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Statement
2018-12-31 2019-12-31
-35.83% 1,122,475 720,245 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaaslls Lol i (85lues) 3
-36.98% 0.31 0.20 | SERaRE gl sl
Basic & Diluted Earnings per Share
Uglasl] mlagagll
16.24% 47,140,336 54,794,527 : i
Current Assets
Elagrell oz
10.16% 147,948,592 162,981,705 ey
Total Assets
Aglazll =l |
8.16% 37,876,089 40,965,408 S i
Current Liabilities
=) I dlez]
25.90% 62,019,941 78,084,813 3&'1 )
Total Liabilities
A AS, 0 alinsy ioladl 4,8 Boam Jlax]
-1.20% 85,928,651 84,896,892 Total Equity attributable to the owners of the
Parent Company
ALaat) slal sl Jlea
-16.83% 50,777,428 42,229,838 ) 4
Total Operating Revenue
Al 2Tl (Bylewscdl) a1l Bl
-8.66% 10,387,089 9,487,971 iligetd
Net Operating Profit (Loss)
LaSlie s amst B8 fa s amesd £ 58l U (o, / 3815 il
No Accumulated Loss | No Accumulated Loss Accumulated Loss / Paid-Up Share Capital
YO
12.103 12.129 =g
' Exchange Rate
U
O
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JoR=k |v = TERT 2 oK, a0
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UAE. 2 3 (BMTRADA el Ay o0l L]
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Email: fujcem82@eim.ae

Certificate
No. 10A-0072.

fujcem82@eim.ae : Hg,5SI¥l



vy
: <
< - "
FUJAIRAH CEMENT INDUSTRIES PJ.S.C f % i ‘e Sp—oal) S tomul el

HEAD OFFICE "2_ <& ‘:?-Hl:lz_)-“ s
P. O. Box : 600, FUJAIRAH '%? Qg Byuemddl — 1t e
UNITED ARAB EMIRATES Y Ceman sl 2y pal il yLa¥S
Tel. : 09-2223111 SAFYYYNNY eals
Fax : 09-2227718 Web Site: www.fujairahcement.com : < 50N e 284a BUAARAAT A
Email: hofci79@ fciho.ae hofci79@ fciho.ae : g 2S0¥! 1 !

. ol
20181231 |  2019-12-31 StRtement
A A8, a0 alivey bl (ilueicd)) ) Blo
-90.28% 112,622 10,926 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaasllg Aalad) I (8;Lus) &
-89.47% 0.03 0.003 | Rl Rl pedl () 3y
Basic & Diluted Earnings per Share
4laatl slohal Jlea)
-27.14% 12,549,998 9,123,873 .

Total Operating Revenue
EPPER1 IS ) P (B S

-12.33% 2,521,856 2,210,872 ) 2 )_@J ¢
Net Operating Profit (Loss)

e Not Applicable for first Quarter d¥lasdl e 3oty @

1. Reduction of selling quantities of Tasgia polass] g deldl coeudl maleS (§ polasl-\
Cement and average selling rates of S g el a ya
cement and clinker. "V o8, AL g landt sl Joudl leall Gadas-¥

: ication of new IFRS standard 16 on 5 i . i

: ::Z‘:::aet::lie: cl:ssified as operating desyaiapinieleg) j“)%? e

leases. AT
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Statement
2018-12-31 2019-12-31

A1 S, maliay olael) Blasl/zll o
-35.70% 13,585,317 8.735,851 Net Profit (Loss) represents the amount attributable to
the owners of the parent Company

Hadslly Lualedd] @ el Byleus /3
-36.84% 3.8 2.4 | asdbleddleedihe Ay
Basic & Diluted Earnings per Share
Wgluzll il l
16.48% 570,539,486 664,602,817 e
Current Assets
) | ozl
10.40% 1,790,621,810 1,976,805,096 S
Total Assets
alglazl] cbglall
8.39% 458,414,310 496,869,433 .
Current Liabilities
bl Jlam!
26.17% 750,627,344 947,090,695 ’MJ -
Total Liabilities
A Al aliees Lol 21 Gpa> Jlaz]
-0.99% 1,039,994.466 1,029,714,401 Total Equity attributable to the owners of the Parent
Company
s 2Tl sty Jlaal

