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Review Report otr Condensed IDterim Financial Statemedts
to the Board ofDirectors of Fujairah CemeDt IDdustries P.J,S.C

@ublic J.S.C)

Introdrction

We have reviewed the accompanying condensed interim financial statements of Fujairah
Cement Industries P.J,S.C (the "Compatry") which comprise the condensed interim statement
offinancial position as at 3l March 2020 and the condensed interih statement of comprehensive
income, changes in equity and cash flows for the three-month period then ended, and other
explanatory notes. Management is responsible for the preparation and fair prese ation of this
condensed interim finanoial statements in accordance with lntemational Accounting Standard 34
"Interim Financial Reporting". Our responsibility is to express a conclusion on this condensed
interim linancial sutements based on our review.

Scope of review

We conducted our review in accordance with Intemational Standad on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Company". A review of condensed interim financial information consists of making inquiries,
primarily ofpersons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Intemational Standards on Auditing and consequently does not enable us to
obtain assu.ance that we would become aware ofall significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

CoDclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements as at 3l March 2020 is not prepared, in all
material resp€cts, in accordance with IAS 34,'Interim Financial Reporting'.

TALAL ABU-GIIAZALEH & CO, INTERNATIONAL

Ati Shalabi
Licen No.34

I 3 August 2020

AlArradhi Tower,5rh floor, oftrce No. 506
Hamad Bitr Abdullah Stre€t
Tel| +971 9 222991a
Fa\: +9119 2371394
P.O. Box 1490 Fujairah
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FUJATRAH CEMENT INDUSTRIES P.J.S.C
Condensed Interim Statement of Finaocial Position
As at 31 March 2020 E)GIIBIT A

ASSETS
Non-Current Alsets
Property, plant and equipment
Right -of -use Assets

3l M.rch 2020
ruuuditcdl

AED

3 I De.€mbs 20 I 9
rAudit€d)

AED

1,193,810,13!
120,511,929

1,189,288,09t
122,914,188

5

6

No&

t2
l3

t4
t5
l6

t7
t5
t6

Tot l NoD-Current Assets

Totrl Non-Current Lisbilities

Curretrt Lfubililie!
Tmde and other payables
l,eas€ liabilities
BaDk borrowings

1,314)82,062 ),312,202,2t9

Currenl Assets
Inventories
Trade receivables
AdvaDces and other receivables
Cash atrd bank balances

Notr-CurrcDt Li!bilities
Employees' end of service benefias
Lease liabililies
Batrk borrowings

Totrl Curretrl Assets

TOTAL ASSETS

SHAREHOLDERS' EQUIIY AIYD LIADILITIES
Shrrcholders' Equity
Shar€ capital
Statutory reserve

Retained eamings

Total Shlr.hold€rs' f,quity - Exhiblt C

6.{9303,993 664,602,811

r,963,686,055 1.976,805,096

382,079J73
210,652,31s

11,163,301
E,80t,771

398,594,221
218,409,112

6,64s,031
40,953,785

355,855J20
161,750,112
222536,N2
213lsr,15a

355,865,320
161,t50,412
222,536,002
289,562,661

t1218,611
t2t,133251
296,t09,059

14,220,332
123,150,102
312,850,828

7
8

9
t0

1,013,102,892 I,029,714,401

131,690,987 450,22t,262

128,069,033
I0,994,t99

376,52E,9U

111,321,0e1
10,835,918

3 74;706,428

Totll Currenl Lirbilities 515,592,116 496,869,433

TOTAL SHAREHOLDERSI EQUITY AND LIA.BILITIES 1,963,686,0s5 1,976,805,096

THE ACCOMPANYING NOTES CONSTTTUM AN INTEGRAL PART OF THESE
CoNDENSED INTERn, FINANCIAI STATEMENTS

These condensed interim financial statements were approved for issue on behalfofthe Board
of Dircctors on 13 Augus 2020

Bin Hamad SaifAt Sharqi

J
Sheikh

(ChsinnrD)
Board bcr



FUJAIR-AH CEMf, NT INDUSTRIES P.J.S.C
Condensed Interim Statement of Comprehensive lncome
For the Three Months Period Ended 3l March 2020 (Unaudited) ExHIBTT B

