reporting as an area of focus because the Entity's financial aceounting
and reporting systems are dependent on technelogy due to extensive volume of transactions which are processed daily and
there is a risk that sutomated accounting procedures and related internal contrals are not accurately designed and operating
effectively. An area of focus ks outward movement of inventory (finished goods) and segregation of duties, where the
underlying controls are essential to limit the potential for fraud and error. Our audit approach relies on auwtomated contrals
nnd therefore, procedures are designed to test the awtomated contrals.

Our audit procedures:
Reviewed IT system and general computer controls.

Performed walk through of major business process.
* Focused on key controls testing on significant IT system relevant to revenue process.
* Performed journal eniry testing.

o Trade receivables

The assessment of the Entity's determination of impairment of wrade receivables requires management to make judgements
regarding recoverability of the receivables. The Entity considers any change in the credit quality of the irade receivable
from the date credit was initially granted upto the reporting date. The focus on irade receivables is due 1o materiality of the
balance (representing 41% of the 10tal current assets).

Cur nudif procedures:
» Reviewed the Entity’s credit and collection policies and inquired whether there have been any changes from the prior

Yeir,
* Reviewed system related controls over approval of credit Hmit of the customers.
* Reviewed the securities obtained from the customers.
* Reviewed the aged accounts receivable,
Reviewed payments recelved subsequent 1o period end,
Reviewed the management's methodology used 1o determine the impairment of trade receivables.
Ciber information

The Board of Directors and managemens are responsible for the other information. The other information comprises the
annual report of the Entity but does not include the financial statements and our auditor's report thereon. The anneal report
ts expeeted 1o be made available to us afier the date of this auditor's report, Our opinion on the financial statements does
ot cover the other information and we do not and will not express any form of assurance conclusion thereon,

In conmection with our sudit of the financial statements, our responsibility is 1o read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the sudit, or otherwise appears 1o be materially misstated.

When we read the annual report of the Entity, if we conclude that there is a material misstatement therein, we are required
to communicate the matter 10 those charged with governance,

3
Aagistarad with the Fujairan Muncipa®ly, Governmand of Fujairah [#27705)



/. Crowe Horwath A o o o

Suite 51, Fujairah Insurance Bldg
P. O, Box: 1650, Fujairah, UAE
T + B718 222 2008

F + 8719222 3335

M + 971 BD B&F 2575

E adminhijareni@crowshoneath. ze
weard chwahonwath, ae

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and falr presentation of these financial statements in accordance with
International Financial Reporting Standards and its preparation in compliance with the applicable provisions of the UAE
Federal Law Mo, (2) of 2015 and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability to continue as a going
concer, disclosing, as applicable, matters related o going concern and using the going concern basis of sccounting unbess
management either inlends to liguidate the Entity or 1o cease operations, or has no realistic altemative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financinl reporting process.
Anditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from mazerial
misstatement, whether due to fraud or error, and 1o issue an auditor’s report that includes our opinion, Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with [SAs will always
detect a material misstaternent when it exisis. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in sccordance with 15As, we exercise professional judgment and maintain professional skepticism
throughout the awdit, We also:

* ldentify and assess the risks of material missistement of the financial siatements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obin audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting & material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misreprescntations, or the
override of internal control.

+ Ohbtadn an understanding of internal controf relevant 1o the audit in order 1o design audit procedures that are appropriate
in the circumsiances, bl not for the purpose of expressing an opinion on the effectivensss of the Entley's internal
contral,

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimsies and related
disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the awdit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubs
on the Entity's ability to continue as a going concemn. If we conclude thar a material uncerizinty exisls, we are required
o draw atfention in our sudiior's report to the related disclosures in the financial statements or, if such disclosures are
inndequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up i the date of cur
auditor’s report. However, future events or conditions may cause the Entity 1o cease to continue as a going concern.

* Evalunte the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlving transactions and events in o manner that achieves fair
presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
adit.

) “
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Auditor's responsibilities Tor the audit of the fnancial statements (enntinwed)

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence. and to communicate with them all relationships and other matters that may rensonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with povemance, we determine those matters thar were of most
significance n the audit of the financial statements of the current year and are therefore the key audit matters. ‘We describe
these matiers in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated In our report because the adverse
consequences of doing so would reasonably be expected 1o sutweigh the public interest benefits of such communication.

Kepart on other legal and regulatory requirements
Further, as required by the L.A.E, Federal Law No. () of 2015, we report that,

i) we have obtained all the information and explanations which we consider negessary for our audit:

ii} the financial statements have been preparcd and comply in all material respects with the applicable provisions of the
UAE Fedesal Law No (2) of 2013, and the Articles of Assoclation of the Entity;

iii} the Enfity has maintained proper books of sccount;

) the financial information included in the Chairman's report is consistent with books of account;

v) as disclosed in note & to the financial statements, the Entity has purchased or invested in shares during the vear ended
December 31, 2016:

vil note 28 to the financial statements reflects the disclosures relating o material related party transactions and the ferms
under which they were copducted;

viip based on the information that has been made available 1o s nothing has come to our attention which causes us o
believe that the Entity has contravened during the year ended December 31, 2016 any of the applicable provisions of
the UAE Federal Law Mo. (2} of 2015 or of its Articles of Association which would materially affect its activities or
its financial pesition as at December 31, 2016; and

viif) note 24 to the financial stalements discloses the social contributions made during the vear ended December 31, 2014,

For Horwath Mak

Mathew FCA, CPA (USA)
Pariner
Heg, No, 848

Februgry 09, 2017
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Fujalrah Cement Indusiries PJ5.C.
Fujairah - United Arab Emirates

Staternent of financial position az at December 31, 2016

{In Arab Ermirates Dirhams)

Assets
NoR-currenl asseli

Property, plant and squipment

Extractbon and concession rghis
Investment in an associale
Toral mop-current avsels

Clirrenl aesets

Inventones

Tradde receivahles

Advances, deposits and other receivables
Cash and bank balances

Toa! currens asseis

Total asscis

Shareholders' equity and liabilities
Sharehedders” wguity

Share capiial

SEALULOTY FEseTvE

Wolantary reserve

Retnined eamings

Total sharcholders' equity
Now-current liabilines

Bank bomowings - non-current portion
Emplovess' end of service benefits
Fotal nonecurreat Hahilites

Crrrent ligbiliies
Trade and other payahles

Bank borrowings - current portion
Torad carrrent Nahilities

Total Habdlitres

Total shareholders' equity and liabilities

The accompanying notes form an iniegral part of these financial statements.
The report of the suditors is set out on pages 2 to 5.

114

11
14
13
16

17
149

0

17

& 2015
1,267,226,285 1.2, 541 423
3,300,000 7.995 805
13,561,000 z
1,284 087 285 1,304,935, 728
209 381,532 23R 440 320
159,656,888 168,635 00
£ GE0ELIS 4 563, TE2
15,116,380 28162313
IBL BI6.015 420 814,318
IIE'.'&EIIJ,.}M l,TH,?.'i{LId&_
355,865,320 355 865 320
155,813,112 150,140,776
222856002 222 536,002
Ji 446,725 T3 A58 964
1038661159 1002 051 .02
JDs3L012 ARO0A92ATS
15,133,268 13 503 96
315.'3'@112!] 393 506, 661
92.471.2H) OF, 146,532
217,026,570 240.475.991
300, 407 B60 138 B33 §3%
635,262,141 72719154
Lﬁ'.l'.‘-L'DH:Wl] 1. 734,750 24k

The financial statements on pages & 1o 32 were approved by the Board of Directors on February 09, 2017 and signed

on its behalf by




Fujalrah Cemsent Industries PJS,C.
Fujairah - United Arab Emitates

Swmsement of profit or loss for the vear ended December 31, 2016

{In Arab Emirates Dichams)

Motes 2016 2015
Revenue 21 506,821 551 612207552
Cost of sales 22 (502253366 (536,932,115}
Ciroes profis 04,568,188 75,275,437
Zelling and distribution expenses 23 (2 A491.72T) (1.963,751)
Ciemernl and adminisirative expenses 24 {18.312,622) (2,551,291}
Amoriization of extriction and concession rights 5 {4693 K05} {4,603 82I8)
Finanee cosls L {13,660, 743) (17,111 088}
Oither income 26 1314075 12,693,376
Profit for the year Sln:ﬂigﬂ 50,648,825
Basic and diluted easnings per share (LA_E. Fils) 12 129 _14.2

The accompanying notes form an integral part of these financial statements,
The report of the nuditors is set out on pages 2 o 3.

