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Independent Auditor\ Report lo the Sharehotdeh of
l'ujsirah Cement tndustries p.J.S.C
Fujairah - United Arab Enirarcs

Report on the Audit ofthe ConsotidaGd Finrnciat Strt€m€nts

We hav€ audited rh€ consolidared financiat staremenrs of Fuiairrh Cement rndusrries P.J.S.C
!*,.:9"10:P^*, its subsidiary (the "croup,), *r,"n -.p,i"" ir," L.Jiiui.J 

",",.ln",, ", tln*"i"r
l::,:1I, 3l December.2o2l, consotidaled statem€nt of compiehensive income, con;otidared star€menr ofu'alrtscs m equrry and consolidated statement of cash flows for the year then ended and notes to the consolidaredfinancial statements inctuding a suminary ofsignifi"-, *"orrtnl iai";;".-
In our opmion, th€ accompanying consolidated finarcial slaremenl5 presenr fairly, in all material respects, th€consolidared financiat posir ion or the crouD as al I I oecemuer :o: r,'anJ iii ir"i,.,"i ,.j"rrnan* *a ,r. *rr,flows for fie year $en endea in accoraance'u irl inie-,it""ii.,*iiri.p""i,, ti,,a,,lii r,r- *",.
Basis lot Opinion

We conducted our audit in accordance with Inoemarionat Srandards on Audirng (tSAs).our responsibitiries under rhose standards are tu,.h er aesc,iiea ;n *e ),airot"- n""pr,",i,tri", 1", ,n" nai, ,7the.consottddted Finarciat statenents ,"oion or oL,, ..pon. w.;;; ;6;;";;;;;roup in accordancewith the Inremationar Ethics slandards Board for Acco;nrants' c.a. 
"rbirr;.. r.i 

pi"r*sional Accountants
1ll-!uo C*!l ,lg rhe erhicat requiremenrs rhar are retevanr ro our auai, or,r,. c,",ol, ."r."rrda(ed financiarsraremen* rn rhe unrred Arab Emirares and we have furfi ed our orher €rhicar re.pon,rbrriries in accordance wilhth€se requirements we beli€ve thal the audir evrden"" *. r,uu" outuinJi" "rn"l.ri"J "ip-pr"" to p-.a"
a basis for ouropinjon.

5: ::11t,,T1*,.'^.. q".re maners rhar. in our professionat judsment, were ofmost sisnificance in our audil ofue cons.roated tnanctat statements of the current p€riod. These matters were addres;ed on rhe conten ofouraudit of the consolidared financjal $atemen6 as a whote and in f"rrr.g 
"ri"p;rf", ,l,".eon, anu we ao norprovide a s€parate opinion on these man€rs. we have determined the marier d.r"ltea u.ro* to ue ttr" t.y orartmatters to be cornmunicared in ollr repon.

yaluation ofproperty, ptant ahd equiphent

The Group's propeny. ptanl and equipmenr inctuded planr and machinery which are disctosed i, Note (5) inthese coholidaled financiat sEremenLs, wifi carryinB vatue ofeeO Sg'a,tA8.i:i represenrurg tS"" of roraf
P'openy, llant and equipmenr and 60% ofrotar asiesitte c.oup', .anag.r.nii,^ rliii - .o"-ur *rr", toestinate the recoverabte amounl based on fair vatue ress cosr ofaisposat an-J ttre .r*g.."* r,r, **rra"a tf,r,
::: l:':iil,: orp,an, and.machinery is highe, rhan ,r..""]il';;b.,;;;;i ,;"i;;;r;.", prov,sron lrasrequred,orlnelearendeditDecember202t.AlsorheGroup.rmamgementcondu(re;a\dluaLionof$eland

Xll\l"y: l11l:1.*: oy rhe Dibba Municiparir) . covemmenr oriujaimh or AFD. 14.ev7,500 whilh rsorsclosed m Nole (5) Based on the !alualion. the managemetrl decided ro ;ecopize lhe vatuatron and record ftedifference beMeen rhe carrvins value an.i rh€ vatuati;n wjthin 
"crrry 

*a".7."rir*j* r"r.*" uinorn,irg roAED. J4,747.500.

AI Awadhi Tower, So floor, olfce No. 506
Himad Bin Abdullah Street
Te\ +971 9 2229978
Faxt +971 9 2371394
P.O. Box 1490 - Fujairah
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Independent Auditor.s Repor( ro the Sharehotders of
ruJatran (-ement Industries p.J.S.C (Conlioued,

valuatian dprope y, ptaht and equipnent (Continued)

We perform€d the foltowing audit procedures j

:::,^,j]I9 1T 
obJecriviry.-independence and exp€rise of rhe exremal vatuarion expen appointed by rhemanaSemenl rn vatuarion ofplanl and machinerv.

Evaiuating the approprjat€ness of the und€rtvi;
marker pr;cdce. '-- --'lrryn'!g assumplions and the methodologv used by the valuer and

Assessing the adequacv and cornplereness of rhe disclosures presented in rhese consotidated financiatstatements

The verification ofcroup's stock of raw mate'als, semi-finished Foducrs, burning media and finished producl!asarllDecember202trepresenringt?ooorroLat 
asse6 and req;ire an indep.rli", ir_.ror. rrr.. *,,rr,.ol lhe quanLiries b) using cenain slysremaric mrasuremenrs/carcurarions. The areas of foc,rs are wherher the

lfl,ll:.. ,:p.".4 by he suryelor are as per physicat nock h.jd b) rhe c;;u; ;",r j i Decemrer 202 t andv_arua.on or rnv€nrmies r inctuding spare partsr ir lo*., of.oy o, n.r i.rtiraUi.-irtr. 
", 

,r,I*,a *, *rfi_Uf.varue rs ao area ofsi8nificantjudgmenr.