Three months period etrded
Note 31 Marcb 2020 3l March 2019

AED AED

Revenue
Cost of revenue

Gross profit

Other income
Selting and distribution expenses
General administrative expenses
Financc cost

(Loss)/prolit for the period - Exhibit I)

Other comprehensivc income

Total Comprehensivc (loss)/income for the period
- Exhibit C

Basic (loss)/earDings per share

t2,152,667 2',7,s51,117

18

t9

20

2l

144,072267
(13r,9r9,600)

156,662,888
(129 ,1 I 1 ,7',1 1)

898r30
(r6,81r,002)

(3,013,232)
(9,s38,172)

3,571,951
(r9,288,292)

(3,s31,321)
('t,207,229)

(16;11,509) t,096,226

(16311,509) 1,096,226

(0.04s) 0.003

THE ACCOMPANYINC NOTES CONSTITUTE AN INTEGRAL PART OF THESE

CoNDENSED INTERIM FINANCIAL STATEMENTS

3-
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
Condensed Interim Statement of Cash Flows
For the Thee Months Period Ended 3l March 2020 (Unaudited) EXHIBIT D

Thre€ months D€riod ended
3l March 2!20

AED

(r6J11,509) 1,096,226

3l March 2019
AED

CASH FLOW TROM OPERATING ACTTI'ITIES

(Loss)/profit for the pedod - Exhibit B
Adjustments for:
Depreciation
Amorlization ofrjght ofuse assets

Gain on sale ofproperty, plant and equipment
Employees end of service benefits
Revemal ofexcess of provision for employees end olservice benefits
Finance cost

Operating Cash flows Belore Changes in Opemting assets and

liabilities
Decrcase in inventories
Increase in trade receivables
Increase in advances and other receivables
Increase in trade and other payables

Settlements ofemployees end of service benefits

Net Cash Provided by Operating Activities

CASH FLOW FROM INVESTING ACTIVTTIES

Addition ofproperty, plant and equipment
Proceeds from disposal of property, plant and equipment

Net Cash Used in Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Repayments of banl borowings
Proceeds from other bank borrowings, net
Finance cost paid
Dividends paid

13346,139
2)122s9

(62,999)
292,139

12,980,743
2,255,l',t t

(lee)
1,021,126

(1,625,594)
6,281,',7 40

9,174,801
16,514,850

(22242,113)
( ,r18,267)

fi,244,431
(263,800)

22,010,013
3,839,488

(4,049,113)
(t8,068,582)

10,545,982
(806,335)

9,53E,112

8,353,248 13,4',11,453

(r7,898,782)
63.000

(11,188,653)
200

(r7,835,?82) (11,r88,453)

(6,4n2,542)
r,683,289

(7,943,227)

(14,884,4s7)
14,398,649

(s,486,s42)
(2,965)

Net Cash Used in Fin&ncing Activities (22,662,4a0\ (5,975,3 r 5)

Nct decresse in cash and cash equivalents
Cash and cash equivalents at beginning of period

(32,r4s,014)
40,953,785

(3,692,31s)
16,834,898

Cash and Cash Equivalents ,t end ofPeriod - Note 22 8,808,771 13,142,s83

THE ACCoMPANYING NOTES CONSTITUTtr AN INTEGRAL PART OF THEStr
CoNDENSED INTf,RIM FTNANCIAL STATEMENTS

5-



FUJAIRAH CEMf, NT INDUSTRTES P.J.S.C
Notes to the Condensed Interim Finaocial Statements
For the Three Months Period Ended 3l March 2020

1. STATUS AND ACTIVITIES

Fujairah Cement Industries P.J.S.C - Fujairah (the "Companl) is a public joint stock

company in the Emimte of Fujairah United Arab Emirates established on 20 December

1979. The Company's ordinary shares are listed on the Abu Dhabi Securities Exchange

and BouNa Kuwait (Kuwait Stock Exchange).