16.65% 614,559,217 512,205,704 —
Total Operating Revenue

Lloa 00 (B L) 1.3
8.46% 125,714,944 115,079,602 et S Tl lee
Net Operating Profit (Loss)
AaS) i i aa Y AaS) yia yilad aa Y gkl JU Gy / LeSIAL bl

A d L

No Accumulated Loss | No:Accumulated Loss Accumulated Loss / Paid-Up Share Capital

Ol
2018-12-31 2019-12-31 Jatement
S AN il polill Bleesll/m ) e
-90.28% 1,363,059 132,516 Net Profit {Loss) represents the amount attributable to the owners of
the parent Company
-89.47% 0.38 0.04 skl SUPE W IR PUOR |3 DY e
Basic & Diluted Earnings per Share
Alsadll ol Jles
27.14% 151,892,620 110,663,456 i
Total Operating Revenue
bt (5l gl e
-12.14% 30,522,026 26,815,666 )
£ i Net Operating Profit (Loss)
e  Not App(lgt:;gs ¥l gl e plas ¥ @
s -
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year 2019, subject to approval by the Shareholders in

4udi Slajes

NIL Z
Cash Dividends
NIL EESPRIRICAP
Bonus Share
21 Slasies
NIL &l Slaigs
Other Dividend
A58 gal i = Sl 50 YV S e G b)) 8 pae )l plf malsfite

Al A panl) maal)
The Board of directors proposed ‘Nil’ dividend for the

No Dividends

e

Sl sle

Issue Premium

JUI el 3505
Capital Increase

JWI ol s
Capital Decrease

No concerns or a qualified opinion.

WOlaas gf cillamdle d-gaY

Do
Attach a copy’%‘?’tﬁ% i
and the approved auditor's report
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Independent Auditor’s Report to the Shareholders of
Fujairah Cement Industries P.J.S.C ’
Fujairah — United Arab Emirates

Opinion

We have audited the financial statements of Fujairah Cement Industries P.J.S.C (“the Company”),
which comprise the statement of financial position as at 31 December 2019, statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended and notes to the
financial statements including a summary of significant accounting policies,

In our opinjon, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2019, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing  (ISAs).
Our responsibilitics under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the ethical requirements that are relevant to our audit of the financial
statements and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed on the context of our
audit of the financial statements as a whole and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matter described below to be the key audit
matters to be communicated in our report.

Inventories

The Company’s stock of raw materials, semi-finished products, burning media and finished products as at
31 December 2019 require an independent surveyor’s to make estimate of the quantities by using certain
systematic measurements/calculations. The areas of focus are whether the quantitics reported by the
surveyor are as per physical stock held by the Company as at 31 December 2019 and valuation of
inventories (including spare parts) at lower of cost or net realizable value as assessing net realizable vaiue

is an area of significant judgment.
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Independent Auditor’s Report to the Shareholders of
Fujairah Cement Industries P.J.S.C (Continued)

Inventories (Continued)
We performed the following audit procedures :

Reviewed the background and experience of the surveyor,

Corroborated the results of the surveyor report to the inventory movement.

Verified the physical existence of inventory on sample basis,

Tested the valuation of inventory including review of Jjudgments, assumptions considered regarding
obsolescence and net realizable value.

® @ @ @

Trade receivabies

The Company is having significant trade receivables representing 10% of total assets and there is a risk
over the recoverability of the overdue amounts. Due to the inherently judgmental nature in the computation
of the expected credit losses (ECL), there is a risk that the amount of ECL may be misstated,

We performed the following audit procedures :

* Performed test of control over trade receivables processes to determine whether controls are operating
effectively throughout the year.

¢ Requested direct confirmations from a sample of outstanding balances, performed alternate procedures
for non-replies, including verification of the supporting documents and subsequent collections.

* Reviewed the management assessment of recoverability of trade receivables through detailed analysis
of ageing of receivables and also assessed the adequacy of provisions taken based on Expected Credit
Loss “ECL Model” and reviewed the assumption used for ECL.

* Inquired from the management about any past due accounts with no subsequent collections and
management’s plan for recovering these receivables.