We perform€d the following audit procedures j

. Reviewed rhe bacl,ground and experience ofthe suneyor.. ('orrobomred rhe resulrs ofrhe surveyor repofi lo rhe inrenlorv movemenr. verllied lhe physicaterislence ofinventory on sample basrs.. lesled rhe valualion of invenrorv inctudio*r.*"r"",J,"i*a;;il;,"1,:**.e review of judsments and assumprions considered resarding

The Group is having sigrificanr rrade recervables o f ALD_ 94.3o4,374 represenring 60o of rorai a\sers and rherer( a risk over the recoterabiliry ofrhe overdue amounrs. Due ro ,r,.1 i*.r."iy ,,a"g,,.",.i narure in lhecompurarion of 
't,e 

expecred credir rosses , FCLr. rh". t, 
" 

.r"r ,r,"i j,. ,,1*i;;;i, #i'il; ."",.0
W€ performed rhe fo owing audir proceduJes :

. Performed test of conrrol over rrade receivables processes to determine whethe. conl.ok are operaringelTectjv€ly throughout the year.

::j:::l:: or::, 
::,*arions rrom a sampre of outsrandins batances, p€rrormed ahemare procedures fornon-reprres. rnctuding verification of Lle supponing documenb and iubsequenl co eLrion\

Reviewed lh€ management assessment of re.overability of nade receivables througb detailed analysis ofageing ofreceivables and atso assessed rhe adequacy ofprovision, ,"k". br.J.;';;;rea Creait Loss"ECL Model', and reviewed the assumplion used for ECL.

lTutred 
fro: 

.the _ 
management abour any past due accounb with no subsequenr colections andmanagemenr's plan for recovering these receivabte

Inquired abour dispures, ifany, with customers during rhe year and reviewed any uncorected amounts roassess recoverabilry.

EnphasB of a Mq er

We dmw anenrion ro Note J.t to rhe consotidated financial sratementr which shres rhat rhe Croup incurred lossor AfD. I02.aJ8.52o for rhe currenr v.ar.^mpared ro ross ofeao. r:o,jdo.iji i",". i,.",,*, y*, _a ,*currenr liabitnies e\ceeded currenr asser. r,u iso. oo.o:q..zto 
^ " ii'b....r., rt) i''i* **,,r*rrn*consolidared fDancialsraremenrs hare ben l*pared assuming rhar Ge Croup srtj conrinue as a Bourg concem.our opinion ; not modified in respecr ofrhis man€r.

2
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-f 
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Independent Audiior's Reporl to the Sharehotders ofruJrrrah Uemenr Industrirs p.J.S.( tContinued.)

Other inlamdlion

ManaSemenr rs responsible for lhe other information. Othe, information consisrs of the intbrmation included inrhe Group\ Board ofDirectors ReDorr of702t, other than the consolidated financial statemenB and our auditor,srepon rhereon. we obrained Lhe ienon or$6 616up.5 B"r.d 
"i;;;;i;;,;;,ro riJ,aur. or ou, aua,ro,,,reporl. Vanagemenl is responsible for the olher infomarion

Our opinron on the consolidated financial sralements does not coverlhe other informarion and we do not expressany form ofassurance conclusion thereon.

In.conneclion \riti ouJ audit ot" rhe consolidated hnan(iat sraremenrs, our responsibiiir) rs to read rhe ofier,nrormarion idenrified abole and. in doino so, comia* *r,.,r,*,i. 
"ii., 

t,r.#,iio,ii,.l,u,.n,,,r r"o,"n,.n,wirh lhe consotidared financiar sraremenrl or our r,noureage ou,,inJi; r;i ;;;t;:; il.* ,. appears ro bematerialiy misstared. If. based otr rhe w.rt we have performed, we conclude thar $ere is a materiat missratemenrofthis oth€r inforrnation; we are required to reporr that fact. We have nofiing ro repon iD this regard.
Responsibilities ofManogendt ond those chargedieth gownancelor the Cokrolidotedlinonciat statements

Ma'agemenr is responsibre for lhe prepararion and fair presenration ofrhe consoridated financiar statemenrs inaccordance wirh Inremarionat Financiar Renonin8 s,_au,a. trrnsii, _l 
"pJi.,li. 

p--,i",on" 
"r 

uer r.a"*rLa\a No. 2 of20t5 and ils amendmenB and the Anictes ofAssociario, 
"iif,. 

C"ii,rr, 
""0 

lor such inremalcontiol as manasement determines is Decess.ry ro e,rur. ir,. p..p"",.i"" 
"r"",ioi##i'il*l*r, ,rn,,*.,,r,are fiee Fom marerial misstatemenr, whefter d'ue ro Aaua o. Jrroi.

In preparing the consolidated fDancial shtemenis,.managem€nr is responsible for assessing rhe croup,s abiliryto conlnue as a going concem. disclosinp s**.'" r*,".ri"."i,,,i,i';;i#;:;"#:"1T,;.J:jfuT,1lil,'fli,i1JlffiffX,jil::XJ:T:;li;ffii
has no realislic alremarive bul lo do so -

Those cbarged wilh govemance are responsible for overseeing the croup,s financiat rcponing process.

Audlat s Responsibititiet fot the Auttit of the Consottdotedfhancial statenents

our-obje^clives ar€ ro obtain reasonabre assurance about whether lhe consoridared financial starements as a wholeare Fee h^om material misslatemenr, whelher due lo &aud or enor. and lo issue audrlor.s repon hat includes ourop,ion' Reasonabre assurance is a hiph r"*r or assurance, uri;J,"i" i,"*,". ir,ir ll auart conducred inaftordance wirl JSAS sill atways det;r a material misstaremenr when it;xis6. Misstatements caD arjse fromrraud or enor and are considered mareriar ir indivdua,) 
". 

,, ,8s.;;,.i.;;;";ii ,.^",,r05 0..,p..,.a ,"influence the economic decisions ofusers lafren on lhe basis oftiese consolidaled lnan(ial sralemenls

1_:^lT ,-,- audh in_ accordance wirh lSAs, w€ exercise professionat judgment and maintain professionars(eplrcrsm throughofi lhe audir We also:

' Identiry a'd assess fie risks of mareriar misstarement of rhe consoridaaed financiar sratemeDrs. whether du€ro fraud or error. desisn and perrorm audir procldures responsive ro rhose ,j\k" *a 
"u,"l,i'ii,jri'.ijiJ.illrhat 

'|s 
sumcienr and appropria* ro providi a basis 

"r "Ji "i.nr,i" 
'ii. 

