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Independent Auditor's Report to the Shareholders of
Fujairah Cement Industries P.JL5.C
Fujairah = United Arab Emirates

{2pirion

We have audited the financial siatements of Fujairah Cement Industries P.LS.C (“the Company™),
which compnise the statement of financial position as a1 31 December 2020, statement of comprehensive
income, stalemen: of changes in equity and statement of cash flows for the year then ended and notes to the
financial statements including & summary of significant accounting policies.

In our opinton, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company s at 31 December 2020, and its financial performance and its cash flows for the
year then ended in accordance with International Firancial Reporting Standards (IFRSs).

Baziz jor Gpinion

We conducted our awdit in  sccordance with [Internationsl Standards on Auditing (TSAs).
Our responsibilities under those standards are further described in the Awditor's Responsibifitles for the
Audit of the Financial Stovements section of our report. We are independent of the Company in accordance
with the [memational Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) and the ethical requiresnents that zre relevant o our audit of the financial
statements and we have fulfilled our other ethical responsibilities in sccordance with these requirements,
We believe that the aodit evidence we have obtained is sufficient and appropriate to provide a hasis for our
opinian.

Key audit matters

Key audil matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These maiters were addressed on the context of our
audit of the financial slatements 25 & whole and in forming cur opinion thereon, and we do not provide a
separale opinion on these matters. We have determined the matter described below to be the key audit
miatters to be communicated in our report,

Dnventories

The verification of Company's stock of raw materials, semi-finished products, burmning media and finished
products.as a1 3| December 2020 require an independent surveyor's to make estimate of the quantitics by
using certain systematlc measuréments/calculations, The areas of focus are whether the quantitizs réporied
by the surveyor are as per physical stock held by the Company as &t 31 December 2020 and valuation of
inventories (including spare parts} at lower of cost or net realizable value as assessing net realizable value
i5 &n arep of significant judgment.
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Independent Anditor®s Report to the Shareholders of
Fujairah Cement Industries P.J.S.C (Continued)

Tnventortes (Comiinned)

We performed the following audit procedures ;

Reviewed the background and experiznce of the surveyor,

Corrobarated the results of 1he surveyor repon to the inventary movemens,

Verified the physical existence of inventory on sample basis,

Tested the valuation of inventory including review of judgments, assumptions considered regarding
obsclescence and net realizable value,

Troele recelvables

The Company is having significant trade receivables of AED. 174,559,787 representing 10% of 10dal assets
and there is 3 risk over the recoverability of the overdue mounts. Due to the inherenthy judamenial nature
in the computation of the expected credit losses (ECL), there is @ risk that the amount of ECL may be
misstated,

Wa performed the following awdit procedures ;

*  Performed test of control over trade receivables processes 1o determine whether controls are operating
effectively throughout the year.

*  Requested direct confirmations from a sample of outstanding balances, performed aliernate procedures
for non-replies, including verification of the supporting documents and subsequent collections,

= Reviewed the management assessment of recoverability of trade receivables through detailed analysis
of ageing of receivables and also assessed the adequacy of provisions taken hased on Expected Crediy
Loss “ECL Model” and reviewed the assumption used for ECL,

® Inquired from the management about any past due accounts with no subsequent collections and
management’s plan for recovering these receivables.

* Inquired about disputes, if any, with custiomers during the vear and reviewsd any uncollected amounts
Io assess recoverability,

Adoption of IFRS 16 Leases ™

The Company adopted IFRS 16 “Leases™ with effect from | January 2019, which resulied in changes 10
the accounting policies. The Company elected to apply the modified retrospective approach as a transition
approach, by not restating comparative and without adjusting equity.

This change in gccounting policy results in right-of-use assets and lease lishilities being recognized in the
statement of the financial position. The incrememal borrowing rate method has been applied where the
imtplicit rate in & lease is not readily determinabie.

The acoption of IFRS 16 has resulied in changes 10 processes, systems and controls. Because of the
number of judgments which have been applied and estimates made determining the impact of IFRS 15



Independent Auvditor's Report to the Sharcholders of
Fujairah Cement Industries P.LE.C (Continued |

Adopiion of IFRS 18 " Leases ™ (Continued)
We performed the following audis procedures

* Oblaining an understanding of the Company's adoption of IFRS 16 and identifying the internal
controls including entity level controls adopted by the Company for the accounting, processas and
systems under the new accounting standard;

*  Assessing and design and implementation of key controls pertaining 1o the application of IFRS 16:
* Assessing the appropriateness of the discount rates applied in determining lease liabilities:

* Verifying the accuracy of the underlying lease data and ether supponiing information snd checking
the integrity and mechanical accuracy of the IFRS 16 calculations for each lesse sampled through
recabculation of the expected IFRS 16 adjusiment;

* Assessing the disclosures in the financial statements periaining 1o [sases were in compliance with
IR &8s

Chhar information

Management is responsible for the other information. Other information consists of the information
included in the Company’s Board of Directors Report of 2020, other than the financial statements and our
auditor’s report thercon, We obtained the report of the Company's Board of Directors, priar 1o the date of
our duditor’s report. Management is responsible for the other information,

Uur apinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financizl smements, our responsibility is (o read the other information
identified above and, in doing 3o, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the awdii, or otherwise appears to be materizlly
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to repon that fact. We have nothing to report in this regard.

Responsibilities of Management and those charged with governance for the Fingneial Statements

Management i3 responsible for the preparation and fair presentation of the financial statements in
accordance with Intemational Financial Reporting Standards (IFRSs), and applicable provisions of UAE
Federal Law No. 2 of 2015 and the Articles of Association of the Company and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstalement, whether due 1o fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as & going concern, disclosing, as applicable, maners related to going concemn and using the going
concern basis of accounting unless management ¢ither intends to liquidate the Company or 10 ceass
operations, of has no realistic alternative but 1o do 2o,

Those charged with governance are responsible for oversesing the Company’s financial Teporting process,

i



Independent Auditor's Report to the Sharcholders of
Fujuirah Cement Industries P.JL5.C (Continued)

Awdliter 5 Responsibilities for the Auwdit of the Financial Srarements

Our objectives are to oblain reasenable assurance about whether the financial staements as a whaole are
free from material misstatement, whether due 1o fraud or error, and to issue suditor's report that includes
our opinion. Reasonable essurance is a high level of assurance, bul is not a guarantes that an awdit
conducted in accordance with [SAs will always detect 2 material misstatement when ot exists,
Misstatemenis can arise from fraud or crror and are considered material if individually or in eggregane,
they could reasongbly be expected 1o influence the economic decisions of users taken on the basis of these
financial slatements.

As part of an audit in accordance with 15As, we exercise professiongl judgment and maintain profiessional
skeplicism throughout the audit. We also:

*  [dentily and assess the risks of material misstatement of the financial statemnents, whether due to frand
ar error, design and perform audit procedures responsive to those risks, and obtain sudit evidence that
is sufficient and spproprizte 1o provide s basis of our opinion. The risk of not detecting a material
missiaternent resulting from fraud is higher than for ene resulting from emor, 25 fraud may invalve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obwin an understanding of intermal control relevant to the audit n arder to design audil procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinien on the
effectiveness of the Company's internal control,

* FEvaluate the sppropristeness of accounting policies used and the reasonableness of BCCOUnTing
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based an the audit evidence obtained, whether & material uncertainty exisis related o evems or
conditions that may cast significant doubt on the Company's ability to continue a5 & going concem. If
we conclude that a material uncertainty exists, we are required 1o draw attention [n auditor's report Lo
the related disclosures in the financial stements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of auditor's repor.
However, fisture events or conditions may cause the Company to cease 1o continue as a going concem.

* Ewvaluate the overall presentation, structure and content of the financial stalements. including the
disclosures. and whether the financial statements represent the underlving transsctions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned sCOpe
and timing of the audit and significant audit findings, including any significam deficiencies in intermal
conirol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and 1o communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where epplicable, related
safeguards,

From the malters communicated with those charged with governance, we determine those matiers that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure ebout the maner should not be communicated in our repor because the adverse consequences of
dering so would reasonably be expected to outweigh the public interest benefits of such communication.



Independent Auditor’s Report to the Shareholders of
Fujairah Cement Industries P.JLS.C (Continued)

Report on Other Legal and Regulatory Requirements
As required by UAE Federal Law No. 2 of 2015 we report that:

1. We have obained 21 the informetion end explanation we considered necessary for our audit,

I

- The financial statements are prepared and comply, in all material respect with the applicable provisions
of UAE Federal Law No. 2 of 2015

ad

- The Company has maintained proper books of account.