. Inqixired about disputes, if any, with customers during the year and reviewed any uncollected amounts
1o assess recoverability.

Adoption of IFRS "6 Leases”

The Company adopted IFRS 16 “Leases” with effect from 1 January 2019, which resulted in changes to
the accounting policies. The Company elected to apply the modified retrospective approach as a transition
approach, by not restating comparative and without adjusting equity.

This change in accounting policy results in right-of-use assets and lease liabilities being recognized in the
statement of the financial position. The incremental borrowing rate method has been applied where the
implicit rate in a lease is not readily determinable.

The adoption of IFRS 16 has resulted in changes to processes, systems and controls. Because of the
number of judgments which have been applied and estimates made determining the impact of IFRS 16.

The transitional impact of IFRS 16 has been disclosed in note 2 to the financial statements.

0y



Independent Auditor’s Report to the Shareholders of
Fujzirah Cement Industries P.J.S.C {Continued)

Adoption of IFRS 16 “Leases” (Continued)
We performed the following aundit procedures :

* Obtaining an understanding of the Company’s adoption of IFRS 16 and identifying the
internal controls including entity level controls adopted by the Company for the
accounting, processes and systems under the new accounting standard;

® Assessing and design and implementation of key controls pertaining to the application
of IFRS 16;

® Assessing the appropriateness of the discount rates applied in determining lease
liabilities;

* Verifying the accuracy of the underlying lease data and other supporting information
and checking the integrity and mechanical accuracy of the IFRS 16 calculations for
each lease sampled through recalculation of the expected IFRS 16 adjustment;

* We considered the completeness of the lease data by testing the reconciliation of the
Company’s lease liability to operating lease commitments disclosed in the 2018
financial statements and by considering if we had knowledge of any other contracts
which may contain a lease; and

* Assessing the disclosures in the financial statements pertaining to leases, including
disclosures relating to transition to IFRS 16, were in compliance with IFRSs,

Other Matter

The financial statements of the Company for the year ended 31 December 2018 were audited by another
auditor who expressed an unqualified opinion on those statements on 7 February 2019.

Other information

Management is responsible for the other information. Other information consists of the information
included in the Company’s Board of Directars Report of 2019, other than the financial statements and our
auditor’s report thereon. We obtained the report of the Company’s Board of Directors, prior to the date of
our auditor’s report. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion therson.

In connection with cur audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this regard.

*
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Independent Auditor’s Report to the Shareholders of
Fujairah Cement Industries P.J.S.C (Continued)

Responsibilities of Management and those charged with governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards (IFRSs), and applicable provisions of UAE
Federal Law No. 2 of 2015 and the Articles of Association of the Company and for such internal control as
management determines is necessary to enable the preparation of financial statements that ar¢ free from
material misstatement, whether due to fraud or error. :

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to ccase
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to frand
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis of our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control,

* Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting
estimates and related disclosures made by management.

* Conclude on the appropriatencss of management’s use of the geing concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concem, If
we conclude that a material uncertainty exists, we are required to draw attention in auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Qur conclusions are based on the audit evidence obtained up to the date of auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and comtent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.



Fujairah Cement Indusiries P.J.S.C (Continued)
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards,

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public

disclosure about the matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by UAE Federal Law No. 2 of 2015 we report that:
1. We have obtained all the information and explanation we considered necessary for our audit.

2. The financial statements are prepared and comply, in all material respect with the applicable provisions
of UAE Federal Law No. 2 of 2015,

3. The Company has maintained proper books of account.

4. The financial information of the Director’s report are in agreement with the books of account and
records of the Company.

5. Investment in an associate-held for sale disclosed in Note 7.

6. Transactions and terms with related parties are disclosed in Note 10,

7. The Social Contributions made during the year disclosed in Note 26.

8. Based on the information and explanation that has been made available to us nothing came to our
attention which causes us to believe that the Company has contravened during the financial year ended
31 December 2019 any of the applicable provisions of UAE Federsi Law No. 2 of 2015 or the Articles

of Association of the Company which would have a material affect on the Company's activities or on its
financial position for the year.

TALAL ABU-GHAZALEH & CO, INTERNATIONAL

13 February 2020