.,Jr ir'""","i.r"",,r, 
" ,,,".,rrmrssraremenr resuhinp fiom rraud is hi"hcr rhan ro. 

"r. .*rr,i"i?". .^*. ,r'n"rl .a ,^"r. *,,r,i"",rorser). inrenrionat omissions. mi,reprisenrarions. o, ,r,. *.rr,a? "il^,1,i]i.""#" 
,,,",

' oblain an undersranding ofinremar contror rerevanr ro rhe audir in order to design audu proc€dures that areappropriare in dre circumsLances, bur nor for rhe purpo,e ofexpre,siog an opin;oi "rlii ln .,;".n.r. ofrf,.Group's intemal conrrol.

' Evaluate the approprialeness of accouniine poricies used and the reasonabl€ness ofaccounrng est,nares andrelated disctosures made by maDasement.

conclude on lhe appropriateness ofmanapemenr's use ofrhe Boing concem Ddsis oraccounting and, basedon rhe audir evidence obrained. wherher , ;.,Fria I uncerrainry exrsi retared to e*ri. 
"r 

l*jii"^,t, ,n"ycast siSnrficanr doubr on rhe crouD's abititu 16 conrinu€ as a going concem. If we conclud€ that a marenal
T::T',"0 .'1"". we are requrea to araiv atrention h auditorr r€porr ro the related discrosures rn rheconsoridakd nnanciar sraremenrs or. if such 

. 
d isc josures *. i*a.:q,".] i.',i,i,iii, J,1.,"r,,on. o_based on rhe audir evidence obgiled up ro ,r,. a",. l,i ,r",,".:, '*pJn]-n"**.r, 

n .*€venrs or condirion( ma) cause rhe Group ro ceaset6 F.tr;;; ;;;;;;;;o#;.',r*,, *

i'.tIir,



Independent Auditor.s Report ao the Sharehotdrrs ofruJarrah Ccmetrt Irdustries P.J,S.C (Continued)

Auditot s Respansibit ities /or the Audit o/ the Consotidated linanciat statenehts (Cantinaed)

' i:'I::i.:[.:::rJ',il:i;:Ll;:]#:y: rl'onrenr orrhe conso,idared nnanc,a,.s,dremen,s inc,udins
**u r,",,",i,,..ir,,i,"r'1"##;::'".';ff,1|*.'rsraremen,. represent rhe unaeaving tra'sact;ons ani

. 
"".11iil.'.,Til:i, lii|."T:f ilrffll*"* resardins tne nnanciar information of the enrities or business

*m::;1,tif *'Jffi .:",.'Jl',:',"*1 ;'#H,""* ffi ;"#,lf :[1, ;,T:*;tU:,*,:,li
We. communicate wilh those charaed wirh govemance reBardin8, among olher maflerr. lhe ptamed scope and
lT"Tfrriffi'"'J il:,i-nincanr 

audrr nnd;Bs. incr,a*g?v iis,id.",ialtij*li"i'i'" il","r *"na;, *.
We also proride $ose chaieed $i!h eovemance wil}l a slalemenl fiar we have complied wrrl relevanl erhicalrequremen* resardins independence.La ro corrun*i"r" *i,1, ,r,., ,ir ."r",'i"*iirl'i,i""** ,*.*,r,", .,reaso.abt) be rhouslr ro bear on our independence. an, _r,..";;r;;;i;, ;;;"# "ItUil.
From th€ matrers communicaled with ,h6sF,chat€ed wirh govemance. we d€lermine rhose marers Ual were ofmosr sisnificince in rhe audir of rhe mnsnrida!ed-rm-"irri,rr...,il"i ,. .,rl,i' ,iJ[T _o ,* *€r.r"* *.key audir maners. w€ describe rhese maners r, ,*,,a.,,, 

"p"n 
*r.,,'i-* ll,,ii,,iill." ,.crudes pubticdnctosurc abour lhe ma(er \houtd nol be cornmunic".A ir, "* r.i"ri t.."ri.il;;i;;::so wou ld reasonabll ue .*p.aea ro out*.;gt rhe pubric inleresr benefib o, 

"r.n 
.".r r" n"iltoti"ences 

of do ing

R€port on Orher L€gat and R€gularory Requirenenrs

As required by UAE Federal Law No. 2 of20l5 and irs amendments we repor rhar:

1. We have obtained all the informa on and explanadon we considered nec€ssary Ior ou. audit.
2 The consolidared financial sralements are prepared and comply, in a rnarerra, respect srlh rhe applicableprovx,ons ofLAf F€deral Law No 2 of20l5 and is a..nant.,nr. 

'

l. The Group has mainlained proper books ofaccount.

t 
T: #ffp'"' 

in formarion of the Diredor's report are i, agreement with rh€ books of accoun t and records of

5. Transacrions and terms with related parri€s are disclosed in Note E.

6. The Social Conrriburions made durinS lhe year ar€ dhclosed in Note23.

, 
-U.f:r":1..*" 

information and exptanarion .bar ha, been made avaitabte to us noLhing came ro our anmlronr'vn,cn causes us ro betiere rhar .ne GrouD has,conrra**a a*,i *. i,_"i"i;;;;?#r, December 2021any or rhe appjicabte provisions or I ra i Federar Law No. 2 ;";ij ffi l; j;il;Hs 
or rhe Anictes of

l"lffi:";l;:f..":'*anv 
which wourd have a m""'i,i "r* ., ,r'i"i-iii'i'"i,'Jii,'", ., ,. n" n,-"*,