The finangial satements on pages & 1o 32 were approved by the Board of Directors on February 09, 2017 and signed
on its behalf by




Fujairah Cement Industries PJ5.0.

Fujairah - United Arab Emirates

Staterment of other comprehensive income for the year ended December 31, 2006
{In Arabh Emirates Dirhams}

2016 2005
Profie for the year 56,723,363 S0,64K 825
Other comprehensive moome
Trem that will hot be reclassified subsequently fo profit or loss:
Femuneration 1o the Board of Directors { 2,30M0, (4040} -
Total comprehensive income for the yvear —1413363 S 618,825

The accompanying notes fiorm an integral part of these fnancial sixtemenis,
The report of the auditors is ==t cul on pages 2 105,

The financial statements on pages & 10 32 were approved by the Board of Directors on February 09, 30017 and signed on
its behalf by;

—

Chairman
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Fujairah Cement Industries P.J.5.C.
Fujairah - United Arab Emirates

Statement of cash flows for the vear ended December 31, 2016
iIn Arab Emirates Dirhams)

Cash Nows from operating activities

Profit for the vear

Adfsesemeens for:

(Gain on disposal of property, plant and equipment
Depreciation on property, plant and equipment
Allowanee for slow-moving spare parts
Amortization of extraction and concession rights
Provision for employees' end of service benefits
Operating profic before changes in operating assers and Habilities
{lmcreasel/decrease in current assels

Imventories

Trade receivables

Advances, deposits and other receivables
Increaseifdecreasel in current liabilities

Trade and other payables

Cash generated from operations

Employees' end-of-service benefits paid

Net cash from operating aciivirfes

Cash flows from investing activities

Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Inwvestment in an associate

et caslt (used I} investing activitles

Cash flows from financing activities

Froceeds from term loans

{Repavmient) of term loans

{Repayment) of other bank borrowings, net

{ Repayment) of finance lease liability

Dividends paid

Remuneration paid to the Board of Directors

Net cash {used inkifrom financing activities

Net (decreasepincrease in cash and cash equivalents
Cash and cash equivalents, beginning of the vear
Cash and cash equivalents, end of the vear

Represemted by:
Ciesh in hand
Bunk balances - current accounts

I'he accompanying notes form an integral part of these financial statements.

The report of the auditors is set out on pages 2 10 5.

10

2016 2015
56,723,363 50,648,823
{91,488) (101,799}
54,320,242 M, 129,025
100, MR 1,000,000
4,603,805 4,603 B28
2,200,944 | 966620
118,546,866 108,336,499
18,067,397 66,057, 704
8,952 206 (6,721,244)
(1,117,033) {1,219,368)
(5,842,159) (85,852,624
138,937,247 B0.001,057
(571,661) (2,216,671)
138,265,586 TE 384,386
(24,604,617) (106,135, 717)
91,501 101,802
(13,561 000) "
{38,074.116) (106,033,915)
15,830,477 120,797,943
(82,093,149) (61,946,844
(36,948,412) (7,900.227)
- (13,702 861)
(17,826.,319) (3,417)
(2,300, 000) =
i113,337.403) 17,244,589
(13.045,933) 9,595,060
28,162,313 18,567,253
15,116,380 28,162,313
247,590 144,796
14,868, 790 28,017,517
15,116,380 28,162,313



Fujnirah Cement Industries P.J1.5.C,
Fujairah - United Arab Emirates

Notes to the financial statements for the vear ended December 31, 2016

1

Legal status and business activitics

L1 Mis. Fujairash Cement Industries P.JLS.C, (the “Entity”) is a public joint stock company in the Emirate of
Fujairah - United Arab Emirates established on December 20, 1979, The Entity"s ordinary shares are listed
oft the Abu Dhabi Securities Exchange and the Kuwait Stock Exchange.

1.2 The principal activities of the Entity are unchanged since the previous vear and include the manufaciuring of
cement and erecting, operating and managing the required stores and silos necessary for this purpose,
formation or participation in the formation of industrial companies and other similar activities,

L3 The registered address of the Entity is P.O. Box: 600, Fujairah - United Arab Emirates,
1.4 These financial statements incorporate the operating results of the Industrial license no, 80001 .

New and amended standards
L1  New and revised IFRSs applied with no material effect on the financial statemenis

The Entity has applied the following standards and amendments for the first time for their annual reporting period
commencing January 1, 2016. The adoption of these amendments did not have any impact on the current period or
any prior period and is not likely to affect future periods.

Annual Improvements to IFRSs 2012-2014 cycles:

* IFRS § "Non-current Assets Held for Sale and Discontinued Operations™: Adds specific guidance in IFRS 5 for
cases in which an entity reclassifies an asset from held for sale 10 held for distribution or vice versa and cases in
which held-for-distribution accounting is discontinued.

* IFRS 7 "Financial Instruments: Disclosures”: Adds additional guidance to clarify whether a servicing contract is
continuing involvement in a iransferred asset for the purposg of determining the disclosures required. Further with
consequential amendments to IFRS 1 "First-time Adoption of International Financial Reporting Standards", clarifies
the applicability of the amendments to IFRS 7 on offsetting disclosures to condensed interim financial statements.

* 1A5 19 "Emplovee Benafits®; Clarifics that the high quality ¢orporate bonds used in estimating the discount rate
for post-employment benefits should be denominated in the same currency as the benefits fo be paid (thus, the depth
of the market for high quality corporate bonds should be assessed at currency bevel).

* IAS 34 "Interim Financial Reporting”: Clarifies the meaning of ‘elsewhere in the interim report’ and requires a
cross-reference.,

Amendments to IFRS 11 "Joint Arrangements” clarify accounting for acquisitions of interests in joint operations
where the activities of the operation constitute a business.

Amendments to IAS 16 "Property, Plant and Equipment” and IAS 38 "Intangible Assets” clarify that revenue-based
method of depreciation or amortisation is generally not appropriate.

Amendments to 1AS 16 "Property, Plant and Equipment” and 1AS 4] "Agriculture” require biclogical assets that
meet the definition of a bearer plant to be accounted for as property, plant and equipment in accordance with [AS
14,

Disclosure Initiative-Amendments to 1AS 1 "Presentation of Financial Statements” makes the following changes:

* Materiality: The amendments clarify that (1) information should not be obscured by aggregating or by providing
immaterial information, (2) materiality considerations apply to the all parts of the financial statements, and (3) even
when a standard requires a specific disclosure, materiality considerations do apply.

* Disaggregation and subtotals: The amendments (1) introduce & clarification that the list of line items o be
presented in these statements can be disaggregated and aggregated as relevant and additional guidance on subtotals
in these statemenss and (2) clarify that an entity's share of OC] of equity-accounted associates and joint ventures
should be presented in aggregate as single line items based on whether or not it will subsequently be reclassified o
profit or loss,



Fujairah Cement Industries PJ5.C,
Fujairgh - United Arab Emirates

Notes to the financial statements for the year ended December 31, 2016
2 New and amended standards {continued)
2.1 New and revised IFRSs applied with no material effect on the financial statements (eantinuwed)

* Notes: The amendments add additional examples of possible ways of ordering the notes to clarify that
understandability and comparability should be considered when determining the order of the notes and to
demonsirate that the notes need not be presented. The IASE also removed guidance and examples with regard 1o the
ilentification of significant accounting policies that were perceived as being potentially unhelpful,

Amendments to 1AS 27 "Separate Financial Statements” which allow an entity to account for investments in
subsidiarics, joint ventures and associates either at cost or as financial asset in sceordance with IAS J9IFRS 9 ar
using the equity method in an entity's separate financial statements. The amendments introduce the equity method as
a third option,

Amendments to I[FRS 10 "Consolidated Financial Statements”, IFRS 12 "Disclosure of Interests in Other Emntities"

and 1AS 28 "Investments in Associates and Joimt Ventures = Clarify the exception from preparing consolidated

financial statements available to intermediate parent entities which are subsidiaries of investments entilies.