4. The financial information of the Dircctor’s report are in agreement with the books of account and
records of the Company,

LA

- Gain-in-sale of investment in an associate disclosed in Note 25,

6. Transactions and terms with related panies are disclosed in Note 8.

7. The Social Contributions made during the year are disclosed in Note 24,

B. Besed on the information and explanation that has been made available 10 us nothing came 1¢ our
attention which causes us to believe that the Company has contravened during the financial vear ended
31 December 2020 any of the applicable provisions of UAE Federal Law No. 2 of 201% or the Articles

of Association of the Company which would have a materizl affect on the Company’s activities or on its
finangiel position for the year,

TALAL ABU-GHAZALEH & CO. INTERNATIONAL

11 February 2021



FUJAIRAH CEMENT INDUSTRIES PI.S.C

STATEMENT OF FINANCIAL PoSITION

AS AT 31 DECEMBER 2020 ExXHIBIT A
220 2018
Hope AED AED
ASSETS
MNon-Current Assets
Property, plant and equipment § 1,161.988.513 1,189,288,09]
Right —of —use assets (1] 113425153 122,914,188
Total Non-Current Asseis 1275413476 1312202279
Current Assets
[ventories T 2B 575476 398 594,223
Trade receivables 9 174,559,787 218,400,772
Advances and other recejvables 10 5936864 6,645,037
Cazh and cash equivalents il 1,256,558 40,953, TRS
Total Current Asseis 464 328 688 664,602,817
TOTAL ASSETS 1,739,742 161 1976, 805,006
SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders” Equity
Share capital 12 355,865,320 355,565,320
Statutory reserve 13 161,750,412 161,750,412
Volunary reseree 14 232.556,04012 222 536,002
Retained earnings 159,061 430 289,562,667
Total Shareholders” Equity — Exhibit O 599,113, 564 1,029,714, 401
Son-Current Liabilities
Employees® end of service benefits 14 14,341,137 1, 2H,332
Leass liabilities 17 116,515,197 123,150,102
Bank borrowings 18 246,683,750 112,850,828
Tatal Mon-Current Liabilities JTT. 540,084 450,221,262
Current Liabilities
Trade and other payables 19 142,539,060 111,327,087
Leasa lizhilites 17 21,588,555 10835918
Bank borrowings 18 298,560,898 374,706,428
Total Current Liabilities 462,988,513 496 860 433
TOTAL BHARENGLDERS' EQUITY AND LIABILITIES 1,739,742, 161 1,976,805.09¢

THE ACCOMPANYING NOTES CONSTITUTE AN
INTEGRAL PART OF THESE FINANCIAL STATEMENTS

These financial statements were appraved for issue by the Board
of Directors on 11 February 2021 and sign by ;

Shel

(Chairman)

amed Bin Hamad Saif Al Shargi

5-

i
Board Member



FulAlRAH CEMENT INDUSTRIES PJ.S.C
STATEMENT OF COMPREHENSIVE INCOME FOR THE
YEAR ENDED 31 DECEMBER 2020

Hevenue
Cost ol sales

Gross profit

Selling and distribution expenses
Administrative expenses
Provision for impairment of trade receivables

Write-down of inventories to net realizable value

Gmn-in-sale of investment in an associate

(Mher income

Finance cost — bank borrowings
Finance cost — lease liabilities

{Loss)profit for the Year - Exhibit D

(hher comprehensive income

Total comprehensive (loss)/income for the vear

= Exhibit C

Basic (loss)/earnings per share

EXHIBIT B
MNote 2020 2019
AED AED
22 557,906,925 12,205,704
(526,509,508)  (397,126,102)
31,397 417 L15,079 602
23 (80,895,768) (67,512,977)
24 (12,042,834 (15,247,435)
{24,558,484) {81,370}
Tie) (13,249,306) £
25 - 8,990,564
26 1,887 310 4,704 J8R
(28,621 ,440) (32,693 ,215)
(4,417,732 (4,393 406
{130,500,837) 8,733,851
(130,500,837) B. 735 851
27 (0.367)

0.024

=

THE ACCOMPANYING NOTES CONSTITUTE AN

INTEGRAL PART OF THESE FINANCIAL STATEMENTS

5
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
STATEMENT OF CASH FLOWS FOR THE

YEAR ENDED3] DECEMBER 2020 EXHIBITD
2020 2019
AED AED
CASH FLOW FROM OPERATING ACTIVITIES
{Loss)/Profit for the year - Exhibit B (130,500,837 B.735,851
Adjustments for:
Depreciation 53,667,797 53,253,507
Amortization of nght-of-use assets 9,489,035 9,489,034
Uain on disposal of property, plant and equipment (62,947) (50,844)
Employees end of service benefits 1,150,049 1,893,863
Provision for impairment of trade receivables 14 558 484 B1,370
Gain on sale of investment in associate s (8,990,364
Reversal of excess of provision for employees end of service benefits - [1.625.594)
Write-down of inventories to net realizable value 13,249 306 -
Finance cost — lease liabilities 4,417,732 4,593 406
Finance cost — bank barrowings 28,621,440 32693215
Operating cash flows before changes in operating assets and linbilities 4,590,059 89,073,444
Decreasef{increase) in inventories 102,769,441 {59,234,535)
Decrease/(increase) in trade receivables 19,291,501 (23,885,200)
Drecreased(increase) in advances and other receivables TOE,173 (441,261)
Increase/(decrease) in trade and other payahbles 32,338,715 (24.441,076)
Settiements of employees end of service benefils (1,029,244 (2,025,864
Net Cash Provided by/{Used in) Operating Activities I 58,668,655 (10,954,492}
CASH FLOW FROM INVESTING ACTIVITIES
Adéition of preperty, plant and equipment [26,365,082) (21,463,057
Proceeds from disposal of property, plant and equipment 63, (M 54627
Proceeds from sale of investment in an nssociate - 22,525,546
Met Cash (Used in)WProvided by Investing Activities (26, 305,082 ) LIIT116
CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liahilities e (10,623,450)
Proceeds from term loans 1, O, O 101,752,488
Hepaymenis of term loans (76,2H2,204) (60,801,454)
Procecds from other bank bormowings, net (106,030,404) 55,569 586
Finance cost paid on bank borrowings (29,748,192) (32,924,001
Dividends paid - CE7.793.266)
Remuneration 1o the board of directors = (1,222,650)
MNet Cash Used in Financing Activities (172,060,800 33,956,263
Net (decrease)Vinerease in cash and cash equivalenis (39,697,227} 24,118,887
Cash and cash equivalents at beginning of year 40,953, TRS 16,834 898
Cash and cash equivalents af end of vedar - Note 11 1,256,558 41,953 78S

THE ACCOMPANYING NOTES CONSTITUTE AN
INTEGRAL PART OF THESE FINANCIAL STATEMENTS

e



FUlaiRaH CEMENT INDUSTRIES PIS.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDEDR3]1 DECEMBER 2020

1. STATUS AND ACTIVITIES

Fujairah Cement Industries P.J.5.C - Fujairah (the “Company™) is a public joint
stock company in the Emirate of Fujairah — United Arab Emirates established on 20
December 1979, The Company's ordinary shares are listed on the Abu Dhabi Securities
Exchange and Boursa Kuwait (Kuwai: Stock Exchange).

The main activities of the Company are clinkers and hydraulic cement manufacturers.

The Company is domiciled on its registered address in PO, Box : 600, Fujairah - United
Arab Emirates,

2, ADOPTION OF NEW AND REVISED STANDA RDS, INTERPRETATION AND AMENDMENTS

The accounting policies adopted in the preparation of financial statements are consistent
with those applied by the Company in the interpretation of the financial statemens for the
year ended 31 December 2019 except for the adoption of the following new standards,
interpretation and amendments.

2.1 Standards and Interpretations Issued and in Effect :

Standard or
Interpretation No, Description Effective Date

Definition of materiality | The amendments provide clarifications for the | 1 January 2020
(Amendments 1o LAS (1) | definition of materiality, where the information
and 1AS (8 is material if omitting, misstating or obscuring
| it could reasonably be expected to influence

decisions that the primary users of general

purpose financial statements, which provide

financial information about a specific financial

reporting entity,

The amendments clarify that materiality |
, depends on the nature of the information, its
magnitude or both. Information ceror is a
significant matier if it is reasonably expecied
to influence the decisions made by the primary
o LSETs.

Definition of & Business | The amendments clarify that a business is | | January 2020
(Amendments 10 JFRS 3) | considered a2 business if #1 includes at a
minimum, an input and a substantive process
that together significantly contribute to the |
ability of creating outputs, and it also clarifies
that a business can exist without including all
of the inputs and processes needed to create
autputs.




FUJAIRAH CEMENT INDUSTRIES P.15.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEal ENnEDR3l DECEMBER 2020

2. ADOPTION OF NEW AND REVISED STANDARDS, INTERPRETATION AND AMENDMENTS

(CONTINUED)

.1 Standards and Interpretations Issued and in Effect : (Continued)

Financial Report
(Revised)
I

Standard or
Interpretation No, Description . Effective Date
Conceptual framework The conceptual  framework  includes | 1 January 2020

definitions on which all the requirements of
IFRS are based (definition of asset, liability,

imcome, expense, objectives of general
| purpose financial statements..)
The revised framework improves these

definitions.