TALAL ABU.GIIAZALEH & CO. INTERNATTONAL

Ati halabi

ffiE

24 Febtuary 2022

No.34



FUJAIRAH CEMENT II\DUSTRIES P.J.s.c
CoNSoLIDATED STATEMENT oF FINANCIAL PosITIoN
AS AT 3I DEcf,MBER 2O2I

ASSETS
Non-Current Assets
Property, plant and equipment
Right --of use asserj

Tot{l Non-Current Assets

EXHIBIT A

201,1

AED
2!29
AED

t,169,626,1t9
109,645,475

1,161,988,323
t 13,425,ts3

1,219,271994 1,2t5,413,476

5

6

Curr€nt Ass€ts
Inventories
Trade receivables
Advances and otber receivabt€s
Cash and cash €quival€nts

Toral Current Assets

TOTALASSETS

Np!9

7

9
10
ll

t2
l3
l4
5

287,044,698
94304,37 4
8,514,346

723,106

2E2,575,476
174,s59,787

5,936,864
1,256,558

390,646,521 464,328,685

r,669,918,1t8 1,719,.142,t61

SIIAREHOLDERSI EQUITY AND LIABILITIIS
Shrr€holdcrs'Equity
Share capiral
Statutory reserve

Revalualion reserve
R€hined eammgs

Tota I Sha reholders, Eq uity - Exhibit C

Non-Curr€nt Liabilities
Efiployees' end ofs€rvice benefits
Lease liabilities
Bank bonowings
Trade and other payabt€s

Total Non-Current Liabilities

Current Liabiliries
Trade and other payables
Lease liabilities
Bank borrowings

Total Current Liabiliries

TOTAL SII,{REHOLDEIIS' EQUIIY AND LIAtsTLITIES

355,86s,320
16t,150,412
222,536,002
31,747,500
56,323,301

355,86s,320
161,750,412
222,536,002

I59,061,830

831,222,535 E99,211,564

387,414,843 311,540,084

t5
l6
t7
18

t{,298,111
130,202,549
227,641,t71
ls2703t2

)4,34t,131
I16,515,19?
246,683,1s0

18

t6
t7

132,512,638
13,039,784

305,?2rJr8

t42,539,060
21,888,J55

298,560,898

{51,2E0f740 462,988,5t3

t,669,91E,118 1,139,742,161

THE AccoMpANytNc No.rEs CoNSTTTUIE AN
IXTEGRAL PART OF TEESE COI\'SOLIDATED FTNANCTAL STATEMENTS

To the besr ofour knowtedge, rhe financiar informarion incruded in rh€se consoridared fiDa.ciaishremerts
fairly pre-sents in alt Drarerial respects fie fimnciar co^dirion. .esurr of 

";;ra;i;; *al"'r, it"*'"i *. 
".rpas ol aDd for, the periods presenled rherein

These consulidared finarcrdl 5raremenrs u e,p :nDroved lor Bsue bv De Bodd of Dneciors 9!I24 lebruary
2022 dnd srpred or rhe,, b.hatr b) "''l'Y'-"' "

Sharqt
Board Memb

haiman)

5-



FUJAIRAH CEMENT INDUSTRIES P.J.S.C
CoNSoLTDATED STATEMENT oF coIurREHENsrlT INCoME FoRTHE
YEAR EM)ED 31 DECEMBER 2O2I EXHIBIT B

Note

2t

22
23

9(c)
7(c)

2021
AED

419,977,908
(410,6s8,13A

AED

55',7,906,92s
(s26,s09,508)

2020

Revenue
Cost of sales

Gross profit 9,319,771 31,39'7,41'7

Selling and distribution expenses
General and administrative s1psm.,
Provision for impairment oIrade receivables
Write-down ofinventories to net realizable value
Other income
Finance cost - bank borowinss
Finance cost - Iease liabilities

(53,s77,550)
(14,279,639)
(1s,09s,49r)
(s,s68,397)

1,651,339
(20,729,593)
(4,4s8,96e)

(80,89s,768)
(t2,042,83 4)

Q4,5s8,484)
(13,249 ,306)

r,887,310
(28,621 ,440)
(4,417,732)

Other comprehensive iocome :
Lems thot will not be reclsssilied subseque,rtly to prolit ot los.-
Surplus on land revaluation

Total comprehersive loss for ihe vear
- Exhibit C

Basic loss per share

(t02,738,s29) (130,500,837)

34,747,500

(67,991,029) (130,500,837)

Loss for the Year - Exhibit D

25 (0.28e) (0.367)

(Ge.eml Manager)

. THE ACCoMPANYING NoTEs coNsTITUTE AN
INTEGR^L PAIT oF THESE CoNSoLIDATED FINANCIAL STATEMENTS

Mo1 Bo

-6
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FUJAIRAH CEMENT INDUsTRIEs P.J.s.c
CoNSoLTDATED STATf,MENT oF cAsH Fl,ows FoR THE
YEAR ENDED 31 DECEMBER 2021 EXHIBIT D

CASH FLOW FROM OPERATING ACTIVITIES

Loss for the year - Exhibit B

Adrustments for:
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Gain on disposal of property, plant and equipment
Employees end of service benefits
Provision for impaiment oftrade receivables
Write-down ofinventories to net realizable value
Finance cost - lease liabilities
Finance cost bant bo.rowings

Opemting cash flows before charges in operating assets and liabilities
(lncreaseydecrease in inventories
Decrease in trade receivables
(lncrease/decrease in advances and other receivables
Increase in trade and other payables
Settlements of employees end of sewice benelits

Net Cash Provid€d by Operating Actiyities

CASH FLO}V FROM IN}'ESTING ACTI}'ITIf,S

Addition ofproperty, plant and equipment
Proceeds from disposal ofproperty, plant and equipment

Net Cash Used in lnvestiDg Activities

CASH FLOW FROM FINANCINC ACTIVITIES

202t
AED

2020
AED

(102,73t,529) (t30,500,837)

54,117,a29
10214,135

1,114,706
15,095,491
s,556,397
4,45E,969

20,129,593

53,667,791
9,489,035

(62,947)
I,150,049

24,55E,484
13,249,306
4,417,732

28,621,440

8,680,591
(r0,037,6r9)