2.2 New and revised standards and amendments in Issue but were not mandatory for annual reporting
period ending December 31, 2016.

Effective for annual 5

beginning on or after
New and revised standards and amendments

Amendments in Disclosure Initiative (Amendments to IAS 7 "Statement of Cash January 1, 2017
Flows") that entities shall provide disclosures that enable users of financial statements

to evaluate changes in liabilities arising from financing activities. The liabilities

arising from financing activities are disclosed (to the extent necessarvy: (i) changes

from financing cash flows; (i) changes arising from obtaining or lesing control of

subsidiaries or other businesses; (iii) the effect of changes in foreign exchange rates;

{iv) changes in fair values; and (v) other changes,

IFRS 9 "Financial Instruments": Issued on 24 July 2014 is the [ASB's replacement of January 1, 2018
IAS 39 "Financial Instruments: Recognition and Measurement”. The Standard

includes requirements for recognition and measurement, impairment, derecognition

and general hedge accounting, The IASB completed its project to replace LAS 39 in

phases, adding to the standard as it completed each phase. The version of IFRS 9

tssued in 2014 supersedes all previous versions and is mandatorily effective for

periods beginning on or after | January 2018 with early adoption permitted (subject to

local endorsement requirements).

IFRS 15 "Revenue from Contracts with Customers™ IFRS 15 was issued which Janwary 1, 2018
established a single comprehensive model for entities to use in peoounting for revenue

arising from contracts with customers. IFRS 13 will supersede the current revenue

recognition guidance including 1AS 18 "Revenue”, TAS 11 "Construction Contracts”,

and the related interpretations when it becomes effective.

[FRS 16 "Leases": The new standard brings most leases on-balance sheet for lessees

under a single model, eliminating the distinction between operating and finance Jonuary |, 201%
leases, Lessor accounting however remains largely unchanged and the distinction

between operating and finance leases is retained, IFRS 16 supersedes IAS 17 "Leases”

and related interpretations. Earlier adoption permitted if IFRS 15 "Revenue from

Contracts with Customers” has also been applied.

Management anticipates that these new standards, interpretations and amendments will be adopted in the financial
Htatements as and when they are applicable and adoption of these new standards, interpretations and amendments,
may have no material impact on the financial statements in the peried of initial application, There are no other
standards that are not ver effective and that would be expected to have a material impact on the Entity in the o rent
ar future reporting periods and on foreseeable future transactions.



Fujairah Cement Indusiries P.J.5.C,
Fujairah - United Arab Emirates

Notes to the financial statements for the vear ended Decermber 31, 2016

3

Significant accounting policies
A1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards and
applicable requirements of UAE Laws, These financial statements are presented in Arab Emirates Dirhams (AED).
which is the Entity’s functional and presentation currency.

31 Basis of preparation

These financial statements have been prepared on the historical cost basis except for financial instruments that are
measured at fair values, as explained in the accounting policies below. Historical cost is generally based on the fair
value of the consideration given in exchange for assets or goods or services.

The principal accounting pelicies applied in the financial statements are set out below.
33 Current'non-current classiflcation

The Entity presents assets and liabilities in the statement of financial position based on current/nom-current
classification. An asset is current when it is expected to be realised or intended to be sold or consumed in normal
aperating cycle or held primarily for the purpose of trading or expected to be realised within twelve months after the
reporting period, or cash or cash equivalent unless restricted from being exchanged or used 1o sestle a liability for at
least twelve months after the reporting period. All other assets are classified as non-current,

A liability is current when it is expected to be settled in normal operating eyele or it is held primarily for the purpose
of trading or it is due to be sentled within twelve months after the reporting period, or there is 1o unconditional right
to defer the settlement of the liability for at least twelve months after the reporting period. The Entity classifies all
other liabilities as non-current,

34 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market panticipants at the measurement date. The fair value measurement is based on the presumplion that
the transaction to sell the asset or wansfer the liability takes place either-

In the principal market for the asset or liability, or

In the absence of a principal market. in the most advantageous market for the asset or liakiliry.

The principal or the most asdvantageous market must be accessible to the Entity,

The fair value of an assel or a liability is measured using the assumptions that market participanis would use when
pricing the asset or liability, assuming that market participants act in their economic best inierest.

A fair value measurement of & non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highess and best use or by selling it to another market participant that
would use the asset in its highest and best use.

35  Foreign currency

In preparing the financial statements of the Entity, transactions in currencies other than the Entity's functional
currency arc recognised st the rates of exchange prevailing ar the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined, Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences on monetary items are recognised in profit or koss in the period in which they arise.

36  Property, plant and equipment

Land is siated at cost.

Uther property, plant and equipment (except for capital work-in-progress) are stated at cost less accumulited
depreciation and identified impairment loss, if any, The cost comprise of purchase price, together with any incidental
expense of acquisition.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as approprine orly
when it is probable that future economic benefits associated with the item will flow to the Entity and the cog! of the

item can be measured reliably. All other repairs and maintenance expenses are charged to profit or loss during the
financial period in which they are incurred,
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Significant accounting policies (continued)
36  Property, plant and equipment {continued)

Depreciation is charged so0 as to write off the cost of property, plant and equipment (other than land and capital work:
in-progress), using the straight-line method over their useful lives as follows:

Years
Buildings Bto 35
Plant and machinery 6 b 35
Furniture and fixtures 4
Vehicles and mobibe plant 4
Tools and equipment 4
Quarry development costs & 1o 20

Buildings and leasehold improvements are being depreciated over the period from when these became available for
use up i the end of the leaze term.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimates accounted for on a prospective basis.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Capital work in progress

Froperties in the course of construction for production, supply or administrative purposes or for purposes nod vet
determined are carried at cost, less any recognised impairment loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with the Entity’s accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when completed and ready for intended use,
Drepreciation of these assets, on the same hasis as other preperty assets, commences when the assets are ready for
their intended use.

A7 Investment in associate

An associate is an investee in which the Entity has significant influence. Significant influence is the power to
participate in the financial and operating policy decisions of the investee but is not control or joint control over those
policies,

The results and assets and liahilities of the aszociate are accounted for using the equity method of eccounting. Under
the equity method, investment in the associate s initially recognised at cost and adjusted thereafier 1o recognise the
Entity's share of profit or loss and other comprehensive income of the associate. When the Entity's share of losses of
the associale exceeds the Entity's interest in that associate (which includes any long-term interests that, in substance,
form part of the Entity's net investment in the associate), the Entity discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Entity has incurred legal or constructive
obligations or made paviments on behalf of the associate.

[nvestment in the associate is accounted for using the equity method from the date on which the investee becomes an
associate and any excess of the cost of the investmenls over the Entiry's share of the net fair value of the identifiable
assets and liabilitics of an associate is recognised as goodwill, which is included within the carrying amount of the
investment. Any excess of the Entity's share of the net fair value of the identifiable assets and liabilities over the cost
of acquisition, after reassessment, is recognised immediately in profit or foss in the period in which investment is
acquired.