Interest Rate Benchmark
Reform Phase |
{Amendments to [FRS 9,
IAS 39 and IFRS T)

These amendments provide some exemptions
related to the standard reform of the interbank
offered  interest reference rate. The
exemptions relate to hedge accounting. The
reformulations relate of the interbank interest
reference rate should not generally cause the
discontinuance of hedge accounting,

1 Janmary 2020 |

| Covid 19 - Related Rent
' Concessions
(Amendment to IFRS 16)

IFRS 16 has been amended to address rental
concessions for lessees resulting from the
COVID - 19 epidemic, which meet the
following characteristics |

a. Change in lease payments leads to an

amendment in the lease contract that is
substantially the same or less than the lease

consideration immediately preceding the
change.

b. The reduction is the rent payments so that it
only affects the payment due on or before
30 June 2021,

¢, There is no material change in the other

terms and conditions of the lease.

1 June 2020

These amendments had no significant impact on the financial statements of the Company.



FulaiRAH CEMENT INDUSTRIES PI.5.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED31 DECEMBER 2020

2. ADOPTION OF NEW AND REVISED STANDARDS, INTERPRETATION AND AMENDMENTS

(CONTINUED)

2.2 New and Revised Standard, Interpretation and Amendments Issued But Not Yet

Effective

The Company has not early adopted any of new standard, interpretation and amendments
has been issued but is not yet effective.

= Standards and Interpretations lssued but Not Yet Effective :

Standard vr
Interpretation No.

Description

Effective Date

Interest Rate Benchrmark
Reform Phase 2
{(Amendmenis 1o [FRS 9,
IFRS 7, TFRS 4, |[FES 16
and [AS 39))

The amendments provide temporary
exemptions that address the effects of
financial reporting when an Interbank Offered
Rate (IBOR) is exchanged for a Risk-Free
Alternative Interest Rate (RFR).

Amendments include a practical expedient
requiring contractual changes or changes in
cash flows, which is necessary as & direct
consequénce on  inlerest rate benchmark
reform, to be dealt with as variables in the
varable interest rate, equivalemt to the
movement in the interest rate in the market.
Allowing the use of this practical expedient is
provided with the condition that the transfer
from IBOR to (RFR) takes place on an
economically equivalent basis without the
occurrence of value transfer.

1 January 2021
or after

Annual improvements 1o
IFRS 2018-2020

| {(Amendments (o [FRS 1,

IFRS 9, IFRS 16 and IAS
413)

IFRS 1 Amendments, First-time Adoption of
International Finamcial Reporting Standards
An extension of the optional exemption that
allows the subsidiary which becomes an
adopter of the IFRS for the first time afier the
parent  company
translation differences using the amounts
reported by the parent, based on the parent's
date of transition of [FRS Standards. Similar
eleclion 15 available for the associate and joint
venture.

o measurs  cumulative |

1 January 2022
or after

I




FUJAIRAH CEMENT INDUSTRIES PJ.S.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED31 DECEMBER 2020

2. ADOFTION OF NEW AND REVISED STANDARDS, INTERPRETATION AND AMENDMENTS

(CONTINUED)

2.2 New and Revised Standard, Interpretation and Amendments Issued But Not Yet

{Continued)

* Standards und Interpretations Issued but Not Yet Effective (Continued)

Standard or

Aszzets and Lighilities -
Onerous Contracts — Cost
of Fulfilling a Contract

fulfilling & contract when assessing whether a
contract will produce a loss.

Interpretation No, Description Effective Date
| Annual improvements to IFRS 9 Amendments, Fingncial Instruments
IFRS 2018-2020 The amendments clarify the fees an entity
(Amendmenis o IFRS 1, | includes when it applies the "10 percent’ in
IFRS 9, IFRS 16 and [AS | assessing whether 1o derecognize a financial
a1y) liability,
fFRS 16 Amendments, Leases
The amendment to illustrative example 13
accompanying IFRS 16 removes from the |
example the illustration of the reimbursement |
of leasehold improvements.
IAS 41 Amendments, Agriculture
The amendment removes the requirement in |
paragraph 22 of [AS 41 for the entities to |
exclude taxation cash flows when measuring
the fair value of a biological asset using a
present valug technique.
IFRS 3 Amendments, The amendments aim to update the reference | | January 2022
Business Combinations — | to  the conceptual framework without | or after
reference 1o the changing the accounting requirements of |
Conceptual Framework IFRS 3 Business Combinations.
IAS 16 Amendments, Amends the standard to prohibit deducting | | January 2022
Property, plant and from the cost of an item of property, plant and | or after
equipment — proceeds equipment any proceads from selling items
before intended use produced while bringing that asset to the
location and condition necessary for it to be
cepable of operating in the manner intended
by management. Instead, an entity recognizes |
the proceeds from selling such items, and the |
cost of producing those items, in profit or
Ioss.
IAS 37 Amendments, Amending the standard regarding costs a |1 January 2022
Provisions, Contingent company should include as the cost of | orafter

<13:




FUIAIRAH CEMENT INDUSTRIES P.I.S.C
NOTES 10 THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED3] DECEMBER 2020

2. ADOPTION OF NEW AND REVISED STAN DARDS, INTERPRETATION AND AMENDMENTS

(CONTINUED)

2.2 New and Revised Standard, Interpretation and Amendments Issued But Not Yet

{Continued)

* Stundards and Interpretations Issued but Not Yet Effective (Continued)

between &n Investor and
its  Associagtion aor Joint
Venture

IFRS 10 and those in IAS 28, in dealing with
the sale or contribution of assets between an
investor and its associate or joint venture,

Standard or
Interpretation No. Description Effective Date
[AS 1 Amendments, » Clarify that the classification of liabilities as | | January 2022
| Presentation of Financial cirrent or non-current is based on rights that | or after
Statements are in existence &t the end of the reporting
period.
* Specify that classification is unaffected by
expectations about whether an entity will
exercise its right to defer scttlement of a
liability.
= Explain that rights are in existence if
covenants are complied with at the end of |
the reporting period.
s Introduce a definition of “settlement™ 1o
make clear that settlements refers to the
transfer to the counterparty of cash, equity
instruments, other assels or services.
* Are applied retrospectively,
IFRS 10 and IAS 28 Indefinite
Amendments — Sale or '.Thﬂ amendments address an a:;:lmuwlndg_: effective date
Contribution of Assets | Neonsistency between the requirements in

* The management anticipates that no significant impact on the financial statements when
will be adopted of these standards in future periods.

3. BASISOF PREPARATION

3.1 Statement of compliance

The Company’s financial statements have been prepared in accordance with Intemational
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards
Board (IASE) and comply with the applicable requirements of the laws of UAE,
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3.3

BASIS OF I'REPARATION (CONTINUED)
Basis of measurement

The financial statements have been prepared on the historical cost basis except for certain
financial instruments that have been measured a1 amortized cost,

These financial statements are presented in United Arab Emirates Dirham (AED), which
15 the Company’s Functional Currency. Amounts presented in AED in these financial
statements are rounded to the nearest Dirhams.

Use of estimates, assumptions and judgment

The preparation of financial statements in conformity with IFRSs requires management
to make judgment, estimates and assumption that affect the application of policies and
reported amount of assets and liabilities, income and expenses, other disclosures and
digclosures of contingent liahilities,

The Company based its assumptions, judgments and estimates on parameters available
when the financial siatements were prepared. Existing circumstances and assumptions
about future development, however, may change due to market changes or circumstances
arising beyond the control of the Company. Actual results may differ from these
estimates. Such changes are reflected in the financial statements when they oceur,

Estimales, judgments and underlying assumption are reviewed on an ongoing basis,
Revision to accounting estimates are recognized in the period in which the estimates are
revised and in any future period affected.

Estimates, assumptions and judgments are continually evaluated and are based on
management historical experience and other factors, including expectation of future
events that are believed 1o be reasonable under circumstance

Estimates, assumptions and judgments with significant risk of material adjustment in the
future year mainly comprise of the following:

Provision relating to contracis

The Company reviews all its arrangements on 2 regular basis to identify any arrangements
where the unavoidable costs of meeting the obligations under the contracts exceed the
economic benefits expected to be received under it. The unavoidable costs under contract
reflect the least net cost of exiting from the contract which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfill it. The
Company estimates any such provision based on the facts and circumstances relevant to
the coniracys.