The main activities of Company are clinkers and hydraulic cement manufactuers and

Ready Mixed Concrete Manufacturing.

The Company is domiciled registered address in P.O. Box : 600, Fujairah - United A.ab
Emirates.

2. NEw AND REVISED STANDARDS ADOPTf,D

Several amendments and interpretations apply for the flrst time in 2020, but do not have

an impact on the condensed interim financial statemenls.

3. BASIS OF PREPARATION

3.1 Statcment of compliance

The condensed interim financial statements have been prepared in accordance with
Intemational Accounting Standard No. 34, "lntedm Financial Reporting".

Condensed interim financial statements does not include all of the information and

footnotes required for full annual financial statements prepared in accordance with
Intemational Financial Reporting Standards and should be read in conjunction with the
Company's annual audited financial statements as at and for the year ended 3l December
2019. In addition, results for the three months period ended 31 March 2020 are not
necessarily indicative of the results that may be expected for the financial year ended
31 December 2020.

3.2 Basis of me.surement

These condensed interim financial statements are prepared under the historical cost
convention.

These condensed interim financial statements are presented in Arab Emirates Dirharn
(AED), which is the Company's Functional Currency. Amounts in the condensed interim
financial statements are rounded to the nearest Amb Emirates Dirham (AED).

3.3 Judgments and estimates

The preparation of these condensed intedm financial statcments requires management to
make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, Iiabilities, income and expenses. Actual
results may differ from these estimates.

In preparing these condensed interim financial statements the significant judgrnents made
by management in applying the accounting policies and the key sources of estimation
uncertainty were the same as that were applied to financial statements for the year ended

3l December 20l9.
-6-



FUJAm,AH Cf,MENT INDUSTRIES P.J.S.C
Notes to the Condensed Interim Financial Statements
For the Thrce Months Period Ended 31 March 2020

The potential impact of the coronavirus pandcmic on the Company's performance and

ability of continuity is uncertain, up to reporting date, the pandemic had no material
impact orl the Company operating rcsults. However, the Company continued to monitor
the situation closely the potenlial impact on operating results. The situation could change

at any time and there can be assurance that the coronavirus pandemic will have a material
adverse on the future results ofthe Company

3.4 Financial risk management

The Company's financial risk management objective and policies are consistent with those
disclosed in audited financial statements for the year ended 31 December 2019.

4. SUMMARY oF STcNmIcANT ACCOI,NTING P0LICIES

The accounting policies used in thc preparation of these condensed interim ltmncial
statements are consistent with those used in the Company's audited annual financial
statements for the year ended 3l December 2019.

As required by the Securities and Commodities Authority ("SCA") notification daled
12 october 2008, accounting policies relating to propery, plafi and equipment have been
discloscd in the condensed int€rim financial statements.

4.1 Property, plant aDd equipment

The property, plant and equipment arc caried at their cost less any accumulated
depreciation and any accumulated impairment. Cost includes purchase cost together
with any incidental costs ofacquisition.

Subsequent costs are included in the assets carrying amount or rccognized as a separate

asset, as appropdate, only when it is probable that future economic benefils associated
with the item and the cost ofthe item can be measured reliably.

The cost of day to day service ofproperty and equipment is expensed as incurred.

Depreciation of an asset begins when it is available for use in the manner intended by
management.

Deprcciation is calculated on a straight line basis over the estimated useful lives which

Estimated useful lives
Yeals

2. BASIS oT PR-EPARATION (CONTINUtrD)

3.3 Judgments and estimates (Contirued)

Buildings
Plant and machinery
Fumiture and fixturcs
Vehicle ard mobile plant
Tools and equipment

Quarry development costs

-7-

8-35
6-35

4
4

2-4
6-20



FUJAIRAH CEMf, NT INDUSTRItrS P.J.S.C
Notes to the Condensed Interim Financial Statements
For the Three Months Period Ended 3l March 2020

4 SI]MMARY oF SIGNIFICANT ACCOUNTINC POLICIES

4.1 Property, plant and equipment (Cotrtinued)

No depreciation is charged on land and capital work-in-progress. The depreciation charge

for cach period is recognized in the condensed itterim statement of comprehensive
income.