The requirements of |AS 39 are applied to determine whether it is necessary 10 recognise any impairment loss with
respect to the Emtity’s investment in the associate. When necessary. the entire carrying amount of the investment
(including goodwill} is tested for impairment in accordance with 1AS 36 "Impairment of Assets” a5 a single asset by
comparing its récoverable amount (higher of value in use and fair value less costs to sell) with its CArTying BMount,
Any impairment loss recognised forms part of the carrying amount of the investment. Any reversal of tha
impairment boss is recognised In accordance with 1AS 36 to the extent that the recoverable amount of the invesment
subsequently increases,
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Significant aceounting policies (continued)
AT Investment in associate (continued)

The Entity discontinues the use of the equity method from the date when the investment ceases to be an associate or
when the investment is classified as held for sale. When the Entity retains an interest in the former associate and the
retained interest is a financial asset, the Entity measures the retained interest at fair value at the date and the fuir
value is regarded as its fair value on initial recognition in accordance with IAS 39, The difference between the
carrying amount of the associate at the date equity method was discontinued and the fair value of the retained
interest and any proceeds from disposing of a part interest in the associate is included in the determination of the
gain or loss on disposal of associate. In addition, the Entity accounts for all amounts previously recognised in other
comprehensive income in relation of that associate on the same basis as would be required if that associate had
directly disposed of the related assets or liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associale would be reclassified 1o profit or loss on the disposal of the related assets or
liabilities, the Entity reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustment} when
the equity method is discontinued.

When the Entity reduces its ownership interest in an associate, but the Entity continues to use the equity method, the
Entity reclassifies to profit or loss the proportion of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership interest if that gain or loss would be reclassified to
profit or loss on the disposal of the related asset or liabilities.

When the Entity transacis with its associate, profits or losses resulting from the transactions with the associate are
recognised in the Entity's financial statements only to the extent of interests in the associate thet are not related 1o the
Entity.

38 Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated nmortisation
and accumulated impaimment losses. Amortisation is recognised on a straight-line basis over thelr estimated useful
lives, The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis.

39  Derccognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference between the
net disposal proceeds and carrying amount of the asset, are recognised in profit or loss,

L1100  Impairment of tangible and intangible assets

Al the end of each reposting period, the Entity reviews the carrying amounts of its tangible and intangible assets 1o
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the Entity estimates the
recoverable amount of the cash-generating unit 10 which the asset belongs. Where a reasonable and consistent basis
of allocation can be identified, corporate assers are also allocated to individual cash-generating units, or otherwise
they are allocated to the smallest group of cash-generating units for which & reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value i use, the
estimated future ¢ash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 1o the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrving amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease,
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Significant accounting policies (continued)
310 Impairment of tangible and intangible assets (continued)

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loas been recognised for the asset
tor cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a revaluation
decrease,

A1 Finanecial instroments

Financial assets and financial liabilities are recognised when the Entity becomes a party to the contractual provisions
of the instrument.

112 Financial assets

Financial assets are classified into the following specified categories: 'financial assets at fair value through profit or
loss', ‘held-to-maturity investments', ‘available-for-sale’ financial assets and loans and receivables’

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
throwgh profit ar loss, transaction costs that are attributable to the acquisition of the financial asset.

The classification depends on the nature and purpose of the financial assets and is determined ai the time of initial
recagnition.

ans amd ivibles

Loans and receivables are non-derivative financial assets with fixed or determinable paymenis that are not quoted in
an active market. They are included in current assets, except for maturities greater than 12 months after the end of
the reporting period. These are classified as non-current assets. The Entity’s loans and receivables comprise "trade
receivables”, "advances, deposits and other receivables” and "cash and cash equivalents” in the statement of
financial position. Loans and receivables are measured at amortised cost using the effective interest method, less any
impairment.

Trade 5, advan its and ot ivahles

Trade receivables are amounts due from customers for merchandise sold or services performed in the ordinary
course of business. If collection is expected in one vear or less (or in the normal operating cyvcle of the business if
longer), they are classified as current assets. If not, they are presented s non-current assets. Trade and other
receivables are initially recognised at fair value and subsequently measured at amortised cost reduced by approgriate
allowance for estimated doubtful debs,

Cash and cash eguivalents

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid imvestrents
that are readily convertible toa known amount of cash and are subject to an insignificant risk of changes in value.

Impairment of financial assets

The Entity assesses at the end of each reporting period, whether there is objective evidence that a financial asset or
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment
losses are recognized only if there is objective evidence of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a ‘loss event’) and that loss event {or events) has an impact on the
estimated future cash Dows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors i3 experiencing significant

financial difficulty and where observable data indicate that there is & measurable decrease in the estimated furure
cash flows, such as changes in arrears or economic conditions that coreelate with defaulis,
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Significant accounting policies {continued)
312  Financial assets (continued)
TP ancial inued

For loans and receivables category, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows {excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of the asset is
reduced and the amount of the loss is recognised in profit or loss.

If a loan has a variable interest rate, the discount rate for measuring amy impairment loss is the current effiective
interest rate determined under the contract, The Entity may measure impairment on the basis of an instrument’s fair
vitlue using an observable market price.

If, in & subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the reversal of the previously recognised impairment loss is
recognised in profit or loss.

The Entity derecognises a financial asset only when the contractual rights 1o the cash flows from the asset expire or it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset 1o another Entity. If
the Entify neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Entity recognises its refained interest in the asset and an associated liability for amounts it
may have to pay. If the Entity retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Entity continues to recognise the financial asset,

313 Financial liabilities

Finandial linbilities are classified according to the substance of the contractual arrangemeants entered into and the
definitions of a financial liability. All financial liabilities are recognised initially at fair value and. in the case of bank
borrowings and payables, net of directly attributable transaction costs. The Entity’s financial liabilities include trade
andd other payables and bank borrowings,

Trade and other pavables

Trade payables are obligations 1o pay for goods or services that have been acquired in the ordinary course of
business frem suppliers and are classified as current liabilitles i payment is due within one year or bess {or in the
normal operating cycle of the business if longer). If not, they are presented as non-current lizbilities. Trade and ather
payables are recognised initially at fair value and subsequently are measured at amortised cost using effective
interest method.

Bank borrowings

Bank borrowings are recorded at the proceeds received. net of direct issue costs, if any. Finance charges are
accounted on accrual basis and are added under pavables (current liabilities) to the extent that they are not settled in
the period in which they arise.

Dividends to sharcholders

Dividends to sharcholders are recorded as payable in the period in which such dividends are approved by the
shareholders.

Deere iti financial liahiliti

The Entity derecognises financial liabilities when, and only when, the Entity’s obligations are discharged, cancelled
or they expire. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability, The difference in the
respective carrying amounts is recognised in profit or loss.
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Significant accounting policies (continued)
314 Offsetting financial instruments

Financial assets and labilitics are offset and the net amount reported in the statement of financizl position when
there is & legally enforceable right 1o offset the recognised amounts and there is an intention to settle on a net basis
or realise the asset and settle the liability simultaneously.

315 Inventorbes

Inventory of raw materials are valued at the lower of average cost or net realizable value. Inventories of finished
goods and semi-finished goods are valued at the lower of average production cost or net realizable value. Production
costs include materials, labour, direct expenses and production overheads.

Inventories of spare parts are valued at the lower of weighted average cost or net realisable value,

Net realisable value represents the estimated selling price less all estimated costs of completion and costs necessary
to make the sale.

316  Borrowing costs

Borrowing costs directly atiributable to the acquisition, construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time 1o get ready for their intended wse or sale, are added to the
cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Where applicable, investment income earned on the temporary investment of specific borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are recognised in profit or loss in the period in which thev are incurred.
317 Provisions

Provisions are recognised when the Entity has a present obligation (legal or constructive) as a result of  past event,
it is probable that the Entity will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to sertle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to sestle the present obligation, s carmying
amount is the present value of those cash flows.

When some or all of the economic benefits required 10 settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virually cerain that reimbursement will be received and the
amoant of the receivable can be measured reliably.