Determining the lease terms

In cetermining the lease term, management considers all facts and circumstances that
create an econOmic incentive 1o exercise an extension option, or not exercise a
termination option. Extension options (or periods afiér termination options) are only
included in the lease term if the lease is reasonably certein to be extended (or not
terminated),

15
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Led
1

BASIS OF PREPARATION (CONTINUED)
Use of estimates, assumptions and judgment {Continued)
Impairment of financial assets

The Company recognizes expected credit loss for trade receivables, due from related
parties, finance lease receivable and cash and cash equivalents using the simplified
approach. The expeeted credit loss on these financial assets are estimated using a
provision matrix based on the management historical credit loss experience on collection,
adjusted for factors that are specific to the debtors, based on economic conditions and an
assessments of both the current as well as the forecast direction of conditions at the
reporting date.

Impairment losses on financial assets are presented as net impairment losses in operating
profit. Subsequent recoveries of amounis previously written off are credited in same item

For all other inancial assets the Company recognizes expected credit loss when there has
been a significant increase in credit risk on the financial assets since initial recognition. If
the credit risk has not increased significantly since initial recognition, the Company

measures the loss allowance for that financial asset a1 an amount equal to 12 months
ECL.

Impairment of non-financial assets

Non-financial asseis (cash generating units) are assessed for indicators of impairment at
the end of each reporting period to determine whether there is objective evidence that a
specific non-financial asset may be impaired. If such evidence exists, any impairment
loss 15 recognized in the statement of comprehensive income.

There is group range of internal and external faciors are considered as pan of indicator
review process, however, an impairment assessment is performed.

Impairment testing requires an estimation of the fair values less cost 1o sell and value in
use of the cash generating units. The recoverable amounts require the Company to
estimate the amount and timing of furure cash flows, disposal value of assets and choose
# suitable discount rate in order to calculate the present valee of the cash flows.

Useful lives of property, plant and equipment

The Company’s management determines the estimated useful lives of its property, plant
and equipment for caleulating depreciation. This estimate is determined after eonsidering
the current usage of the assets compared to full utilization capabilities of the assets and
physical wear and tear. Company’s management reviews the residual value &nd useful
lives annually,

-16-
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BASIS OF PREFARATION (CONTINUED)

3.3 Use of estimates, assumptions and judgment {Continued)

Impairment loss on property, plant and equipment

The Company reviews its property, plant and equipment to assess impairment, if there is
an indication of impairment., In determining whether impairment losses should be
reported in statement of comprehensive income, the Company makes judgments as to
whether there is any observable data indication that there is a reduction in the carrving
value of property, plant and equipment. Accordingly, provision for impairment i1s made
where there is an identified loss event or condition which, based on previous experience,
is evidence of 2 reduction in the carrving value of property, plant and equipment.

Impairment of inventories

Inventories are stated at the lower of cost or net realizable value. When inventories
become slow-moving or obsolete, an estimate is made of their net realizable value. For
individually significant amounis this estimation is performed on an individual basis.
Amounts which are not individually significant but which are slow moving or obsolete,
are gssessed collectively and provision is made according to inventories type and degree
of ageing or obsolescence, based on historical selling prices.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Property, plant and equipment

The property, plant and equipment are carried &t their cost less any accumulated
depreciation and any accumulated impairment. Cost includes purchase cost together with
any incidental costs of acquisition.

Subsequent costs are included in the assets carrying amount or recognized as a separate
asget, as appropriate, only when it is probable that future economic benefits associated
with the item and the cost of the item can be measured reliably.

The cost of day to day service of property and equipment is expensed as incurred.

Depreciation of an asset begins when it is available for use in the manner intended by
IMANAFCTIHENL.

Estimated useful lives

Years
Factory buildings Bto 13
Plant and machinery 6to 35
Furniture and fixtures 4
Vehicle and mobile plant 4
Tools and equipment 2-4
Quarry development cost 6w 20

=
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.1 Property, plant and equipment {Continued)

4.2

No depreciation is charged on land and capital work-in-progress. The depreciation
charge for cach period is recognized in the statement of comprehensive income.

The estimated useful lives, residual values and depreciation method are reviewed and
adjusted if appropriate at each reporting date. An asset carrying amount is written down
immediately 10 its recoverable amount if the asset’s carrving amount is greater than
estimated recoverable amount.

Ciain or loss arising on disposal of any item of property and equipment {caleulated as the
difference between the net disposal proceeds, and the carrying amount of the asset) is
recognized in the statement of comprehensive income.

Capital work-in-progress

Properties in the course of construction for production, supply or administrative
purposes or for purposes not yet determined are carried at cost, less any recognized
impairment loss. Cost includes professional fees and, for qualifying assets, borrowing
costs capitalized in accordance with the Company’s accounting policy. Such properties
are classified 1o the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as
other property assels, commences when the assets are ready for their intended use.

[eases

The entity evaluates at the beginning of the lease agreement whether the contract is a
lease agrecment or includes a rental amrangement. If the contract is whaolly or partially
transferring the right to control the use of a specific asset from cne party 1o another for a
specific period of time in exchange for a specific compensation or allowance, then the
entity recognizes the right to use the assets and lease obligations with the exception of
short-term leases of one yeer or less and the leases for leased assels with low value. For
these leases, the entity recognizes lease pavments as an operating expense on a straight
line basis over the term of the lease, unless another systematic basis further presents the
period of time in which the economic benefits from the leased assets are amortized.

Lease obligations
Lease obligations are recognized and measured initially at the present value of lease
payments that have not been paid on the commencement date of the lease contract, and

those payments are discounted using the interest rate implicit in the contract, and if it is
not known, then the entity uses the incremental borrowing interest rate.

18-
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4.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leases (Continued)

Lease ohligations

Unpaid [ease payments include:

- Fixed lease payments less any lease incentives receivable.

— Variable lease payments that depend on an index or rate, measured initially using the
index or rate at the start date of the lease,

— The amount the lessec is expected to pay the lessor when there is a residual value
guaranteed in the lease agreement,

—The price of exercising buying options, if the lessee is reasonably centain of exercising
the options.

— Termination fines, if the lease reflects the exercise of the option to terminate the lease,

The lease liability is presented as a separate component of the entity's statement of
financial position.

Lhe lease liability is subsequently measured by increasing the carrying amount to reflect
the interest on the lease obligation and by reducing the carrying amount 1o reflect the
lease payments paid,

An entity re-measures the lease liability (and makes a corresponding adjustment to the
related right-of-use assets) whenever:

= The lease term has changed or there is a significant event or change in circumstances
that lead to a change in the evaluation of the purchase option exercise, in which case
the lease liability is re-measured by discounting the revised lease payments using the
revised discount rate,

— Rental payments change due to changes in an index or rate or change in expected
payments under a guaranteed residual value, in which cases the rental liabilities are
re-measured by discounting the adjusted rental payments using an unchanged
discount rate (unless the rental payments change duc 1o the change in the Noating
inmleres! rate. In this case, the adjusted discount rate is used.)

— The lease is amended and the lease amendment is not counted as a separate lease
contract, in which case the lease liabilities are re-measured based on the modified
lease term by discounting the modified lease payments using the modified discount
rate al the date of modification.

S0
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

42  Leases {Continued)

Right-of-use assets

Right-of-use assets include the initial measurement of the corresponding lease liability,
lease payments made on or before the inception day, minus any lease incentives received
and any initial direct costs subsequently measured minus accumulated depreciation and
impairment losses.

When the entity incurs a commitment to the costs of dismantling and removing a leased
assel, restoring the site on which it is located, or restoring the asset 1o the required
condition under the terms of the lease contract, the provision is recognized and
measured in accordance with IAS (37) and 1o the extent that the costs relate 1o the right-
of-use assets, the costs are included in related right-of-use assets, unless these costs are
incurred to produce inventories.

Right-of-use asseis arc depreciated over the shorer period of the contract lerm or the
useful life of the specified asset,

If the lease contract transfers ownership of the underlying asset or o ght-of-use cost
reflects that the entity expects 1o exercise the purchase option, then the related use value
15 depreciated over the useful life of the underlying asset, Depreciation stants on the date
of commencement of the lease agreement.

Right-to-usc asscts are presented as a separate component in the statement of financial
position.

The entity applies IAS (36) to determine whether the right 1o use value has decreased
and calculates any impairment loss identified as described in the “property, plant and
equipment”™ palicy.

As a practical expedient, JFRS 16 allows a lessee not to separate the non-leased
components, and instead any lease contract and associated non-lease COmMpOnents are
counted as a single arrangement. The entity did not use this practical expedient, For
contracts that contain a leasing component and one or more leasing or non-leasing
components, the entity allocates consideration in the contract to each leasing component
based on the independent relative price of the leasing component and the total sum of
the single price of the non-leasing components.
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4.3

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)
Investment in an associate

An associale is an investee in which the Company has significant influence. Significant
influence is the power to participate in the financial and nperating policies decisions of
the investee but is not control or joint control aver those policies.

The result and assets and liabilities of associates are incorporated in these financial
statements using the equity method of accounting. Under the equity method, investment in
the associate is initially recognized at cost and adjusted thereafter to recognize the
Company®s share of profit or loss and other comprehensive income of the associate. When
the Company’s share of losses of the associate exceeds the Company's interest in that
associate (which includes any long-term interests that, in substance, form part of the
Company’s net investment in the associate), the Company discontinues recognizing its
share of [unther losses. Additional losses are recognized onlv 1o the extent that the
Company has incurred legal or constructive obligations or made payments on behalf of the
associate.