The estimated useful lives, residual values and depreciation method are reviewed and
adjusted if appropriate at each reporting date. An asset carrying arnount is written down
immediately to its recoverable amount if the asset's carrying amount is greater than
estimated recoveBble amount.

Gain or loss arising on disposal of any item of Foperty and equipment (calculated as the
difference between the net disposal proceeds, and the carying amount of the asset) is
recognized in the condensed interim statement ofcomprehensive income.

Cqp ilal wo t k-ih-progres s

Properties in the course ofconstruction for production, supply or administative purposes

or for purposes not yet detemined are carried at cost, less any recognized impaiment
loss. Cost includes professional fees and, for qualifring assets, borowing costs
capitalized in accordance with the Company's accounting policy. Such properties are

classified to the appropriate categories ofproperty, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.
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FUJATRAH CEMf, NT INDUSTRIES P.J.S.C
Notes to the Condensed Interim Financial Statements
For the Three MontJrs Period Ended 3l March 2020

5. PROPf,RTY, PLANT AIYD EQIJIPMENT (CONTINUED)

b) Part ofthe buildings, plant and machinery are constmcted/erected on land obtained on lease

ftom the Govenrment ofFujairah.

c) Vehicles and mobile plant ofAED. 29,774,490 (2019 : AED. 28,907,490) mentioned above
include motor vehicles ofAED. 1,330,044 (Net book value: AED. 58,345) are mortgaged
against thefu purchase finance.

d) Registered chattel mofigage (being executed) over the Waste Heat Recovery captive power
plant expansion project and assignment of insurance policy covering the project in favour
of the bank against a team loan (Note 1 6).

e) Insurance policy covering movable assets are assigned in favor of a bank against a term
loan (Note 16).

0 Commercial mortgage over thermal power plant assignment of insurance policies covering
the cement factory and themal powq plant and assignment of leasehold rights over the
land on which the thermal power plant is located arc provided as secudties against term
loans and banh borrowings (Note 16.).

g) Depreciation is fully charged to cost ofsales

h) Cost of fully depreciated property, plant and equipment that was still in use , at the end of
thc rcporting pedod, amounted to AED. 355,1 I 1,1 53 (201 9 : AED. 354,1 3 1,109).

i) Registered mo(gage arld assignment of inswance policy over specific machinery upgraded
(Note 16).

6. RIGHT-oF-USE AssET

The movement ofthe right-of-use asset is surnmarized as follows :

31 March 2020
(Unaudited)

AND
Cost :

Balance at I January 132,403222

Depreciation :

Balance at I January
Charged for the pe od,/year

31 December 2019
d

AED

132,403,222

9,489,034
) 1't) ,\q 9,489,034

11,861,293 9,489,034Balance

Net book Value -Exhibit A

-10-

120,541,929 122,9t4,188



FUJAIRAH CEMENT INDUSTRIf, S P.J.S.C
Notes to the Condensed lnterim Financial Statements
For the Threc Months Period Ended 31 March 2020

7 INvENToRIES

This item consists ofthe following

Raw Materials
Semi-finished products
Finished products

Total

Spare pans
Allowance for slow-moving spare parts

Net

Buring media
Bags and packing material

Total

Good-in-tansit

Total - Exhibit A

8. TRADE REcf,IvABLES

a) This item consists ofthe following

Trade receivables
Provision for impairment oftradc rcceivables

Net amouat - Exhibit A

Coverage :

Trade receivables against BG and L/C's
Trade receivables

Total - Exhibit A

t52,603,673 t94,654,520

3l March 2020
(Unaudited)

AED

14,612,614
135390,970

2,600,089

31 December 2019
(Audited)

AED

I1,841,898
180,413,316

2,399,306

135,080,011
(24,000,000)

149,499,t94
(24,000,000)

111,080,0tl 125,499,t94

102,93s,837
755r80

76,658,683
'127,877

103,691,117 71,386,560

14,704,572 1,053,949

382.079.373 398.594.223

3l March 2020
(Uoaudited)

