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Rel: IM/ARTF-19%001

Independent itor's report

To,

The Shareholders

M/s. Fujairah Cement Industries P.J.S.C.
Fujairah - United Arab Emirates

Report on the audit of the financial statements
Opimion

We have audited the accompanying financizal statements of Mis. Fujairah Cement Industries P.J.§.C, Fujairah - United Arab
Emirates (“Entity”) which comprise the statement of financial position as al December 31, 2018 and the statement of profit
or loss, statement of other comprehensive income, statement of changes in shareholders’ equity and statement of cash flows
for the year then ended, and notes to the financizl stalements, including 2 summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly. in all matcrial respects, the financial position of the
Entity as at December 31, 2018, and its financial performance and its cash flows for the year then ended in accordance with
International Financizl Reparting Standards (IFRSs).

Rasis for epinion

We conducted our audit in accordance with International Standards on Auditing {1SAs). Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our repart.
We are independent of the Entity in sccordance with the requirements of Code of Ethics for Professional Accountants, issued
by International Ethics Stendards Board for Accountants (IESBA) together with ethical requirements that are relevant to our
audit of the financial statements and we have fulfilled our other cthical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2 basis for our

opiniod.
Key audit matters

Key audit matters are those matters that, in our professienal judgement, were of most significance in our sudit of the
financial statements of the current year. These matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our epinion therson, and we do nol provide a separate opinion on these matters,

2
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Key andit marters |How our audir addressed the kev andit matter

Inventories

The Entity's stock of raw materials, semi-finished| - Reviewed the background and experience of the surveyor,

preducts, buming media and finished products as at
December 31, 2018 require an independent surveyor's
to make estimale of the quantitics by using certain
systematic measurements/calculations. The areas of]
fiecus are whether the quantitics reported by the|_

surveyor are 2s per physical stock held by the Entity as| o0 regarding obsolescence and net realizable value

al December 31, 2018 and valuation of inventories
(including sparc parts) at lower of cost or net realizablel
value as assessing net realizable value is an area of]
significant judgement.

movement.

Corroborated the results of the surveyer’s report to the inventory

Verified the physical existence of inventory on sample basis,

Tested the valuation of inventory including review of judgments

Trade receivables

The Entity is having sipnificant trade receivables|-

representing 11% of total assets and there is a risk over|policics and inquired whether there have been any changes from the
the recoverability of the overdue amounts. Due to the|prior vear,

inherently judgmental nature in the computation of the
expected creditl losses (ECL), there is a msk that the
amount of ECL may be misstated.

The area of focus is the determination of recoverable
amounts of receivables, as defermining the recoverable
amoumt of certain trade receivables can incorporate
significant judgement based on various assumptions.

the customers

- Reviewed the cxpected credit losses (ECL) model used by
manzgement for determining impairment.

reviewed the assumptions used for ECL.

Reviewed the adherence to the Entity's eredit and collection|

Reviewed system related contrals over approval of credit Imil of]

Reviewed the aged rade receivables,

Reviewed payments received subsequent to period end.

Tested the input data wsed, both cerrent and historical, and

Other information

The Board of Dircctors and meanagement are responsible for the other information. The other information comprises the
annual report of the Entity but daes not include the financial statements and our auditor's report thereon. We obtained the
Director's report prior to the date of this auditor's report and remaining information of the annual report is expected to be
made available to us afier the date of this auditor's report. Qur opinion on the financial statements does not cover the other
information and we do not and will not express any form of 2ssurance conelusion thereon.
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Independent suditor’s report to the sharcholders of
Fujairah Cement Industries P.J.5.C. (continned)

Other information (confinued)

In connection with our audit of the financial statements, our responsibility is to read the other information identifiad above
and, in doing so, consider whether the other information is materially meonsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be matenally misstated,

If, based on the work we have performed on the other information that we oblained prior to the date of this auditer's report,
we conclude that there is material misstatement of this other information, we are reguired to report that facl. We have

nothing to report in this regard,

When we read the remaining information of the annual report of the Entity, if we conclude that there is a material
misstaternent therein, we are required to communicate the matter to those charged with govemance,

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Intemational Financial Reparting Stendards (IFR5s) and the applicable provsions of the UAE Federa! Law No. (2) of 2015,
and for such internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or emor.

In preparing the financial satements, management is responsible for assessing the Entity’s ability to continue as a going
concemn, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has ne realistic altemative but (o do so.

Those charged with governance are respoensible for overseeing the Entity’'s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due 1o fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
5 a high level of assurance, but is not a guarantes that an audit conducted in accordance with [5A5 will always detect o
material misstatement when it exists, Misstatements can anse from fraud or error and are considered matenal if, individually
or in the sggrepate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Ag part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also;

+ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audil evidence that is sufficient and appropriate to
pravide a basis for our opinion, The risk of not detecting a material misstatement resulting from fraud is higher than for
ane resulting from emor, as fraud may involve collusion, forpery, intentional omissions, misrepresentations, or the
avermnide of internal control.,
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Independent auditor's report to the shareholders of
Fujairah Cement Industries P.J.S.C. (continaed)

Anditor’s responsibilities for the audit of the Gnancial statements (continued)

* Obtain an understanding of internal control relevant to the audit i order to design audit procedures that are appropriale
in the cireumstances, but not for the purpose of expressing an opinion on the effectivencss of the Entity’s internal
control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of zccounting estimates and related
disclosures made by management. =

* Conclude on the appropriateness of management’s use of the going concem basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubl an
the Entity’s ability to continue as 2 going concem, If we conclude that a material uncenainty exists, we are required 1o
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
madequate, to modify cur opinion. Our conclusions are hased an the audit evidence obiained up to the date of our
auditor’s report. However, future events or conditions may cause the Entity to cease to continue ns a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We comununicate with those charged with govemance regarding, among other matters, the planned scope and timing of the
andit and significant audit findings, including any significant deficiencies in internal control that we wdentify during our

We also provide those charged with govemance with a statement that we have complied with relevant ethical requirements
regarding independence and to communicate with them all relationships and other matters that may reasonably be thought o
bear om our independence and where applicable, related safeguards.

From the matters communicated with those charged with povernance, we determine those matters that were of most
significance in the andit of the financial statements of the current year and are therefore the key audit matters. We describe
these matlers in our auditor’s report unless law or regulation precludes public disclosure zbout the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of deing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements
Subject to above, as required by the UALE. Federal Law No. 2 of 2015, we further confirm that,

1 We have obtained all the information and explanations which we consider necessany for our audit.

2 The financial statements have been prepared and comply in all material respects with the applicable provisions of the
U.AE. Federal Law Ne, 2 of 20135, and the Articles of Association of the Entity.

3 Proper books of account have been maintained by the Entity,

4 The contents of the Dirsciar's repart which relate to the financial statements are in agreement with the Entity's books of
aceount.
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Independent auditor's report to the shareholders of
Fujairah Cement Industries P.J.5.C. (continued)

Report on other legal and regulatory requirements (continued)

5  The Entity holds an investment in an associate as disclosed in note 6 to the financial statements and has
not made any investments in shares and stocks during the year ended December 21, 2018

8 Note 27 to the financial statements reflacts the disclosures relating to material related party transactions
and the terms under which they were conducted.

7 Based on the information that has been made available to us nothing has come to our attention which
causes us fo believe that the Entity has contravened, during the financial year ended, any of the applicable
provisions of the U.AE. Federal Law No. 2 of 2015 or the Articles of Association of the Entity which would
matenially affect its activities ar its financial pasition as at December 31, 2018.

8 Note 23 to the financial statements discioses the social contributions made during the year ended
December 31, 2018.
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