65,159,922

Q,637,482)
5,266,6J1

(1,151,732)

4,590,059
102,169,44t
19,29t,501

108,t'73
32,338,725
(1,029,244)

65214,311 I58,668,655

(27,068,r2s)

(38,739,63t) (172,060,800)

Q1,06t,12s) (26,70s,082)

(6,114,845)

(26,368,082)
63,000

(89,26s,769\
11,393,310

.20,7s2334)

40,000,000
(7 6,282,204)

(r06,030,404)
(29 ,7 48,192)

Repayment of lease liabilities
Proceeds fiom term loans
Repayments oftem loans
Proceeds ftotrV(repa),rnents o0 other banl( bonowings, net
Finance cost paid on bank borrowings

Net Crsh Used in Financing Activities

Net decrease ir cash and cash equivrlents
Cash and cash equivalents at beginning of year

Cash and cash equivalenh at etrd ofyear - Note ll

(s33,4s2)
1,256,55t

(39 ,697 ,227)
40,951,785

723,106 1,256,558

THE ACCoMPANYING NoTEs CoNSTITUTE AN
INTEGRAL PART oF THESE CoNSoLIDATED FINANCIAL STATEMENTS
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FUJAIRAH CEMENT INDUSTRIES P.J.s.c
NOTES To THE CoNsoLIDATf,D FINANCIAL STATEMENTS FoR TTE
YEAR ENDED 3I DEcf,MBER 2021

1. STATUS AND ACTIVITIf,S

2. NEw AND REVISED STANDARDS,INTERPRETATToN AND AI{ENDMENTS

Fujairah Cemert hdustries P.J,S.C - Fujairah (the (Conpatry,) is a public joint
stock company in the Emirate of Fujairah - United Arab b-iiaies 

".tubtish"d 
on

20 December 1979. The Company's ordinary shares a.re listed on the Abu Dhabi Securities
Exchange and Boursa Kuwait (Kuwait Stock Exchange).

The main activities of Company and its subsidiary (collectively referred to as the
"Group") are clfuikers and hydraulic cement manufacturers and ready mixed conctete
manufacturing.

The Company is domiciled in Fujairah and its registered address is p.O. Box;
600, Fujaimh - United AIab Emirates.

The accounting policies adopted in the preparation ofconsolidated financial statements are
consistent with those applied by the Company in the interpretation of the finaacial
statements for the year ended 3l December 2020 except for the adoption of the following
new standards, interpretation and arnerdments.

2.1 Statrdards, itrterprcartions islued and ellective for the curre[t year

Ih" 99up has adopted all the applicable new and revised standards and interpretations
issued by the Intemational Accounting Standards Board (IASB) and the Intemational
Financial Reporting lnterpretations Committee (IFRSC) of the IASB that are relevant to
its operations and effective for the year beginning on I January 202l

o IFRS- 16 - Covid - 19 rclated Rent Concession:

b May 2020, the IASB issued Covid-19 Rent Concessions (Amendment to IFRS _16)
that provides practical telief to lessees in accounting for ient concessions occurring as a
direct consequence of Covid-19, by intoducing a practical expedient to IFRS-16. The
practical expedient permits a lessee to elect not to assess wheth;r Covid-Ig related Rent
Concession is a lease modification. A lessee that makes this election shall account for
any cha[ge in lease pa]ments resulting ftom the Covid-Ig related rent concession the
same way it would account for the change appllng IFRS -16 if the change were not a
lease modification.

However, the Group has not rcceived Covid-l9-related rent concessions, but plans to
apply the Eactical expedient if it becomes applicable withio allowed period of
application.

-9-



FUJAIIAH CEMENT II{DUSTRIES P.J.S.C
NOTES To THE CoNSoLIDATED FINANCIAL STATEMENTS FoR THf,
YEAR ENDED 31 DECEMBER 2021

2. NEw AND REYISED STANDARDS,INTERPRETATIoN AND AMf,]\,DMDNTS (CoNTINUED)

2.1 StaDdtrds, iEterpretatiotrs issued ard effective for the current year

. Amendments to IFRS 9, 7,4,16 and IAS 39 - Interest Rate Benchmark reforms phase 2

The amendments provide temporary teliefs which address the financial reporting effects
when al interbank offered rare (IBOR) is replaced with an altemative nearly risk_fiee
interest rate (RFR). The amendments include the following Factical expedients:

. A practical expedient to l,equire cohtractual chonges, or changes to cdsh flolLs thal
ore directly required by the reforn, to be trcdted qs chdtlges to ., floating interest
rate, equiydlenl lo a movement in a market rate ofinterest

. Perhit chahges required by IBOR reform to be made to hedge designations qnd
hedge docanentatioh.tr ithout the hedging telationship being d iscontinuid

. Proyide letfiporary relief to entilies irom having to meet the separately identifioble
requiremeht when dn RFR instrumeht is designated as a hedge ofo risk compoheht

These amendments had no material impact on the consolidated financial statements ofthe
Group. The Group intends to use the practical expedients in future periods if they become
applicable.

2.2 Standards, interpretations aEd amendmetrts il! issue not yea effective

ElfectiYe date

IAS 16 - Amendment Prop€rty, plant and equipment: procegds before I fan|ruy 2OZ2
indented use

IFRS 3 Amendment Refeience to the Conceptual Frame work 1 Jamary 2022
IAS 37 - Amendment Onerous Contract - Cost of firlfilling a contmct I Januaty 2022
IFRS standards 2018-2020 Annual Improvements (Amendments ro IFRS I, I J?l.r]uary})22

IFRS 9, IFRS l6 and IAS 41)
IAS I - Amendment Classification ofliabilities as Cu.rent or I Januarv 202i

Non-current
IFRS- 17 - New IDsurance Contracts I lalluidy 2023
IAS 1- Amendment & Disclosue ofAccounting policies 1JNiary2O23
IFRS practice statement 2
IAS 8- Amendment Definition ofAccounting Estimate I lanuary 2023

The management a[ticipates that the adoption of the above standards and interpretations in
future periods will have no material impact on the co.solidated fiaancial statements of the
Group. If applicable, the Group intends to adopt these new and amended standatds and
interpretations when they become effective.