AED

3l December 2019
(Audited)

AED

242,651,201
(2,004,6s6)

220,4t4,428
(2,004,656)

240,652,545 218,409,712

105,061,027
135,591,518

115,699,168
102,710,604

240,652,545 2t8,409,772

b) Trade receivables are assigned against bank bonowings (Note 16)

.t t-



FUJAIRAH CEMENT INDUSTRIES P.J.S.C
Notes to thc Condensed lnterim Financial Statements
For the Three Months Period Ended 3l March 2020

9. ADVANCES AND OTHER RECEIVABLES

This itcm consists ofthe following

Prepayments
Advanccs to suppliers
Olher reccivables

Total - Exhibit A

IO. CASH AND BANK BALANCES

This item consists ofthe following

r7,763304 6,645,03'l

3l March 2020 31 Dcccmber 2019
(Unaudited)

AED
(Audited)

AED

3l March 2020
(Unaudited)

Af,D

31 December 2019
(Audited)

AED

t0,807,09t
6,167,546

788,667

595,843
5,056,134

993,060

Cash in hand
Bank balances - Current accounts

t69,060
8,639,7

3l March 2020
(Unaudited)

AEI)

r 55,83 8
40,797,947

Total - Exhibit A

1I, SHARE CAPITAL

This itcm consists ofthe following

Authorized share capital is 355,865J20 ordinary
shares of AED. I each fully paid - Exhibit A

8,808,771 40,953,785

31 December 2019
Audited

AED

355,865320 35s.865,320

12. STATUTORY RESERVE

This itcm consists ofthe following

Balance at the beginning ofthe period/year
Add: Transferred from profit for the period/year

31 March 2020
(Unaudited)

AED

161,750,412

3l December 2019
(Audited)

AED

t60,876,827
873,585

Balrncc at thc end ofthe period&esr - Erhibit C 16l'750'412 16l,'150,412

-12-



FUJAIRAH CEMENT INDUSTRIES P.J.S.C
Notes to the Condensed Intedm Financial Statements
For thc Three Months Period Ended 3l M^tch2O2O

12. STATUToRY RESERVE (CoNTINUf,D)

In accordance with UAE Federal Law No. (2) of 2015 and Company's Articles of
Association, 10% ofthe prolit ofeach year is to be appropriated to a statutory rcscrve.
Transfer may be discountcd when the reserve reaches 507o of the paid-up capital.
This reserue is not available for distribution except in the circumstances stipulated by the
law.

I3, VOLUNTARY REsf,RvE

This item consists ofthc following

Balance at the end ofthe period/year- Exhibit C 222,536,002 222,536,002

In prior years, 10% ofthc profit was apprcpdated to a voluntary reserve. This reservc is
distributable when approved by a shareholders' rcsolution based on the recommendation
ofthe Board of Directors in accordance with UAE Federal Law No. (2) of2015 and the
Company's Articles of Association.

I4. EMPLOYEES END OF SERVICE BENEFITS

This item consists ofthe following

31 December 2019

3l March 2020
(Unaudited)

AED

3l March 2020
(Upaudited'l

AED

14,220332
292,t39

(263,800)

3l December 2019
(Audited)

AED

Audited
AED

t5,9'17,921
1,893,863

(2,025,864)

(1,62s,s94)

Balance at the beginning offie period./year

Charge for the period./ycar
Paid during the period/year

Reversal of excess provision

Balance at the end ofthe period&ear - Exhibit A 14,248,671 14,220,332

- l3-



FUJAIRAH CEMENT INDUSTRIf, s P.J.S.C
Notes to the Condensed Interim Financial Statements
For the Three Months Period Ended 3l March 2020

15. LEASE LIABILITIES

The details oflease liabilities during the period/year are as follows :

31 March 2020
(Unaudited)

AED

Balance at the beginning ofthe period/year
Lease liabilities for the period/year
Pa).ment during the period-/year

133,986,020
1,14t,436

Balance at thc cnd of the period/ycar - Exhibit C y,rrf!
124,133257

10,994,199

3l December 2019
(Audited)