318 Defined contribution plan

U.AE. national employees of the Entity are members of the Governmeni-managed retirement pension and social
security benefit scheme pursuant to ULAE. Federal Law No. (7) of 1999, The Entity is required to contribute 12.5%
of the "contribution calculation salary™ of pavroll costs to the retirement benefit scheme to find the benefits. The
employees and the Government contribute $% and 2.5% of the “contribution calculation salary" respectively, 1o the
scheme. The only obligation of the Entity with respect to the retiement pension and social security scheme is 1o
tisike the specified contributions. The contributions are charged to profit or loss,

319  Revenue recognition

Revenue is measured at the fair value of the consideration feceived or receivable, Revenue is reduced for estimated
customer returns, rebates and other similar allowances.,

Revenue from the sale of goods is recognised when all the following conditions are satisfied:
+  the Entity has transferred to the buyer the significant risks and rewards of ownership of the goods;
*  the Entity retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;
*  the amount of revenue can be measured reliably;
« it is probuble that the economic benefits associated with the ransaction will flow 1o the Entity; and
* the costs incurred or to be incurred in respect of the transaction can be measured reliably,
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Significant accounting policies (continued)
320 Lenses

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Entity as lesses

Assets held under finance leases are initially recognised as assets of the Entity at their fair value at the inception of
the lease or, if lower, at the present value of the minimum lease payments. The corresponding liahility 10 the lessor is
included in the statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve o
canstant rate of inferest on the remaining balance of the liability, Finance expenses are recognised immediately in
profit or loss, unless they are directly atributable to qualifving assets, in which case they are capitalised in
accordance with the Entity's general policy on borrowing costs.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, excepl where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asser
are consumed. Contingent rentals arising under operating lcases are recognised as an expense in the period in which
they are incurred,

In the event that lease incentives are received to enter into operating leases, such incentives are recognized as a
liahility. The aggregate benefit of incentives is recognised as a reduction of rental expense on a siralght-line basis,
except where another systematic basis is more representative of the time pattern-in which economic benefits from the
leased asset arg consumed.

321  Critical aceounting judgements and key sources of estimation uncertainty

In the application of the Entity's accounting policies, which are described in policy notes, the minagement is
required to make judgements, assumptions and estimates about the carrying amounts of assets and Habilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision amd future perieds if the revision affects both current and future periods.

The significant judgements, assumptions and estimates made by management, that have a significant risk of causing

i material adjustment to the carrying amounts of assets and liabilities within the next financial year are described
below,

Critical accounting judgements

In the process of applying the Entity's accounting policies. which are described above, and due to the nature of
operations, management makes the following judgements that have the most significant effect on the amounts
recognised in the financial statements,

Revenie recognition

In recognising revenue, management is of the view that in line with the requirement of 1AS 18 "Revenue”, the risk
and reward of ownership is transferred to the buyers of the goods and services and that revenue is reduced for the
estimated retumns, rebate and other allowances {if any).

Relgred parties

Management has disclosed the related parties and the related due from and to related parties a3 per the requirements
of IAS 24 "Related Party Disclosures™ In view of due from and to related parties being receivable and payable on
demand and management's intention to realise or pay the related parties as and when necessarily required, the
disclosed balances are classified as current nssets and current linbilitics.
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Significant accounting policies (continued)

3421 Critical aceounting judgements and key sources of estimation uncertainly (continued)
Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment 1o the carrying amounts of assets and lisbilities within
the next financial year, are discussed below,

Allowance for dowbifii debis

Allowance for doubtful debts is determined using a combination of factors to ensure that trade receivables are not
overstated due to uncollectibility, The allowance for doubtful debts for all customers is based on @ variety of factors,
including the overall quality and ageing of receivables, continuing credit evaluation of the customer's financial
conditions and collateral requirements from customers in certain circumstances. In addition, specific allowances for
individual accounts are recorded when the Entity becomes aware of the customer's inability to meet financial
abligations,

Inventaries

Inventories are stated at the lower of cost or net realizable value, Adjustments to reduce the cost of inventory to its
realizable value, if required, are made for estimated obsolescence or impaired balances. Factors influencing these
adjustments include changes in demand, product pricing, physical deterioeation and quality fssies. Based on the
factors, mansgement has identified certain inventory items to calculate the allowance for slow-moving inventories,
Revisions to the allowance would be required if the outcome of these indicative factors differ from the estimates.

FProperty, plant and eguipment

Property, plant and equipment are depreciated over their estimated useful lives, which are based on expected usage
of the assets and expected physical wear and tear which depends on operational factors, Management has not
considered any residual value as it is deemed immiterdal.

Anroriisaiion

Extraction rights are being amortised over initial extraction rights period upto December 31, 2016 and concession
rights are being amaortised over 10 vears as estimated by management.

Learehold isprovements

Management determines the estimated useful life and related depreciation charges for its leaschold improvements.
This estimate is based on an assumption that the Entity will renew its annual lease over the estimated useful life of
the asset. It could change significantly should the annual lease not be renewed. Management will increase the
depreciation charge where the useful life is less than the previously estimated useful life,

Cperating lease expenses

Lease payments under operating lease have been recognised as an expense on 4 straight-line biasis over the leazse
rental period after considering the rent escalation as per the rent agreements. The rent charge could significantly
change in subsequent accounting periods should the lease contract not be renewed or there be change in lease terms
of the contract,
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Fujairah Cement Industries P.JS.C.

Fujairah - United Arab Emirates

Notes to the financial statements for the vear ended December 31, 2016
(In Arab Emirates Dirhams)

5

216 015
Extraction and concession rights
Extraction rights - 2493805
Concession rights 33000, (0 5. 500,000
Jimi{lﬂ[i 7.993 8045
Extraction Concession
rights rights Tutal
Cosi
Az al December 31, 2014 T, 300,00 22 0000, 00 D8, 500 (W0
Az ol December 31, 2015 76,500,000 22000, 000 08, 5000, (M)
Written off during the vear (76,500,000 - {76, SO0, 000 )
As at December 31, 2006 - 22 000,000 22,000, DMy
Accumulated amortisation
As at December 31, 2014 71,512,367 14, 300,000 B3.B12,367
Amgrtisation for the year 2,493,828 2,200, 0000 4,693 828
As ot December 31, 2015 T4.006,195 L6, S0, (W) 00, Sike, 195
Amortisation for the year 2.493 803 2200, 00 4,693 805
Written off during the vear [ 76,500,000 - {76, 500, 000}
As at December 31, 2016 - 18,700,000 18,700,000

Carrying value:

As af December 31, 2016 = .}p]ﬂﬂ:ﬂ[r[l EJI]I]-iUl.H}

Asat December 31, 2015 2,493,805 5,500.000 7,003 805
—_——— e ————

Concession rights
Concession rights are being amortised over a period of 10 years as estimated by the management.
The Entity has executed an agreement with the Fujairah Municipality on April 17, 2007 whereby extraction and

concession rights have been granted for further 25 vears from the date of agreement, awtomatically rencwable for
further 25 vears and shall expire without notice after the fiftieth vear,

Investment in an associate
2016 2015

20r%% imterest in M/s. Sohar Cement Factory L.L.C., Sohar,

Sultanate of Chman (the "Associae™) 13,561,040 -
_— e —— —

During 2016, the Entity invested in the Associate, whose paid-up share capital is Omani Rivals 7,100,000,

comprising 7,100,000 shares of Omani Rival one each, The Associate is licensed to engage in manufacture of all

kinds of cement. The Associate has not commenced operations as it is in the plant-erection phase.

As at December 31, 2016, the asset and linbilities of the Associate are as follows:

Mon-current asseds (Ormani Riyvals) 4,794,713

Current assets {Omani Rivals) — 2305287
Total liabilities (Omani Riyals) -
Inventories
Raw materials 26375131 25,118,887
Semi-finished products 35,420,661 46,131,688
Finished products 1.864,149 3655390
(al 64,659,941 Tﬁﬁﬂigﬁj
Spare parts 122,500,793 127,976,300
Less: Allowance for slow-moving spare parts (23,000,000 (22,000,000)
99,500,793 103,976,300
Burning media 44,691,384 47,040,727
Bags and packing materials 519,814 536,337
(b 144,721,991 153,543, 364
{a)4b) 209,381,932 178,449,329



Fujairah Cement Industries P.J,5.0C,
Fujairah - United Araly Emirates

Notes to the financial statements for the year ended December 31, 2016

-
j

{In Arab Emirates Dirhams)}

2016 2015
Inventories (continwed )
Allewance for slow-meaving spare parts
Movement in allowance for slow-moving spare parts is as follows:
Balance at the beginning of the year 22 00H, (K} 21,00, (W00
Charge during the year (note 24) 1,004, (k) 1,000, (W0
Balance at the end of the year 230000, e 22 0000, 00

Insurance pelicy is assigned against bank borrowings (note 17).
The above inventories are lying in the factory premises and yards located at Dibba, Fujairah - United Arab Emirates.