-10-



FUJATRAH CEMENT InaDUSTRTES P.J.S.C
NOTES To THE CONSoLIDATED FINANCIAL STATEMENIS FoR THE
YEAR ENDED 31 Df,cEMBER 2O2I

3.1 Goitrg conceru

The Group incurred loss of AED. 102,738,529 for the current year compared to loss of
AED. 130,500,837 in the previous year and the cunent liabilities exceeded crErent assets
by AXD. 60,634,216 as at 3l December 202l.

The Group's management has made an assessment of its ability to continue as a going
concem and is satisfied that it has the resouces to continue in business for thi
foreseeable future. Furthemrore, management is not aware of any material uncertainties
that may cast significant doubt about the Group,s ability to continue as a going concem.
Therefore, the consolidated financial statements continue to be prepared on the going
concem basis.

3. BASrs oF PREPARATToN

3.2 Statement of compliaEce

3.3 Basis of measurcment

The consolidated financial statements have bsen p1grar.6 o[ the historical cost basis
except for land which has been measured on the basis ofvaluation.

These consolidated financial statements are presented in United Arab Emiraies Dirham
(AED), which is the Group's Functional Curency. Amounts presented in AED in these
consolidated financial statements are rounded to the nearest Dirhams.

3.4 Use ofestimates, assumptiotrs and judgmetrt

The Group's consolidated financial statements have been prepared in accordance with
Intemational Financial Reporting Standards (FRSs) as issued by the Intematioml
Accounting Standards Board (IASB) and applicable requirements ofthe UAE Companies
Law No. 2 of 2015 and its amendments.

Federal Law No. 32 of2021 on Commercial Companies (the ,New Compades Laf,) was
issued on 20 Septembq 2021 and will come into effect on 2 January ZO22, to ent]r.ely
replace Federal Law No. 2 of 2015 on Commercial Companies, as amended
(the "2015 Law''). The Group is in the process of reviewing the new provisions to apply
the requirements ofnew law.

The preparation of consolidated financial statements in corformity with IFRSS tequtes
management to make judgment, estinates and assumption that affeqt the application of
policies and reported arnount of assets and liabilities, incohe and expenses, other
disclosures and disclosures of contingent liabilities.

The Group based its assumptions, judgments and estimates on paraheters available when
the consolidated financial statements were ptepared. Existing circumstances and
assumptions about future development, howeler, may change due to market charEes or
circumslances arising beyond the control of the Group. Actual lesults may diffei from
these estimates. Such changes are reflected in the consolidated financial statements when
they occur.
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FUJAIRAH CEMENT INDUSTRIEs P.J.s.c
NOTES To THE CoNSoLIDATED FINANCIAL STATEM EIYIS FoR THE
YEAR ENDED 3I DECEMBER 2021

3. BASrs oF PREPARATIoN (CoNTINUED)

3.4 Use ofestimates, rssumptiotrs and judgment (CoDaiDued)

Estimates, judgments and underlfng assumption arc reviewed on an ongoing basis,
Revision to accounting estimates are recognized in the period in which the estimates are
revised and in any future period affected.

Estimates, assumptions and judgments are continually evaluated and are based on
management historical experielce and other factors, including expectation of futule
events that are believed to be reasonable under circumstance.

Estimates, assumptions and judgments with significant risk of material adjustment in the
future year mainly comprise ofthe following :

ProvisioD relating to contracts

The Group reviews all its aEangements on a regular basis to idendry any arrangements
where the unavoidable costs of meeting the obligations under the contracts exceed the
economic beneflts expected to be received under it. The unavoidable costs rmder contract
reflect the least net cost of exitiDg from the conhact which is the lower of the cost of
fulfilling it and any compensation or peralties arising ftom failure to fulfill it. The Group
estimates any such provision based on the facts and circumstances relevant to the
contracts,

Determining the lease terms

In determining the lease term, management considers all facts and circumstances that
create an economic incentive to exercise an extension option, ot not exercise a
temination option. Extension options (oi periods after termination options) are only
included in the lease term if the lease is reasonably certain to be extended (or not
termimted).

Useful lives of property, pl.nt and equipment

The Group's management determines the estimated useful lives of its property, plant and
equipment for calculating depreciation. This estimate is determined after considering the
curent usage of the assets compared to full utilization capabilities of the assets and
physical wear and tear. Group's management reviews the residual value and useful lives
annually.

Impairment loss ou property, platrt and equipment

The Group reviews its propefty, plant and equipment to assess impairment, if there is an
indication of impairment. In determining whether impairment losses should be reported
in consolidated statemert of comprchensive income, the Group makes judgments as to
whether there is a.ny observable data indication that there is a reduction in the carrying
value of properry, plant and equipment. Accordingly, provision for impairment is made
where there is an identified loss event or condition which, based on previous experience,
is evidence of a reduction in the carrying value of property, plant and equipment.

-12-



FUJAIRAH CEMENT INDUSIRIES P.J.s.c
NOTES To THE CoNSoLIDATED FINANCIAL STATEMENTS FoRTHE
YEAR ENDED 3I DECEMBER 2021

3. BAsIs oF PREPARATIoN (CoNTTNIJ,ED)

3.4 Use of estimrtes, assumptiors and judgmetrt (Conaitrued)

Impairmcnt of itrvenaories

Invento es are stated at the lower of cost or net realizable value. When inventories
become slow-moving or obsolete, an estimate is made of their net realizable value. Fot
individually significant amounts this estimation is performed on an individual basis.
Amounts which arc not individually significant but which are sloq moving or obsolete,
ar^e assessed collectively and provision is made according to inventories q?e and degree
ofageing or obsolescelce, based on historical selling prices.