AED

140,016,064
4,593,406

(10,623,4s0)

133,986,020

t23,t50,r02
10,835,918

31 December 2019
Auditcd

AED

Non-Current -Exhibit A
Curreot -Exhibit A

Total

I6. BANK B0RROWINGS

a) Term bank loans

This item consists ofthe follo*ing

135,127,456 133,986,020

31 March 2020
(Unaudited)

AED

Balance at the beginning ofthe period/year

Received during the period/year
Repaid during the period/year

Balance at the end ofthe period-/year

Non-Current ponion Note 16(cXD
Cunent portion Note l6(cxiD

Total

b) Other bank borrowings

Trust receipts
Short terms loans
Overdrafts

379,133,032 338,181,998
l0l,752,488
(60,801,454)(16,402,542\

362,730,490 379,133,032

296J09,059
66,421,431

312,850,828
66,282,204

362,130,490 3',79,t33,032

31 March 2020
(Unaudited)

AED

149,502,526
143,000,000
11,604,987

3l Decembcr 2019
Audited

AID

140,424,224
168,000,000

3r0,107,5t3 308,424,224Total - Note l6(c)(ii)

-t 4-



FUJAIRAH CEMENT IiYDUSTRIES P.J.S.C
Notes to thc Condensed lnterim Financial Statements
I.or the Three Months Period Ended 31 March 2020

I6. BANK BoRRowINGS (CoNTINUED)

c) The details ofthe bank borrowings are as follows :

i) Bank borrowings Non-current portion

This item consists ofthe following :

In the second vear
In the third vear
After five vear

Total - Exhibit A

ii) Bank borrowings Current portiotr

l'his item consists ofthe following :

Current portion ofterm bank loaos - Note 16(a)
Other bank bonowings - Note 16(b)

296309,059 3r2,850,828

3l Msrch 2020
(Unaudited)

AEI)

63,542,074
t94,937,094
37,829,887

3l March 2020
(Unaudited)

AEI)

66,421,431
310,t07,513

3l December 2019
(Audited)

AED

66,167,0'78
203,449,594

43,234,156

31 December 2019
Audited

AED

66,282,828
308,424,224

Total - Exhibit A 376,5Xa,944 374,'.106,428

Total Bank borrowings [a + b] 672,838,003 687,557,256

iii) Bank borrowings are secured byl

. Register chargc over Thermal Power Plant (including machinery).

. Registered chattel mortgage over the waste Heat Recovery based captive power
plant expansiotr project

. Assignment of insurance policy for AED. 437 million covering factory on a pari
passu basis.

. Assignment of insurance policy for AED. 236.9 million covering the Thermal
Power Plant.

. Assignment of insurance policy for AIID. 124.2 million covering the Waste Heat
Recovery based captive power plant expansion project.

. Assignment ofinsurance policies covering moveable assets on pari passu basis

. Assignment of leasehold rights (between the Company & Dibba Municipality) over
the land on which the Thermal Power Plant is located.

. H)?othecation of certain vehicles.

. Assignment of iisurarce policy over inventories on pari passu basis.

. General assignments oftrade receivables in favor ofthe bank.

. Registercd mongage and assignment of insurance policy over sp€cific machinery
upgraded.

o Promissory note.
-15-



FUJAIRAH CEMf, NT INDUSTRIES P.J.S.C
Notes to the Condcnsed lnterim Financial Statements
For the Three Months Period Ended 3l March 2020

I7. TRADE AND OTHER PAYABLES

This items consists ofthe following

Trade payablcs
Retentions payable
Dividends payable
Advanced received from customers
Accrued expenscs
Accrued interest payables
1'a,\ payable
Others

Total - f,xhibit A

18. REVENUE

This items consists ofthe following

128,069,033 n1,327.08'l

Three months period ended
3l March 2020 31 March 2019

(Unaudited)
AED

Unaudited
AED

31 March 2020
(Umudited)

AED

94,647,053
79,000

3,970,174
851,015

23,587,418
4,022,453

544,583
367 337

3l December 2019
(Audited)