2016 2015
Trade receivables
Trade receivables 161,455,909 170,527,778
Less: Allowance for doubtful debits (1.802,021) {1.888 684)
159,656,858 | 68,639,054
e — 1
Coverage:
Secured 129,054,443 121,918,258
Oipen credit 30,602 445 46,720 836

159,656,558 168,639,004
The average credit period for the trade receivables is 99 days (2015 102 days). No imterest is charged on trade
receivibles in the normal course of business,
Trade receivables are assigned against bank borrowings (note 17).
Trade receivables include :-
= AED 47.5 million (2015: AED 36.6 million) due from the Entity's largest customer and is fully secured.
= & customers (2015: § customers) representing 68% (2015; 63%) of the trade receivables.

- AED 12 million (2015: AED 11.3 million) which is past due. Of this, AED 9.9 million (2015: AED 9.4 millioa)
i5 secured.

The movement in the allowance for doubtful debis is as follows:

Balance at the beginning of the vear I, 8R8,684 2,306,753
Written-off during the yvear (B, 663) (418.071)
Balance at the end of the year Iﬂg:,ﬂzl IIEEE.ﬁS-ﬂ

In determining the recoverability of a trade receivable, the Entity considers any change in the credit quality of the
trade receivable from the date credit was initially granted upto the reposting date. Since, the overdue trade
receivables are secured, the management believes that no further allowance is required for doubtful debis,

Cigngraphical analyyis;
The geographical analysis of trade receivables is as follows:

Within UL_ALE. DMy, 624,820 119,151,522
Outside UAE.  G.C.C, S0.032,068 49 487,572

|59,ﬁ55£33 168,639,094
e

Advances, deposits and other receivables

Prepayments 379,713 260,057
Adwvances 10 suppliers 4,924,306 3,943,691
(Hher receivables 376,606 340,034

5,680,815 4.363,782



Fujairal Cement Industries P.J.5.C.
Fujatrah - United Arab Emirates

MNotes to the financial statements for the year ended December 31, 2016
{In Arab Emirates Dirhams)

20146 2015
10 Cash and bank balances
Cash in hand 247,590 144,796
Bank balances - current accounts 14,868,794 28017517
15,116,380 28.162.313
_——aa ——————a
Bank balances are maintained with banks registered in the United Arab Emirates,
1T Share capital
Mumber of ordinary shares 355865320 J35 865,320
Nominal value per ordinary share 1 1
Issued and fully paid-up share capital 355,865,320 355,865,320
Eaaaee———— B ———————
17 Basic and diluted earnings per share
Profit for the year 56,713,363 50648825
[ —————— 1
Weighted average number of shares {Nos.) 355,865,320 355,865,320
Earnings per share for the vear {LLAE. Fils) 15.9 14.2

13 Proposed distribution of profits

For the year 2016, the Board of Directors have proposed a cash dividend of 6% of the paid-up share capital,
amounting to AED 21,351,919 (2015 : 17,793,266), subject to approval by the Shareholders' General Aszembly,

14  Statutory reserve

]

16

Balance at the beginning of the vear 150,140,776 145,075,893

Add: Transferred from profit for the vear (note 16) 5672336 5064 883

Balance at the end of the year 155,813,112 150,140,776
_— .-

In accordance with UAE Federal Law No. (21 of 2015 and Article 58 of the Entity's Articles of Association, 10% of
the profit of each year is to be appropriated 1o a statutory reserve, Transfer may be discontinued when the reserve
reaches 50% of the paid-up capital. This reserve is distributable when gpproved by a sharcholders' resolution based
on the recommendation of the Board of Directors.

Violuntary reserve
Balance at the end of the vear

212.536.002 232,536,002

In prior years, 10% of the profit was appropriated 1o » voluntary reserve. This reserve is distributable when approved
by & shareholders' resolution based on the recommendation of the Board of Directors,

Retained enrnings

Balance a1 the beginning of the year 273 485,964 227,905,022
Profit for the year 56,723,363 50,648,825
Less: Transferred to statutory reserve note 14) (5,672,336) (5,064,883}
Remuneration to the Board of Directoes (note 28) (2,300,004 -
Dividend paid* (17,793,266)

304,446,725 273 488,964
'_=

*During the year, a cash dividend of 5% of the paid-up share capital, amounting to AED 17,793,266 (2015: nil) was
paid as approved in the shareholders® general assembly held on April 21, 2016.

Balance at the end of the year

24



Fujairah Cement Industries P.JL5,C,
Fujairah - United Arab Emirates

Motes to the financial statements for the vear ended December 31, 2016
AIn Arab Emirates Dirhams)

206 2015
17 Bank borrowings
(0} Term loans
Balance at the beginning of the vear 462,312,886 334,947 492
Add: Received during the year 25 830,477 120,797,943
Add: Transferred from Mnance lepse liability (nofe 18) - 68,514,300
Less: Repaid during the vear (82,093,149 i61,546,849)
Balance at the end of the year dwiﬂﬂl 462,312 886
Cemprising:
Mon-current pertion 310,631,012 380392675
Current portion D5 410202 81.920.21)

Break-up of term logns

4|]Ii..l]'51]&ld

2,312,556

Term boan | 138,497,290 | 78,067 956
Term loan 2 118,847,756 08,680,038
Term loan 3 b, Ba6, 66T 83,333,333
Term louan 4 51385725 62,804,775
Term loan 5 29,570,088 39,426,784
Term loean & 1A082,679 .

406,050,214 62,312,886
Term foan |

During 2006, the Entity was sanctioned this loan from an overseas bank to partly finance the cost of constructing i
new clinker production line with a capacity of 7,500 metric tonnes per day. During 2010, the outstanding balance of
AED 336,350,584 was rescheduled 1o be repaid in seventeen semi-annual installments of AED 19,785,328 each
commenced in February 2012 and ending in February 2020.

Term logn 2

During 2014, the Entity was sanctioned this loan from a bank operating in the United Arab Emirates for AED
123,400,000 to finance the Waste Heat Recovery based captive power plant expansion project. Drawdown of this
loan as of December 31, 2016 amounted to AED 123,249,525, Repayment of the loan is In twenty eight equal
quarterly instaliments of AED 4,401,769 each commenced in November 2016 and ending in October 2023.

Term loan 3

During 2014, the Entity was sanctioned this loan from a bank operating in the United Arab Emirates for AED
100,000,000 to refinance the existing labilities with other banks, Repayment of the loan is in twelve equal half
yearly installments of AED 8,333,333 each commenced in March 2015 and ending in September 2020.