Investment in the associate is accounted for using the equity method from the date on
which the investee becomes an associate and any excess of the cost of the investments over
the Company's share of the net fair value of the identifiable assets and liabilities of an
associate is recognized as goodwill, which is included within the carrying amount of the
investment. Any excess of the Company’s share of the net fair value of the identifiable
assets and [lisbilities over the cost of acquisition, after reassessment, is recognized
immediately in profit or loss in the period in which investment is acquired.

When necessary, the entire carrying amount of the investment (including goodwill) is tested
for impairment in accordance with [AS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value in use and fair value less costs to sell)
with ils camying amount. Any impaimment loss recognized forms parl of the carrying
amount of the investment, Any reversal of that impairment loss is recognized in accerdance
with IAS 36 to the extent that the recoverable amount of the investment subsequently
INCrEases,

The Company discontinues the use of the equity method from the date when the
invesiment ceases 10 be an associate or when the investment is classified as held for sale,
When the Company retains an interest in the former associate and the retained interest is
a financial asset, the Company measures the retained interest at fair value at the date and
the fair value is regarded as its fair value on initial recognition in accordance with [FRS 9.
The difference between the camrying amounts of the associate at the date equity method
was discontinued and the fair value of the retained interest and any proceeds from
disposing of a pam of interest in the associate is included in the determination of the gain
or loss on deposal of associate. In addition, the Company accounts for all amounts
previously recognized in other comprehensive income in relation of that associate on the
same basis as would be required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognized in other
comprehensive income by that associate would be reclassified to profit or lass on the
disposal of the related assets or liabilities, the Company reclassifies the gain or loss from
equity w profit or loss (as a reclassification adjustment) when the equity method is
discontinued.

.
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4.4

4.5

4.6

4.7

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment in an associate (Continued)

When the Company reduces its ownership interest in an associate, but the Company
continues to use the cquity method, the Company reclassifies to profit or loss the
propartion of the gain or loss that had previously been recognized in other comprehensive
income relating 10 that reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related asset or liabilities.

When the Company transacts with its associate, profit or losses resulting from the
transactions with the associate are recognized in the Company's financial statements only
10 the extent of interests in the associate that are not related 1o the Company.

Finanecial liabilities

Financial liabilities are recognized when the Company becomes a party to the
contractual arrangement provision of the instrument.

Financial liabilities are initially measured at fair value, net of transaction costs. Financial
liabilities are subsequently measured at amortized cost using the effective interest
method, with interest expense recognized on an effective yield basis.

The effective interest method is a method of caleulating the amortized cost of a financial
liability and of allocating interest expenze over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's
obligalions are discharged, cancelled or they expire.

Derecognition of financial assels

I'he Company derecognizes a financial asset only when the contractual rights of the cash
flows from the asset expire or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another entity,

Accounts receivahle

Receivable balances that are held to collect are subsequently measured at the lower of
amertized cost or the present value of estimated future cash flows, The present value of
estimated future cash flows is determined through the use of value adjustments for
uncollectable amounts. The Company assesses on a forward-looking basis the expected
credit losses associated with its receivable and adjusts the value to the expected
collectible amounts.

Receivables are written off when they are deemed uncollectible because of bankruptcy
or ather forms of receivership of the debtors, This assessment of expected credit losses
on receivables takes into account credit risk concenmration, collective debt risk based on
average historical losses, specific circumstances such as serious adverse economic
conditions in a specific country or region and other forward-looking information.

s o 1
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4.

4.8

4.9

4.10

4.11

4.12

4.13

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

For the purpose of preparing statement of cash flows {Exhibit D) Cash and cash
equivalents comprise cash in hand and cash equivalents and fixed deposits with an
original maturity of three menths or less from date of placement.

Inventories

Inventories are valued at the lower of weighted average cost or net realizable value cost
comprises direct materials, direct labour and an appropriate proportion of variable and
fixed overhead expenditures based on the normal operating capacity but excluding
borrowing costs.

Net realizable value is the estimated selling price less all estimated costs of completion
and eosts necessary o make the sale

Accounts payable and accruals

Accounts payable and accruals are recognized for amounts to be paid in the future for
goods or services received, whether billed by supplier or not.

Provisions

Provisions are present obligations (legal or constructive) resulted from past events, the
settlement of the obligations is probable and the amoumt of those obligations can be
estimated relisbly. The amount recognized as a provision is the best estimate of the
expenditure required to settle the present obligation &t the statement of financial pasition
date.

Provisions are reviewed and adjusted at each statement of financial position date. If
outflows, to scttle the provisions, are no longer probable, reverse of the provision is
recorded as income. Provisions are only used for the purpose for which they were
originally recognized.

Employees' end of service benefits

Employees’ end of service benefits is calculated in accordanee with U.A.E. Labour Law
requirements.

Retirement pension and social benefit scheme for the U.AE citizens are made by the
Company in accordance with Federal Law.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time 1o gel
ready for their intended use or sele, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale.

23
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

4.13 Borrowing costs {Continued)

All other borrowing costs are recognized in the statement of comprehensive income in
the period which they are incurred.

4.14 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable.

Confract reven e

The Company recognize revenue from contracts with customers based on the five step
model set out in [FRS 15,

Identify the contractis) with a customer

A contract is defined as &n agreement between two or more parties that creates
enforceable rights and obligations, and are commitied 1o perform criteria are met,

o ldentify the performance obligations in the contract

A performance obligation is a promise in & contract with a customer to transfer a good
or service to customer.

Determine the transaction price

The transaction price represent the amount of consideration to which the Company
expects (o be entitled in exchange for transferring good or service 1o 2 customer.

& Allocate the transaction price 1o performance abligation

For a contract that has more than one performance obligation, the Company will
allocate the transaction price to each performance obligation based on stand alone
selling prices for each good or service.

Recognize revenue when (or as) the entity satisfies a performance obligation

The Company satisfies a performance obligation and recognize revenue aver time if
one of the following criteria is met :

i} The custemer simultaneously receives and consumes the benefits provided by the
Company’s perfarmance as and when the Company performs or ;

ii) The Company's performance creates or enhances an asset thal the customer
cantrols as the asset is created or enhanced or ;

i} The Company performance does not create as asset with an alternative use to the
Compeny and the Company has an enforceable right to payment for performance
campleted to date.

For performance obligation, where none of the condition are met, revenue is recognized
al the point in time a1 which the performance is satisfied.

4.
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4,

4.14

416

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

Revenue recognition (Continued)

Contract revenue (Continued)

Sale of goods
Revenue from sale of goods is recognized at the point of time when control of the goods
is transferred to the buyer usually on delivery of the goods.

Foreign currencies

I'ransactions in foreign currencies are translated to UAE Dirhams at the foreign
exchange rates at the date of the transaction.

Muonetary assets and liabilities denominated in foreign currencies at the reporting date
are translated 10 UAE Dirhams at the spot foreign exchange rate ruling at that date, The
foreign currency gain or loss on monetary items is the difference between the amortized
cost in UAE Dirhams at the beginning of the year, adjusted for effective interest and
payments during the year, and the amortized cost in the foreign currency translated at the
spot exchange rate al the end of the year.

Non monetary assets and liabilities that are measured st fair value in a foreign CUTEncy
are translated to UAE Dirhams at the spot exchange rate at the date on which the fair
vitlue is determined. Non monetary items that are measured based on historical cost in a
foreign currency are translated using the spot exchange rate the date of the transaction.

Foreign currency differences arising on translation are generally recognized in the
stalement of comprehensive income.

Contingent liabilities
Contingent liabilities arc possible obligations depending on whether some uncertain
future events oceur, or they are present obligations but payments are not probable or the

dmounts cannot be measured reliably. Contingent liabilities are not recognized in the
financial statements.

=25
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FUJAIRAH CEMENT INDUSTRIES P.J.5.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

3. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

b} Part of the buildings, plant and machinery are constructed/erected on land obtained an

lease from the Government of Fujairah.

¢) Registered chaitel mortgage (being executed) over the Waste Heat Recovery based captive
power plant expansion project and an assignment of insurance policy covering the project

it lavour of the bank against a term loan (Note 18).

d} Insurance policy covering movable assets is assigned in favor of a bank against a term loan

{MNote 18).

e} Commercial morigage over thermal power plant assignment of insurance policies covering
the cement factory and thermal power plant and assignment of leasehold rights over the
land on which the thermal power plant is located are provided as securities against term

loans and bank borrowings (Note 18).

1} Depreciation is fully charged 1o cost of sales.

g} Cost of fully depreciated property, plant and equipment that was still in use, at the end of
the reporting period , amounted o AED. 351,845,031 (31.12.2019 : AED. 354,131,109)

B) There is a registered mortgage and assignment of insurance policy over specific machinery

upgraded (Note 18).