AED

89,967,643
79,000

3,971,953
2,9t 1,596

10,008,986
3,568,944

129,529
689,436

Sales :
Within UAE
Outside - UAE-GCC

76,547,100
67,525,t67

76,503,0'19
80,159,809

Total - Erhibit B

I9, OTHER INCOMf,

This items consists of the following

Reversal ofexcess provision for employees end of
service benefits

Accounts payable balances written off
Miscellaneous income

144,072267 1s6,662,888

Three modths period ended
31 March 2020 31 March 2019

ruraudited)
AED

nauditcd
AED

898130

1,625,594
1,269,000

67',1,357

Total - Exhibit B

-16-
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FUJAIRAH CEMENT INDUSTR]ES P.J.S.C
Notes to the Condensed lnterim Financial Statements
For the Thee Months Period Ended 3l March 2020

I5. LEASE LIABILITIES

The details oflcase liabilities during the period./year are as follows :

3l March 2020
(Utlaudited)

AED

Balance at the beginning ofthe period/year
Lcase liabilities for the period,/year
Payment during the period/year

133,986,020
I,14t,436

31 December 2019
(Audited)

AED

140,016,064
4,593,406

(10,623,450)

Balance at the end ofthe period/yoar - Exhibit C 135,127 '456 133,986,020

124,t33257
10,994,199

123,t50,102
10,835,918

13s,127,4s6 133,986,020Total

16. BANK BORROWINGS

a) Term bank loans

This item consists ofthe following

Notr-Current -Exhibit A
Current -Exhibit A

Balance at the beginning ofthe period/year

Received during the period./year
Repaid during the period/year

Balance at the end ofthe period/year

Non-Current portion -Note l6(c)(i)
Current portion - Note l6(cxii)

Total

b) Other bank borrowings

Trust receipts
Short terms loans
Overdrafts

379,133,032 338,r 81,998
101,752,488
(60,80r,454)(16,402,542)

362,730,490 379,133,032

3l March 2020
runaudited)

AED

296J09,059
66,421,431

3l March 2020
fUnaudited)

AED

31 December 2019
Audited

AED

312,850,828
66,282,204

362,730,490 379,133,032

31 December 2019
Audited

AED

149,502,526
143,000,000

t7,604,987

140,424,224
168,000,000

Total - Note 16(cxii)

-14-
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
Notes to the Condensed Interim Financial Statements
For the Three Months Pe od Ended 3l ll/zlch2020

I6. BANK BoRRowINGS (CoNTINUED)

c) The details ofthe bank borrowings are as follows :

i) Bank borrowings Non-curre[t portion

This itcm consists ofthe following:

In the sccond ycar
In the third year
Afler five vear

Total - Exhibit A

ii) Bank borrowilgs Currert portiotr

This item consists ofthe following:

Currcnt ponion ofterm bank loans - Note l6(a)
Othcr bank bonowings - Note l6(b)

Total - f,xhibit A

Totrl Bank borrowings Ia + b]

296,309,0s9 3r2,850,828

31 March 2020
runauditedl

AED

63,542,078
194,937,094
37,429,487

3l December 2019
Audited

AED

66,161,078
203,449,594

43,234,156

3l March 2020
runaudited)

AED

3l December 2019
(Audited)

AED

66,421,431
310,107,511

66,282,828
308,424,224

376,528,914 3',74;706,428

672,838,003 68?,557,256

iii) Bank borrowiDgs are secured by:

. Rcgistcr charge over Thermal Power Plant (including machinery).

. Registered chaftel mortgage over the Waste Heat Recovery based captive power
plant expansion projcct

. Assignment of insurance policy for AED. 437 million covcring factory on a pari
passu basis.

. Assignment of insuance policy for AED. 236.9 million covcring the Thermal
Power Plant.

. Assignment of insurance policy for AED. 124.2 million covering the Waste Heat
Recovery based captive power plant expansion project.

. Assignment of insurance policies covedng moveable assets on pari passu basis

. Assignment of lcaschold rights (between the Company & Dibba Municipality) over
the land on which the Thermal Power Plant is located.

. H)?othecation of certain vehicles.