Term loan 4

During April 2015, the Entity was sanctioned this loan from a bank operating in the United Arab Emirates for AED
68,314,300 1o convert the existing finance lease liability with the same bank (note 18). Repayment of the loan is in
twelve equal half yearly installments of AED 5,709,525 each commenced in August 2015 and ending in February
2021,

Term loan §

During September 2015, the Entity was sanctioned this loan from a bank operating in the United Arab Emirates for
AED 40,000,000, of which AED 39,426,784 was drawn down, to finance royalty payment of AED 11,426,784 to
Fujairah Natural Resources Corporation and land rent payment of AED 28,000,000 to Dibba Municipality.
Repayment of the loan is in eight equal hall’ yearly installments of AED 4,928,348 each commenced in March 2016
andd ending in September 2019,

Term fvan 6

During 2016, the Entity was sanctioned this loan from a bank operating in the United Arab Emirates for AED
1,260,989 1o finance the purchase of motor vehicles. Repayment of the loan is in 48 equal monthly instaliments of
AED 30,117 each (inclusive of interest) commenced in March 2016 and ending in December 2020,

Interest on the term loans is acerued at commercial rate on monthly basis and paid separately on the due dates,
25



Fujairah Cement Industries PLLS.C,
Fujairah - United Arab Emirates

Notes to the financial statements for the vear ended December 31, 2016
iIn Arab Emirates Dirkams)

2016 2015
17 Bank borrowings (continued)
b} Other bank borrowings
Trust receipts 112,192,083 117,450,082
Bills discounted 9,415,185 41,105,698

18

%

lll.ﬁﬂ‘."ﬁﬂ ].‘rEiESiTSG

Interest on trust receipis are calculated for the duration of the repayment period and collected by the financing bank

on menthly basis or at maturity, whichever is applicable.
Bank borrowings - non-current portion
MNon-current portion of term loans is to be repaid as follows:

In the second year 05 438277 05,141 640

[nn the third to fifth vear 1843R0, 359 255, 782900

After five years 30,812,376 29468132

Term loans {refer a) 10,631,012 380,392 675

Bank borrowings - current portion

Term loans (refer a) 95419202 BLO20,211

Chher bank borrowings  (refer b) 121,607,368 158,555,780
217,026,570 240475991

|
Total bank borrowings 517,657,582 G20, 868 666

Bank borrowings are secured by:

i) Registered charge over Thermal Power Plant (including machinery) (nate 4).

ii) Registered chattel morigage over the Waste Heat Recovery based captive power plant expansion project (note
4).

i} Assignment of insurance policy for AED 406.7 million covering the cement factory on a parri passu basis (hote
41

iv) Assignment of insurance policy for AED 236.9 million covering the Thermal Power Plant on a ParTi passu
basis (note 4).

V) Assignment of insurance policies covering the Waste Heat Recovery hased captive power plant expansion
project {note 4},

vi) Assignment of insurance policies covering moveable assets on pari passu basis (note 4),

¥il) Assignment of leasehold rights (between the Entity & Fujairah Municipality) over the land on which the
Thermal Power Plant is located (note 4).

viii) Hypothecation of certain vehicles (note 4).

%) Assignment of insurance policy over inventories on pari passu basiz (note 7).

%)  General assignment of trade receivables in favor of the bank (note ).

2016 2015
Finance lease liability
Balance at the beginning of the yvear - 82217161
Less: Repaid during the yvear - (13,702,861}
Less: Transferred to term loans {note 17) . (68.514,300%

Balance at the end of the year - -

In April 2015, the lending bank converted the financial lease liability into a term loan (note 1 TL
Employees' end of service benefits

Balance ot the beginning of the year 13,503,986 13,754,037
Add: Charge for the year 2,200,944 1,966,620
Less: Paid during the vear {571,661} (2.216.671)

Balance al the end of the year 15,133,268 | 3,503,986

Amounts required to cover end of service benefits at the statement of financial position date are computed pLrsLant
to the applicable Labour Law based on the employees’ accumulated period of service and current hasic
remuneration ot that date,
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Fujairah - United Arab Emirates

Notes to the financial statements for the year ended December 31, 2016
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20

21

22

Id

a5

Trade and ofher pavables

Trade payable

Retention pavahle

Dividends payahle

Advances received from customers
Accrials

Interest payable

Other payables

Hevenue

Sales : Within U.ALE.
s Outside LLAE. : GC.C,

2 (thers

Cost of sales
Manufacturing costs
Depreciation of property, plant and equipment {note 4)

Selling and distribution expenses

Salaries and related benefits
Vehicle expenses

Business promation

Oihers

General and administrative expenses

Salaries and related benefits

Insurance

Legal, visa, professional and related expenses
Social responsibility contributions®
Allowance for slow-moving spare panis (note 7)
Fent

Urilities

Telephone and communication

Travelling and entertainment

Fepairs and mainfenance

Others

2016 2015
67,744,082 67400903
295,906 0217474
4,257,534 4,290,587
545,016 1,513,121
14,170,020 11,353,251
3,790,737 3,872,800
1,667,045 A7TH,3%96
'Hﬁ'.l'l.l'ﬂﬂ ‘?Ejdﬁljﬂ
For the vear ended December 31,
2016 2015
236,748,355 258,930,024
359,605,594 343,605.497
467,302 9,672,031
Sﬂﬁﬁzi,ﬁl ElEIE{l?,SSE
447,933,124 486,803,040
54,320,242 30,129,025
S02,253.366 536,932,115
1,812,481 FA34.579
337,668 411,207
221,175 46,115
120,403 T1.790
2,491,727 963,781
TLT17.018 6,311,164
1,380,168 1,373,672
4,832.390 1,280,239
1,097 000 1,254,280
[RILIR I [ 00,000
543,603 316,694
297,237 396,188
461,179 419,067
195,480 226,194
290,329 315233
398,128 G58,558
IEEI ]IEH I3-5511191

* Social responsibility contributions comprise AED | million (2015: AED 1 million) paid to Fujairah Foundation
for Regions Development and AED 197,000 (2015: 254,280) to recognised institutions.

Finance costs
Interest on bank borrowings

— 13660743

17,111.088
—_—




Fujairah Cement Industries P.LS.C.
Fujairah - United Arab Emirates

Motes to the financial statements for the vear ended December 31, 2016
{In Arab Emirates Dirhams)

For the vear ended December 31,

2016 2015
26 Diher income
Sale of scrap 122,578 |17 460
Gain on dispesal of property, plant and equipment 91,488 101,799
Cash discounts received* - 11,643,575
Others 1, 1ML 009 B30,542
lﬂ 14075 t3£93!37ﬁ
*Includes discount of AED 11.4 million granted by the Government of Fujairah on pavment of rovalty dues.
17 Dperating lease commitments
Cement and clinker plants, buildings and thermal power plant are erected on land leased from Fujairah Municipality
for which lease rents are payable. Management considers these lease arrangements as non-cancellable.
Future commitments under the operating leases fall due as follows:
L 1 2015
Within one vear 0632123 9,443,257
More than 1 vear and less than 5 vears 40,493,830 39,600,533
More than 5 years 258,293 817 268,819,937
JEEIQI‘."TI} 317,963,027
28 Helated party transactions
The Entity enters into transactions with other entities that fall within the definition of a related party as contained in
IAS 24 "Related Party Disclosures”. Such transactions are in the normal course of business and at terms that
correspond 1o those on normal arms-length transactions with third parties. Related parties comprise entities under
common ownership and’or common management and control, their partners and key management personnel.
The Entity believes that the termz of such transactions are not significantly different from those that could have been
obtained from third parties,
2006 2015
a) Balances due from related parties {included in trade receivables) 1146312 1,630,845
b} Balances due to related parties {included in trade and other payables) |Iu1:}953 .
—_—

¢) Transactions with related parties

The nature of significant related party transactions and the amounts involved were as follows:
For the year ended December 31,

2016 2015
Sales ﬁWE.IEE- 4. 867,060
Construction of property, plant and equipment 10,450,000 =

d) Key management personnel compensation

The compensation of key management personnel is as follows:
Key management remuneration 4, 325659 3,056,237
Remuneration to the Board of Directors (as approved in the
sharcholders® general assembly) {note 16) 2 304, (HD
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Financial instruments
Significant accounting poficies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis
of measurement and the basis on which income and expenses are recognised, in respect of each class of financial
asset and financial liability are disclosed in note 3 to the financial statements.

Fuir value of flnancial instriments that are not measured at fair value on recurring basis

As at December 31, As at December 31,
2006 2015 2016 2015

Financiol assets Carrying amount Fair vlue
Trade receivables 159,656,588 168,639,094 159,656,888 168,639,094
Advances, deposits and other
receivables 376,60 J60,034 FT6.60946 360,034
Cash and bank balances 15. 116,350 28,162,313 15,116,380 28,162,313

175,149,964 197,161,441 175,149,964 197,161 441
F"Hﬂ.maﬂ{ h‘ubr"l"”'E.J i: s —————————ees
Bank borrowings 527,657,582 620,868 666 517,657,582 B2, ROE H66
Trade and other payables 91,426,274 96833411 91,926,274 96,533,411

619,553,856 T17, 702,077 619,583 856 717,702,077
—_— e e

Financial instruments comprise of financial assets and financial liabilities, ns stated above.