6. RIGHT-OF-USE ASSETS

The movement of the right-of-use assets is summarized as follows

Cost :
At 1 January

Balance at 31 December
Accumulated Depreciation :
Balanee at 1 January
Charged for the year

Balance ai 31 December

Met book Value — Exhibit A

2020
AED

132,403,222
132,403,222
9,489,034
9,489,035

18,978,069

113,425,153

2019
AED

132,403,222

132,403,222

9,489,034

9,489,034

122,914,188




FUJAIRAH CEMENT INDUSTRIES P.LS.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR EMDED 3] DECEMBER 2020

[ INVENTORIES

&) This item consists of the following :

Raw Materials
semi-finished products
Finished producis

Tatal

Spare parts
Allowance for slow-moving spare parts - Note 7(b)

MNet

Burning media
Bags and packing material

Total
Cionds-in-transit

Total — Exhibit A

Insurance policy is assigned against bank borrowings,

b) Movement in allowance to slow-moving spare parts are as follows -

Balance at the beginning of the year
Obsolete stores written off

Net Amount - Note 7(a)

2020 2019
AED AED
20,126,092 11,841,898
48,811,461 180,413,316
1,553,490 2,399,306
71,491,043 194,654,520
127,927,731 149,499,194
(20,702,113} (24,000,000
107,225,618 125,499,194
81,117,905 76,658,683
693,553 727,877
81,811,458 77.386.560
22,047,357 1,053,949
282,575,476 398,564,223
2020 2019
AED AED
24,000,000 24,000,000
(3,297,887 w
20,702,113

24 000,000

¢} Inventories have been reduced by AED. 13,249,306 {2019 : AED. NIL) as a result of the
write-down to net realizable value, This write-down was recognized as expenses

(Exhibit B).



FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 20220

8, BALANCES AND TRANSACTIONS WITH RELATED PARTIES

In the normal course of business, the Company enters into various transactions with related
parties, Related parties represent major sharcholders, directors and key management personnel
of the Company and entities controlled, jointly controlled or significantly influenced by such
parties, The prices and terms of these transactions are agresd with the Company's

Management.
2020 2019
AED AED
& Balances due from related parties
{included in trade receivables) 1,549,546 1,354,823
= Balances due to related parties
(included in trade and other payables) 29,797 851,716

* The following are the details of significant related party transactions :

2020 2019

AED AED
Sales 4,001,578 3,181,906
Purchases/service contracis 1,097,851 972,758
Construction of property, plant and egquipment T8, 100 1,700,025

¢ The remuneration , salaries and other benefits of board of directors and other members
of key management during the year are as follows -

2020 2019

AED AED
Key management remuneration 3,730,647 4 443 543
Remuneration to the Board of Directors - 1,222,650

Remuneration to the Board of Directors for the year 2019, approved in the Annual General
Meeting held on I8 June 2020 amounts 1o AED. Nil (AED. 1,222,650 approved in the
Annual General Meeting held on 25 April 2019 for the year 2018).

o, TRADE RECEIVABLES

a) This item consists of the following :

2020 2018
AED AED
Trade receivables 201,111,959 220414428
Provision for impairment of trade receivables
- Note 9(c) (26,552,172) (2,004,656)
Met amount — Exhibit A 174,559,787 218,409,772
Coverage :
Trade receivables apainst BG & 1L/C's 99,896,730 115,699,168
Trade reccivables 101,215,229 104,715,260
Total 201,111,959 220,414 428

——



FudairaH CEMENT INDUSTRIES I.J.5.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

Q. TRADE RECEIVABLES (CONTINUED)

bl

Trade receivables include

* AED. 45.9 Million {2019 : AED. 64.3 Million) due from Company's largest
customer and 15 fully secured.

* 5 customers (2019 : AED. 5 customers) representing 65% (2019 : 74%) of the trade
receivables.

» AED. 634 Million (2019 : AED. 75.2 Million) which is past due of this
AED. 10.4 Million (2019 ; AED. 28.6 Million) is secured.

* Irade receivables are assigned against bank borrowings (Note 18).

The Company applies IFRS 9 simplified approach to measure expected credit losses
which uses 4 lifetime expected credit loss allowance for all trade receivables.

To measure the expected credit losses, trade receivables have been grouped based on
shared credit nisk characteristics and the days past due

The average credit period for the trade receivables is 133 days (2019 - 158 days). No
interest is charged on trade receivahles in the normal course of business.

¢} Movement in provision for impairment of trade receivables -

2020 2019

AETD AED
Balance at the beginning of the year 2,004,656 1,926,453
Additions during the vear 24,558,484 81,370
Written off (10,968) (3.167)

Net Amount — Note %(a) 26,552,172 2,004,656

In determining the recoverability of trade receivables, the Company considers any
change in the credit quality of the trade receivables from the date credit was initially
granted up to the reporting date.

Geographical Analvsis

The geographical analysis of trade receivables is as follows :

2020 2019

AED AED
Within U.AE 117,321,629 136,719,937
Outside U.AE 83,790,330 83,694 49]

201,111,959 220,414,428




FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEArR ENDED 31 DECEMBER 2020

10 ADVANCES AND OTHER RECEIVARLES

This item consists of the following

Prepayments
Advances to suppliers
Other receivables

Tuotal - Exhibit A

11. CASH AND CASH EQUIVALENTS
This item consists of the following :

Cash in hand
Bank balances - Current accounts

Total - Exhibit A & D

12, SHARE CAPITAL

This item consists of the following :

Aunthorized share capital is AED, 355,865,320 ordinary
share of AED. 1 each fully paid — Exhibit A

13, STATUTORY RESERVE

This item consists of the following :

Balance at the beginning of the year
Add: Translerred from profit for the year

Balance at the end of the year - Exhibit C

2020 2019
AED AED
636,379 595,843
3,558,153 5,056,134
1,742,332 993,060
5,936,864 6,645,037
2020 2019
AED AED
153,463 155,838
1,103,095 40,797,947
1,256,558 40,951,785
2020 2019
AED AED
355, 865,320 355,865,320
2020 2015
AED AED
161,750,412 160,876,827
- 873,585
161,750,412 161,750,412

In accordance with UAE Federal Law No. (2) of 2015 and Company's Articles of
Association, 10% of the profit of each year is to be appropriated to a statutory reserve.
Transfer may be discontinued when the reserve reaches 50% of the paid-up capital. This
reserve is not available for distribution except in circumstances stipulated by the law.

=

:31-
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NOTES TO THE FINANCIAL STATEMENTS FOR THE

YEAR ENDED 31 DECEMBER 2020

14, VOLUNTARY RESERVE

This item consists of the following

Balance at the end of the year - Exhibit C

2020
AED

222,536,002

222,536,002

2019
AED

=i

In prior years, 10% of the profits was appropriated 10 a voluntary reserve. This reserve is
distributable when approved by a shareholders' resolution based on the recommendation
of the Board of Directors in accordance with UAE Federal Law Mo, (2) of 2015 and the

Company's Articles of Association.

15, APPROPRIATION OF PROFITS

e The Sharcholders in their Ordinary General Meeting held on 18 June 2020 approved
no cash dividends or bonus shares and no remuneration for the Board of Directors for

the vear ended 31 December 2019,

* The Sharcholders in their Ordinary General Meeting held on 25 April 2019 approved a
cash dividend of AED. 17,793,266 at AED. 0.05 per share (5% at the paid up share
capital} and Hoard of Directors remuneration of AED. 1,222,650 for the year ended

31 December 2018,
16, EMPLOYEES END OF SERVICE BENEFITS

This item consists of the following :

Balance at the beginning of the year
Charge for the year
Paid during the year

Reversal of excess provision

Balance at the end of the vear - Exhibit A

232

2020
AED

14,220,332
1,150,049
(1,029.244)

14,341,137

2019
AED

15,977,927
1,B93 863
(2,025,864)

(1,623,594}

14,220,332

s
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MOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

17. LEASE L1IABILITIES

This item consists of the following :

Balance at the beginning of the year
Finanee cost on lease liabilities for the year
Payvment during the vear

Balance at the end of the year

Mon-Current -Exhibit A
Current -Exhibit A

Total

18, BANK BORROWINGS

a) BANK-TERM BORROWING

1} This item consists of the following :

Balance at the beginning of the year
Add: Reeeived during the year
Less: Repaid during the year

Balance at the end of the year
Non-Current portion = Note 18{c¥i)
Current portion — Note 18{¢)(ii)

Total- Note 18(a)(ii)

1t) Break-up of term loans are as follows ;

Loan Maturity date
Term loan 1 December 2020
Term loan 2 July 2023
Term loan 3 July 2020
Term loan 4 August 2026
Term loan § December 2021
Term loan 6 November 2024
Term loan 7 December 2026
Term loan & September 2021

Total — Note 18(a)(i)

342,850,828

2020 2019
AED AED
133,986,020 140,016,064
4,417,732 4,593 406
- (10.623,450)
138,403,752 133,986,020
116,515,197 123,150,102
21,888,555 10,835,918
138,403,752 133,986,020
2020 2019
AED AED
379,133,032 338,181,998
40,000,000 101,752,488
(76,282,204) (60,801,454)
342,850,828 379,133,032
246,683,750 312,850,828
9,167,078 66,282,204
342 850 828 379,133,032
2020 2019
AED AED
= 124,724
65,240,681 77,240,681
. 1,652,781
17,202,468 19,407,168
12,500,000 235,000,000
124,907,679 155,707,678
93,000,000 100,000,000
00,0000, 0 -
379,133,032



FUJAIRAH CEMENT INDUSTRIES P.J.5.C
NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

18, BANK BORROWINGS (CONTINUED)

Term loan 1

During 2016, the Company was sanctioned this loan from a bank operating in the United
Arab Emirates for AED. 1,260,589 to finance the purchase of metor vehicles, Repayment
of the loan is in 48 equal monthly installments of AED, 30,117 each (inclusive of
interest) commenced in March 2016 and ending December 2020.