. Assignrnent of insurance policy over inventories on pari passu basis.

. General assignments of trade receivables in favor ofthe bank.

. Registered mongage and assignment of insurance policy over specific machinery
upgraded.

o Promissory nole.
-15-



FUJAIRAH CEMENT INDUSTRIES P.J.S.C
Notes to the Condensed lnterim Financial Statements
For the Tkee Months Period Ended 31 March 2020

20. T,INANCE CoST

This items consists ofthe following

Interest expenses on bonowing
Interest expenses of lease liabilities

Total - Exhibit B

2 1 . BAsrc (Loss)/EARNrNcs pER SHAR.E

This items consists of the following

(Loss)/profit for the period (AED)
Number of shares (Share)

Cash in hand
Bank balances -Cunent accounts

Three months period ended
3l Merch 2020 3l March 2019

Utraudited runaudited)
AED AED

8396,736
1,t4t,436

6,048,701
I,158,528

9,s38,t72 ',7,207,229

Three months period ended
3l March 2020 3l March2Ol9

traudited (Unaudited)

(r63r1,s09)
355,865,320

1,096,226
355,865,320

Basic (loss)/earnings per share (AED per share)

- f,xhibit B (0.04s) 0.003

22. CASH AND CASH f,QUIVALENTS

At 3l March 2020 and 2019 "cash and cash equivalents' included in the condensed
intedm statement of cash flows (Exhibit D) comprise the following items :

Thiee months period ended
31 March 2020 31 March 2019

(Unaudited)
AED

naudited
AXD

169,060
8,639,711

202,103
12,940,480

Total - Exhibit D

-17-

8,808,771 13,142,583



FUJATRAH Cf,MENT INDUSTRIES P.J.S.C
Notes to the Condensed Interim Financial Statements
For the fhree Months Period Ended 3l March 2020

23. BALANCES AND TRANSACTIoNS WITH RELATID PARTIES

In the normal course of business, the Company enters into vadous tBnsactions with related
parties. Relatcd partics rcprcscnt main shareholders, directors and key management personnel
of the Company and entities controlled, jointly controlled or significantly inlluenced by such
parties. The prices and terms of these transactions are agreed with the Company's
management.

3l March 2020
runeudited)

AED

3l December 2019
(Audited)

AED
. Balances due from related panies

(included in tade receivables)
. Balances due to related parties

(included in trade and other payables)

2241,851

580,549

o The following are the details ofsignificaot related parties transactions

Salcs
Construction ofpropety, plant and equipment
Purchases / Services Contracts

|,354,823

95t,716

Three months period ended
3l March 2020 31 March 2019

(Unaudited)
AED

naudited
ATD

1,193,108
666,47s

38,77 4

2',1,597,358

900,000

The remuleration, salades and othcr bcncfits ofBoard ofDirecton and other members of
key management during the period were as follows :

Thrcc months period ended
3l March 2020 3l March 2019
(Unaudited) (Unaudited)

AED AED

Key management remuneration 1,046,384 1,561,s24

Remuneration to the Board of Directors for the year 2019, approved in the Annual General
Meeting held on 18 Junc 2020 amounts to AED. Nil (2018 | AED. 1.222,650).

-t 8-



FUJAIRAH CEMENT INDUSTR]f, S P.J.S.C
Notes to the Condensed Interim Financial Stateme[ts
Foi the Three Months Period Ended 3l tr1,arch2020

24. CoNTINGf,NI LIABILITIf,S AND C0MMITMENTS

i) Co ntinge nt liab ilities
Except for ongoing busincss obligations which are under normal couse of business, there
has been no other known contingent liability on the Company's condensed interim financial
statements as ofthe reporting date.

ii) Comrrritments
31 March 2020 3l December 2019
(Unaudited) (Audited)

AED AXD

Commitments for the purchase of property, plant and
cquipment 657,000 1,0s9,362

25. COMPARATTVEFIGURIS

Certain figures of the prior period/year w€re reclassified to confom to the current period's
presentatiorl. However such reclassification has no impact on the previously reported financial
result or equity.
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