As at the end of the reporting period, the fair values of financial instruments approximate their carrving amounis,

The fair values of financial instruments are included at the amount at which the instruments could he exchanged in a
current transaction between knowledgeable willing parties.

Valuation prewise for fair value of flnancial instriments that are got measured ai fair vafue on recurring basis
The following metheds and assumptions were used to estimate the fair values:

Receivables are evaluated based on parameters such as interest rates and individual creditworthiness of the
customer. Based on this evaluation, allowances are taken into account for the expected losses of these receivables.
As at the end of the reporting period, the carmving amounts of such receivables. net of allowances, were nol
materially different from their calculated fair values.

The fair values of financial liabilitics are estimated by discounting future cash flows using rafes currently availabije
for debt on similar terms, credit risk and remaining mamurities. As at the end of the reporting period, the carrying
ameunts of such financial liabilities were not materfally different from their calculated fair values.

Finaneial risk management objectives

Management has set out the Entity's overall business strategies and its risk management philosophy. The Entity's
overall financial risk management program seeks to minimize potential adverse effects on the financial performance
of the Entity. The Entity's policies include financial risk managemen: policies covering specific areas, such as
market risk (including foreign exchange risk and interest rate risk), liquidity risk and credit risk. Periodic reviews
are undertaken 1o ensure that the Entity"s policy guidelines are complied with,

There has been no change 1o the Entity’s exposure to these financial risks or the manner in which it manages and
measures the risk.

The Entity is exposed to the following risks related 1o financial instruments. The Entity has not framed formal risk
management policies. However, the risks are monitored by management on a continuous basis, The Entity does not
enter into or trade in financial instruments, investment in securities, including derivative financial instruments, for
speculative or risk management purposes.
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Financial risk management objectives (continued)

Fareign ciirvency risk management

Exposures to exchange rate fluctuations arise as the Entity undertakes certain transactions denominated in foreign
currencies,

There are no significant exchange rate risks, as substantially all financial assets and financial linbilities are
denominated in Arab Emirates Dirhams, other G.C.C. currencies or United States Dollars 1o which the Arab

Emirates Dirhams is fived. Management undertakes suitable procedures to minimize risks associated with
transactions denominated in currencies other than Arab Emirates Dirhams and United States Daollars,

Interest rate Fisk management

The Entity's exposure to the risk of changes in market interest rates relates primarily to the Entity's borrowings with
floating interest rates. The Entity’s policy 15 to manage i3 inferest cost using & mix of fixed and variable rate debis,

Interest on financial instruments having foating rates is re-priced at intervals of less than one year and interest on
financial instruments having fived rate is fixed until the maturity of the instrument,

lelergst rate FeRsihHny aitglyers

The sensitivity analysis below has been determined based on the exposure to interest rates for non-derivative
instruments at the reporting date. For Hloating rate liabilities, the analysis is prepared assuming the amount of
liability outstanding at the reporting date was outstanding for the whole vear, A 50 basis point increase or decrease
is used for reporting interest rate risk internally to key management personnel and represents management's
assessment of the reasonable possible change in interest rates.

If interest rates had been 50 basis points higher/{lower) and all other variables were held constant, the financial
result for the current year would (decreasc)increase by AED 2,638,288 (2015: AED 3.104,343),

Liguilicy risk manggement

Ultimate responsibility for liquidity risk management rests with the management which has built an appropriate
liquidity risk management framework for the management of the Entity’s short, medium and long-term funding and
liquidity management requirements. The Entity manages liquidity risk by maintaining adequate reserves,
contineously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and
lkabilities.

Ihe Entity’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank
borrowings and shareholders' equity,

Liguisdiey and intgrext risk tables

The table on the following page summarises the maturity profile of the Entity’s financial instruments. The
contractual maturities of the financial instruments have been determined on the basis of the remaining period at the
end of the reporting period to the contractual maturity date. The maturity profile is monitored by the management o
ensure adequate liquidity is maintained. The maturity profile of the financial instruments at the end of the reporting
period, based on contractual repayment arrangemens, is also shown on the following page:

0
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3 Financial risk management objectives {continued)

€l Ltguidity risk management fcontimed)

Ligmidlity and intergst risk tables fcont

Interest bearing Non-interest bearing
{in
demand On
Particulars AP Within |  More than demand or Within 1 More than 1 Tuotal
year I yvenr less than 3 year year
than 3 . 3 A
months
manihs
As al December 31, 2016
Financial assets
Trade receivables . - - - 159,636,808 = 154,656,858
Advances, depasits
and other receivables - : : - 1766594 . 370,604
Cash and hank
balances - - - 15,116,380 - = 15,116,380
- - 15,116,380 160,033, 584 - 175, 14% Syl
Finmancial liahilities
Bank borrowings . 217026570 310,631,012 - - - 527,657,582
Trade and other
pavahlbes - - - - 91,926,274 - Q1,026,274
207026570 310,637,002 - 91,926,274 = Gl% 383 856
As at December 31, 2015
Financial asseis
Trade receivablef - - - - 168,639,094 = 168 639 00
Advances, deposits
and other receivables N = - . 360,034 2 e ML
Cash and bank
balances - - u 28162313 - . 28,162,313
= 28,162,313 168 990 124 - 197 161,441
Financial liabilities
Bank borrowings - DAL SBOIU2.6TS - - - AL 868 A6
Trade and other
pavables - . - - 06,833,411 - 96,833,411
- 230,475,901  IE03926TH - G5, 833411 - 717,702,077

il
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3

Financial risk management objectives (continued)

dat Price rivk

e
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The Entity has exposure to market price risk which has significant impact on it revenue, result of operations and cash Nows
which can vary with fluctuations in the market prices, These are affected by factors cutside the Entity’s contral, including the
markzt forces of supply and demand and regulatory issues, The Entity mitigates the price risk through entering into long
term contracts with certain customers as well as focusing on new markets for export.

Crealf risk management

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in fisancial loss to the
Emtity. The Entity has adopted a policy of only dealing with creditworthy counterparties. The Entity’s credit exposure is
contineously monitored and regularly reviewed by the menagement and the Entity maintains an allowance for doubtful debts
based on expected collectability of all rade receivables.

Trade receivables consist of a number of customers. Ongoing credit evaluation s performed on the financial condition of
trade receivables, Before accepting a new customer, the Entity normally obtains & bank guarantes. Further details of credit
risks on frade and other receivables are disclosed under notes § and 9 to the financial statements,

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by
international credit-rating agencies.

The carrying amounts of the financial assets recorded in the financial statements. which are net of impairment Josses,
represents the Entity’s maximum exposure to credit risks.

Capital risk management

The Entity manages its capital to ensure that it will be able 10 continue as a going concern while maximizing the return 1o
stakeholders through the optimization of the equity balance. The Entity's overall strategy remains unchanged from prior
yEar.

The Entity reviews the capital structure on a semi-annual basis. As part of this review, the Entity considers the cost of
capital and risk associated with capital. The Entity does not have a formalised optimal target capital structure or target ratios
In connection with its capital risk management ohjective,

Contingeni labilitics
Except for the ongoing business obligations which are under normal course of business against which no loss is expected,
there has been no other known contingent linbility as of the reporting date.
Commitments
As at December 31,
2006 2015

Commitments for the purchase of property, plant and equipment 77000 30,034,250
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Except for the above and ongoing business obligations which are under normal course of business against which no loss is
expected, there has been no other known commitment as of the reporting date.
Comparatives

Certain amounts of the prior year were reclassified 1o conform to the current year's presentation. However, such
reclassification has no impact on the previously reported financial result or shareholders' equity,
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