Calculation of the quantity ofiDvertory

The calculation of closing stock quantities of certain raw materials, clinker and finished
cement requircs the use of estimates, At the end of each reporting period, management
appoints a surveyor to determine the volume of the inventory which is uied by
management in a scientific formula by reference to its estimated density, to arrive to thi
closing quantity. The inventory as reflected in the accountiitg records, closely
approximates the actual quantities.

Proyision for expected credit loss

When measuring ECL the Group uses reasonable and supportable forwardJooking
infomatioq which is based on assumptions for the future movement of different
economic &ivers and how these drivers will aflect each other. Loss given default is an
estimate of the loss arising on default, It is based or the difference between the
conEactual cash flows due and those that the lender would expect to receive, taking irlto
account cash flows ftom collateral and integral credit enhancaments. probability of
default constitutes a key input in measuring ECL. probability of default is an estimaie of
the likelihood of default ovq a given time horizon, the calculation of which includes
histoical dat4 assumptions and expectations of firtEe conditioDs. Refer to note 9 for the
provision for the loss allowarce for the year.

The Impact of the Spread ofCoronayirus (COVID-19)

The coronavirus (COVID-19) had spread across several regions globally, including the
United Arab Emimtes and on March 2020, the Wo d Health Oryanization (WHO)
officially declared COVID-I9 as a global pandemic. This impacted the global cconomy
and business sectors. The outbreak of Coronavirus (Covid 19) continue io progress and
evolve, causing disruption to business and economic activity and adversely afficted the
demand, cost of sales and selling prices for the Group's products. These iccompanying
challenges caused the decline in the Group,s revenue compared with the previous year by
25olo. The Group's management is closely monitoring the situation and has taken the
necessary measues to address the sifuation in general. The extent and duration of these
effects is not specific and depends on future developments that cannot be accurately
predicted at this time.
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR EIYDED 3I DECEMBER 2021

3. BAsIs oF PREPARATToN (CoNTTNUED)

3.5 Basis of consolidation

These consolidated financial statements incolporated the financial statements ofthe parent
company and entity controlled by the Company. Co[trol is achieved when :

o The Group has power ovet the investee.
r The Group is exposed, or has rights to vadable retums ftom its involvement with the

investee.
. The Group has the ability to use its power over the investee to affect its returns.

The Group reassesses whelher or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of controlled mentioled
above.

When the Group has less than a majority of the voting or similar rights of an investee, the
Group considers all relevant facts circumslances whether it has power over an investee,
including ;

. The contractual arrangement with the other vote holdeE ofthe investee.

. Rights arising ftom the other contractual aEangements.

. The Group's voting rights and potential voting rights.

Consolidation of a subsidiary begins when the Group obtains contlol over the subsidiary and
ceases when the Group loses control ofthe subsidiary. Specifically, income and expenses ofa
subsidiary acquted or disposed during the yeat is included in the consolidated statement of
comprehensive income from the date the Group gains conEol until the date when Group
ceases to control the subsidiary.

Profit o. loss and each component of other comprehensive income are attributable to the
owners of the Group and to the non-conholling intercst even if this results in the non-
controlling interest having a deficit balance.

When necessary, adjustments are made to the financial statemeots of a subsidiary to briog
their accounting policies into line with the Group accountirg policies.

All intragroup balances and income, equity and cash flows relating to transactions between
entities ofthe Group are eliminated in full on consolidation.

Changes in the Group ownetship interests in a subsidiary that do rlot result in the Group
losing control over a subsidiary ate accounted for as equity lransactions. Ttre carrying
amounts of the Grcup interests and the non-controlling interest are adjusted to reflect the
changes in their relative interests in the subsidiaries. Any difference between the amount
by which the non-confolling interest are adjusted and the fair value of the consideration
paid or received is recognized directly in equiq/ and attrjbuted to owners of the Group.

The details of the subsidiary is as follows :

Entftv "#l"t r p ncipat activities ,,::Hi3,',i,
2O2t 2@

FuJairah Cement Industries PISC FZE+ 100 - Ready mixed concrere UAE

* The Establishmenr has not yet started opera,i"". ,ilj}:Tffi: *der consrucrion.
-14-



FUJAIRAH CEMENT INDUSTRIES P.J.s.c
NOTES To THE CoNSoLIDATED FINANCIAL STATEMENTS FoRTHE
YEAR ENDED 3I Df,CEMBER 2O2I

4.1 Property, plant rtrd equipmetrt

The prop€rty, plaflt and equipment are carried at their cost/valuation less .my
accumulated depreciation and arry accumulated impaimert. Cost includes purchase cost
together with any incidental costs of acquisition.

Subsequent costs arc included in the asset's carrying amount or recognized as a sepaJate
asset, as appropriate, only when it is probable that future economic beneflts associated
with the item and the cost ofrhe item can be measured reliably.

The cost ofday to day service ofproperty and equipment is expeflsed as incurred.

Depreciation of an asset begins when it is available for use in the manner intended by
management.

4. SUMMARY oF SIGNIFICANT ACCoI]NTING PoLIcIEs

Factory buildings
Plart and machinery
Fumiture afld fixtures
Vehicle and mobil€ plant
Tools and equipment

Quarry development cost

Estimated useful lives
Years

8to35
6to35

4
4

2-4
6to20

No depreciation is charged on land and capital work-in-progress. The depreciation
charge for each period is recognized in the consolidated statement of comprehensive
lncome.

The estimated usefirl lives, residual values and depteciation method are teviewed and
adjusted if appropriate at each reporting date. Ar asset's carrying amount is written
dovrn immediately to its recoverable amount if the asset's carrying amount is greater
than estimatgd recoverable amourt.

Gain or loss arising on disposal of any item ofproperty and equipment (calculated as the
difference between the net disposal proceeds, and the carrying amount of the asset) is
recognized in the consolidated statement of comprehensive income.

Capi tal wor k-in-progress

Properties in the course of construction for production, supply or administrative
purposes or for purposes not yet determined are carried at cost, less any recognized
impairment loss. Cost includes professional fees and, for quatrying assetj, borrowing
costs capitalized in accordance with the Group's accounting policy. Such properties are
classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation ofthese assets. on the same basis as
other property assets, commences when the assets are ready for their intended use.