Term loan 2

During 2017, the Company entered into &n Islamic financing arrangement ([jarah) from
bank operating in the United Arab Emirates for AED. 114,445,987 to settle the existing
term loan. During November 2017, the outstanding balance of AED. 101,240,681 were
rescheduled to be repaid in 22 equal quarterly installments of AED. 3,000,000 each
commenced in Januvary 2018 and ending in April 2023 and the remaining amount of
AED, 35,240,681 to be settled in July 2023.

Term loan 3

During 2017, the Company entered inte an lslamic financing arrangement {Mudaraba)
[rom a bank operating in the United Arab Emirates for AED. 8,500,000 to finance
rayalty payment to Fujairah Natural Resources Corporation, Repayment of this loan is in

36 equal monthly installments of AED. 236,111 each commenced in August 2017 and
ending in July 2020,

Term loan 4

Juring 2017, the Company entered into &n Islamic financing arrangement (Musharaka)
from a bank operating in the United Areb Emirates for AED. 30,000,000 of which
AED. 21,893,199 was drawn down, to finance the upgrade of the raw mill/slag grinding
project. The outstanding amount of AED. 19,407,168, the Company paid AED. 54,391
in January 2020 and the balance is scheduled 1o be repaid in 27 equal quarterly

installments of AED. 716,769 cach commencing in April 2020 and ending in August
2026.

Term loan 5

During 2017, the Company was sanctioned this loan from a bank operating in the United
Arab Emirates for AED. 50,000,000 for general corporate purposes and to finance the
purchase of a long term base stock of thermal/steaming coal, Repayment of this loan is in
two tranches as follows : i) 16 equal quarterly installments of AED. 2,500,000 each
commenced in February 2018 and ending in November 2021 and ii) 16 equal querterly
installments of AED. 625,000 each commenced in March 2018 and ending in December
2021.

;7



FUJAIRAH CEMENT INDUSTRIES P.J.5.C
MNOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

18,

BANK BORROWINGS (CONTINUED)
Term loan 6

During 2017, the Company was sanctioned this loan from a bank operating in the
United Arab Emirates for a maximum amount of AED. 209,680,000 of which
AED. 209,607,679 was drawn down, to refinance the existing ligbilities with other
banks. Repayment of this loan is in 26 equal quarterly installments of AED, 7,700,000
cach commenced in May 2018 and ending in August 2024 and the remaining amount of
AED. 9,407,679 to be settled in November 2024,

Term loan 7

During 2019, the Company was sanctioned and enmtered into an Islamic financing
arrangement (Mudaraba) from a bank operating in United Arab Emirates for
AED. 100,000,000 to settlement of existing liabilities with other banks. The loan is
repayable in 28 quarterly installments, commencing in March 2020 and ending in
December 2026. The installments details are as below

- 4 inmtallments of AED. 1,750,000
- 4 installment of AED. 2,000,000

- 4 installments of AED. 2,500,000
- 16 installments of AED. 4.687.500

Term loan §

During 2020, the Company was sanctioned and emered into a loan agreement from a
oank operating in the United Arab Emirates for an amount of AED. 40,000,000 to settle
the existing revalving loan with the same bank, The loen is repayable in 12 monthly
installments, commencing in October 2020 and ending in September 2021.

b} Other bank borrowings

This item consists of the following :

2020 2019
AED AED
Trust receipts 125,669,135 140,424,224
Short terms loans 0,000,000 168,000,000
Overdrafis 26,724,685 -
Total - Note 18(c)(ii) 202,393,820 308,424 224
¢} Details of bank borrowings are as follows
i) Non-current portion
This item consists of the following :
2020 2019
AED AED
In the second year 25,667,078 66,167,078
[n the third to fifth year 169,399,504 203,449 504
After five ycar 21,617,078 43234 156
Total — Exhibit A 246,683,750 312,850,828

g%
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NOTES TO THE FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31 DECEMBER 2020

18, BANK BORROWINGS (CONTINUED)

ii} Current portion

2020 2019

AED AED
Term loans - Note 18(a)i) 96,167,078 66,282,204
Other bank borrowings - Note 18(b) 202,393,820 308,424,224
Total - Exhibit A 298,560,598 374,706,428
Total Bank borrowings 545244 648 687,557,256

iii) Bank borrowings arc sceured by:

Registered charge over Thermal Power Plant (including machinery).

Registered chattel mortgage (to be executed) over the Waste Heat Recovery
based captive power plant expansion project

Assignment of insurance policy for AED. 437.4 million covering factory on a
pari passu basis.

Assignment of insurance policy for AED. 236.9 million covering the Thermal
Power Plant on a pari passu basis,

Assignment of insurance policy for AED, 124.4 million covering the Waste
Heat Recovery based captive power plant expansion project.

Assignment of insurance policies covering moveable assets on pari passu basis |
Assignment of leasehold rights (between the Company & Dibba Municipality)
over the land on which the Thermal Power Plant is located.

Assignment of insurance policy over inventories on pari passu basis.

General assignments of trade receivables in favor of the bank.

Registered mortgage and assignment of insurance policy over specific
machinery upgraded,

Promissory note,

19, TRADE AND OTHER PAYABLES

This items consists of the following :

2020 2019

AED AED
Trade payvables 117,074,736 89,967,643
Retentions payable - 79,000
Dividends payable 3,972,703 3,971,953
Advanced received from customers 2,110,378 2,911,596
Accrued expenses 16,598,895 10,008,986
Accrued interest payahles 2,442,192 1,568,944
Others 340,159 B1E. 965
Total - Exhibit A 142,539,060 111,327,087

T ———
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20. FAIR VALUE OF FINANCIAL INSTRUMENTS

21.

Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash and cash equivalents, trade reesivable and others.
Financial liabilities consist of trade and other payables, bank borrowings and lease
hebilities,

The fair values of financial assets and financial liabilities are not materially different from
their carrying values as at 31 December 2020.

The fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction in the principal market at measurement date,

The fair value measurements is based on presumption that the transaction to sell the asset
or transfer the liability takes place either ;

= In the principal market for the asset or liability, or
* Inthe absence of a principal market, in the most advantageous market for the asset or liability,

If an asset or liability measured at fair value has a bid price and an ask price, then the
Company measures assets ot a “bid" price and liabilities at an “ask" price,

The Company recognizes transfer between levels of the fair value hierarchy as at the end
of the reporting period during which the change has occurred.

Fair value is applicable to both financial and non-Gnancial instrument.
RISK MANAGEMENT

Risk is inherited in the Company's activities but it is managed through a process of
ongoing identification, measurement and monitoring, subject to risk limits and other
controls. Operational risks are an inevitable conseguence of being in the business.

Fhe Company 1s exposed 1o a variety of financial risks included : market risk (foreign
currency risk and interest rate risk) credit risk and liquidity risk.

The Company seeks to minimize the effects of these risks through internal reports which
analyze the risk to achieve its risk manzgement function and monitor risks and reviews
policies implemented to mitigate risk exposures.

21,1 Capital risk management

The Company’s objectives when managing capital are 1o safeguard the Company's
ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividends paid to shareholders, return capital to shareholders, issue
new shares or scll asscts.

37
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21. RISK MANAGEMENT (CONTINUED)
21,2 Market risk

Market risk is the risk that the fair value of future cash flows of a financial instruments
will fluctuate because of changes in market prices, such as foreign currency risk and
interest rate risk. Financial instruments affected by market risk include loans and
horrowings, Islamic financing arrangements, deposits, finance lease receivable and lease
liabilities. The objective of market risk management is to manage and control market
risk exposure within acceptable parameters, while optimizing the retum on risk.

il Foreign currency risk

Foreign currency risk is the risk that fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rate.

The Company's activities are not exposed to the financial risks of changes in foreign
currency exchange rates because substantially all the financial assets and liahilities

are denominated in United Arab Emirates Dirhams (AED) or US Dollars to which
the AED is pegged.

i} Interesi rafe risk

The Company is exposed (o interest rate risk resultant from its borrowings. The risk

15 managed by maintaining an appropriate mix between fixed and floating interest
rates balance at the siart of the financial year.

Detnals of [Lnancial asseis and liabilitics exposed to interest rate risk as m
31 December 2020 are as follows :

Effective interest rate
2020 2019
Bank loans 3 months + 1.5% (0 3% pa 4 3 months + 2.3% 0 3% pa+
3.4% o 3.7% p.a swap 3.4% to 3. T swap
3 months + 2.25% to 2.5% pa + 3 months + 2. 25% (o 2. 5% pa+
EIBOR EIBCOR
I months + 1.3% p.o +
EIBOR
Short-term loans 1 month EIROR + 1,75% pa | month EIBOR + 1.75% pa

21.3 Credit risk

Credit risk is the risk of financial loss 1o the Company, if a customer or counterparty 1o
& financial instrumem fails to meet its contractual obligations and arises principally
from cash flows from financial assets recorded &t amortized cost such as cash and cash
equivalents and trade receivables and due from related parties.

The Company trade with recognized, creditworthy parties. The Company’s policy that
all customers are analyzed for creditworthiness on credit terms and are subject to
monitor the receivable balances of customers on &n  ongoing basis, that reccivable
balances are the maximum exposure to credit risk relating accounts receivable and
amounts due to related parties.
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21, RISK MANAGEMENT (CONTINUED)

21.3 Credit risk {Continued)

The Company applies IFRS 9 simplified approach to measure expected credit loss
{ECL) by grouped all financial assets based on shared credit risk characteristics and
days past due,

The expected loss rates are based on the payment profiles of that business transaction
and the corresponding historical credit loss experienced within this period.

The historical loss rates are adjusied to reflect current and future information on macro
economic faclors affecting the abilities of the customers to settle their receivable
balances,

With respect (o credit risk arising from other financial assets such as cash and cash
equivelents including deposits arising from default of counter party to limit that credit
risk, The Company’s cash is placed with banks of repute, Management is confident that
it does not result in any credit risk to the Company as the hanks are major banks
operating in UAE.

The following table details the risk profile of accounts receivable based on the
Company's provision matrix.

2020 2019
Giross lmp.ain_nent Gross Impninm;n
AED AED AED AED
Neither past due nor
impaired 137,758,030 (3.664,755) | 45.220,122 (a04, 760)
Past due 0-1 80 days 12,166,447 (462,063) 71,757,855 gl 108,993)
Past due | 80-360 davs 12,206,127 (4. 588,271) 3213923 [226.204)

Pasl due 360 and above 38,981,355 (17,537,083 222,528 (61.695)

201,111,959 (26,552,172) 220414428 (2,004 ,656)

[ ]

21.4 Liguidity risk

Liquidity risk refers 1o the risk that an entity will encounter difficulty in meeting
obligations associated with its financial liabilities at maturity date. The Company
monitors its risk to shortage of funds using a cash flow model. This tool considers the
maturity of financial assets and projected cash flows from operation and capital
projects.

The Company objective is to maintain a balance between continuity of funding and
flexibility through the use of term loans.
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YEAR ENDED 31 DECEMBER 2020

21.

21.3 Credit risk (Continued)

RISK MANAGEMENT (CONTINUED)

The details of maturity dates of the Company's financial assets and financial liabilities

are as follows ¢

As at 31 December 20240 -

Less than Fruom 3 months 1 year Above
lhree months  fosngygar  andabove Sytars Tornl
AED AED AED AED AED
Financial Assets
Cash ond eash squivalenis 1. 256,558 - - - 1,156,558
Trade receivables 105 459, 50 69, 100 486 - - 174,559, TRT
Ikeposits and other receivabile - 1,742,331 - = 1,742,332
Tatal 106,715,859 7,842,018 - = 177,550,677
Financinl Linbilities
Bank horrowings 144, filh, 1 30 153 900,750 215,066,671 214617078 S45, 244 648
Trade payshbes and others - 140428 6828 = - 140428 685
Lease liabilities e 1. 808,555 116,515,197 - 130 401,752
Tatal 144 660,134 A6 d17.999 340,581 860 21617,07H 814077085
As o 3] December 2019
Less-han From 3 mamths | vear Above
three menihs i one vear fing abave 3 yeary Total
AED AED AED AEL AED
Financinl Assss
Cash and cash eguivalenis 40,951, TE% - = - #0953, 785
Trade receivables 115,426,061 102,982,711 = = 218409772
Deposits and ather recelvable - 203,060 - = 093,060
Tatal 156,379, 846 103,976,771 - - 260,156,607
Financial Lishilities
Bank borrowings 146,501,320 228205108  eMA16.6T2 43,234,158 5B7.557,256
Trade payables and othors - 1B 415491 -- - VOE, 415491
Lieasa linhilities - 10835908 123,150,102 - 133,986,020
Todnl Ida, 501,320 47456417 392, ThHE T4 43,234 156 G26.9%58 TaT
22, REVENUE
This items consists of the following :
2020 2019
AED AED
Sales :
Within UAE 199,223,336 244 697 813
Outside UAE-GCC 156,762,934 251,627,803
Crther countries 201,920,655 15,880,088
Total — Exhibit B 557,906,925 512,205,704
L TI==
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23. SELLING AND DISTRIBUTION EXPENSES

This item consists of the following :

2020 2019

AED AED
Transporation expenses 47,074,282 53,069,381
Salaries and related benelits 1,591,690 1,843,369
Export expenses 31,344,576 10,987,210
Vehicle expenses 12,791 17,010
Business promotion 18,120 21,020
Toll fees and charges 497,948 1,153,559
Mhers 156,261 421,428
Total — Exhibit B 80,895,768 67,512,977

24, ADMINISTRATIVE EXPENSES
a) T'his item consists of the following :

2020 2019

AED AED
Salaries and related benefits 5,897,666 8.811,345
[nsurance 441,516 431,056
Legal, Visa, Professional and related expenses 1,604 844 1,358,682
Social contributions 1,009,727 1,127,250
Rent 661,239 723813
Utilities 275,609 295 498
Telephone and communication 382,542 418,732
I'ravelling and entenainment 40,662 188,961
Repairs and maintenance 179,434 227 586
Medical expenses 1,234,266 L,1TE271
Others 315327 487,241
Total = Exhibit B 12,042,834 15,247 435

b) Social contributions mentioned above compromise AED. 1,000,000 (2019 ;
AED. 1,000,000) paid to Fujairah Foundation for regions development and
AED. 9,727 (2019 : AED. 127,250) to the recognized institutions.

25, GAIN-ON-SALE OF INVESTMENT IN AN ASSOCIATE

) During the year 2019, the Company sold ils investment in the associate and realized
gain on sale of investment in an associate of AED, 8,900,364 (Exhibit B).

b) This investment represented 20% interest in the sharc capital of Sohar Cement Factory
L.L.C, Sohar, Sultanate of Oman (the “Associate™). During 2016, the Company invested
in the Associate, whose paid-up share capital is Omani Riyals 7,100,000, comprising
7,100,000 shares of one Omani Riyals one each. The Associate is licensed to engage in
manufacturing of all kinds of cement The Associate has commenced commercial
production in July 2018,
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26. OTHER INCOME

This items consists of the following :

Reversal excess provision for employees end of
service bencfits written back

Sale of scrap

Gain on disposal of property, plant  and equipment

Accounts payable written off

Miscellaneous income

Total — Exhibit B

27, Basic (LOSSVEARNINGS PER SHARE

a) This items consists of the following :

Loss/profit for the vear (AED)
Number of shares (Share)

Basic (loss)/earnings per share
(AED. per share) — Exhibit B

441,883
62,947
1,262
1,381,218

1,887,310

2020

(130,500,837)
355,865,320

(0.367)

AED

1,625,594
114,175
50,844
1,269,000
1,734,675

4.19:1;'!33

—_—

2019

8,735,851
355,865,320

0.024

b} Basic (loss)earnings per share is calculated by dividing the profit or loss attributable
to ordinary shareholders of the Company by the weighted average number of ordinary

shares outstanding during the vear.
28, CONTINGENT LIABILITIES AND COMMITMENTS

i) Contingeni liabilities

Contingent liabilities of the Company as at the statement of financial position date
amounted to AED, 1,072,550 (2019: AED. 1,940,304) representing letters of credit.

i) Comumitments

Lommitments for the purchase of property,
plant and equipment
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29, COMPARATIVE FIGURES

Certain comparatives figures have been reclassified/regrouped to make them comparable
to those of current year.
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