- 15-



4, SUMMARY oF SIGNIFICANT ACCoI,NTING PoLIcIEs (CoNTtr{UED)

4.2 Current versus Dou-curretrt classific&tion

The Group presenti assets and riabilities in the consolidated statemert of financiar
position based on current/non-current classification. An asset is current wheo it is :

- Expected to be realized or intended to sold or consurned in normal operating cycle;
- Held primarily for the pupose ofbading;
- Expected to be rcalized within twelve months after the reporting date or

Cash and cash equivalents unless restricted Aom being ixchaiged or used to settle a
liabilify for at least twelve months after the repoting da:te.

All other assets are classified as non-curent.

A liability is cu.ent when :

- It is expected to be settled in normal operating cycle;
- It is held primarily for the purpose of trading;
- It is due to be settled within twelve months after the rcporting period; or
- There is no unconditional right to defer the settlement oi itre [uHtity for at least

twelve months after the reporting date.

The Group classifies all other liabilities as non-cunent.

4.3 Leases

The Group evaluates at the begiruling of the lease agrcement whether the conhact is a
lease agrcement or includes a rental arrangement. Ifthe contract is wholly or partially
tansfering the right to control the use ofa specific asset fiom one party to another for a
specific period of time in exchange for a specific compensation oi allowance, then the
Croup recognizes the right to use the assets and lease obligations with the exceptio[ of
short-term leases ofone year or less and the leases for leasid assets with low value. For
these leases, the Group rccognizes lease pa).mentl as an operating expense on a straight
line basis over the te.m of the lease, unless another systematic ba;is further presents ihe
period of time in which the economic benefits fiom the leased assets are amortized.

Lease obligatioEs

Lease obligations are recognized and measued initially at the present value of lease
payments that have not been paid on the cornmencement date of the lease contract, and
those payments are discounted using the intercst rate implicit in the contract, and if it js
not known, then the Group uses the inctemental borrowing interest mte.

Unpaid lease paynents include:

F'UJAIRAH CEMENT INDUSTRIf, s P.J.s.c
NoTf,s To THE CoNSoLIDATf,D FINANCIAL STATEMENTS FoR THE
YEAR ENDED 3I Df,CEMBf,R 2021

Fixed lease payrnents less any lease incentives receivable.
- Variable lease payments that depend on an index ot rate, measured initially using the

index or rate at the start date ofthe lease.
The amount the lessee is expected to pay the lessoi when there is a residual value
guaranteed in the lease agreement,
The price ofexercising bulng options, ifthe lessee is reasonably certain of exercising
the options.

- Temination fines, ifthe lease reflects the exercise ofthe option to terminate the lease.
-16-



FUJAIRAH CEMENT II\DUSTRIES P.J.S.C
NoTEs To THE coNsoI-IDATED trINANCIAL STATEMENTS FoR TIIE
YEAR ENDED 3I DECEMBER 2O2I

4. SUMMARY oI SIGNIIICANT ACcoUNTTNc PoLIcTEs (CoNTINUED)

4.3 Leases (Contirued)

Lease obligations (Contirued)

The lease liability is presented as a separate component of the Group,s consolidated
statement of finalcial position.

The.lease liability is subsequently measured by inqeasing the carying amount to reflect
the rntercst on the lease obligation and by reducing the carrying amount to reflect the
lease payments paid.

The Group re-measures the lease ljability (and makes a corresponding adjustrnent to the
related right-of-use assets) whenever:

- The lease term_has changed or there is a significant event or charge in citcumstances
that lead to a change in the evaluation ofthe puchase option exeicise, in which case
the.lease liability is re-measured by discounting the revised lease pay,rnents using the
revised discount rate.

- Rental payments change due to changes in an index ot rate or change in expected
paymenrs under a guaranteed residual value, in which cases the rental dbilities are re-
measured by- discounfing the adjusted rental pa),rnents using an unchanged discount
rate (unless the rental pqments change due to the change in-the floating intetest mte,
In this case, the adjusted discount rate is used.)

- The lease is amended and the lease amendment is not counted as a separate lease
contract, in which case the lease liabilities are re_measu€d based on the modified lease
telm by discounting the modified lease palments using the modified discount rate ar
the date of modihcation.

Right-of-use assets

fught-of-use assets include the initial measurement of the conesponding lease liability,
lease payments made on or before the inception day, mirus any le*e in"!niiu", ,"ceirr"d
and any initial direct costs subsequently m"**j -iru. u"c*oulated depreciation and
rmparment losses.

When the Group incus a commitment to the costs of dismantling and removing a leased
asset, resto.ing the site on whjch it is located, o. restoring th_-e asset to thJrequired
condition undei the terms ofthe lease contract, the provisionis recognized and measured
in accordance with IAS (37) and to the extent that the cosrs rela; to tt" ;gt.,t-of_,rr"
assets, the costs are included iD telated right_of-use assetj, unless tlese costs ate incuared
to ptoduce inve[tories.

Right-of-use^ assets are depreciated over the shorter period of the contract term or the
useful life ofthe specified asset.

If the lease contract transfem ownership of the underlying asset or fighFof_use cost
refl€cts that rhe croup expects to exercisi the purchase opioln, then tt. ieTui"a l's" ,utr"
is depreciated over the useful life ofthe tmderiyir,g ass.t. Depieciutlon .t rt, o, U" aut"
of commencement of *" ,"*" uo""-*L_rr_



FUJAnAH CEMENT INDUSTRIES P.J.s.c
NoTEs To THE coNsoLIDATED FINANCIAL STATEMEITTS FoR THE
YEAR ENDED 3I DECEMBER 2021

4. SUMMARY oF SrcNI[rcAr{T AccouNTlNG pol,rctEs (CoNT[\,UED)

4.3 Leases (Cotrtinued)

Right-of-use assets (Continued)

Right-to-use assets are presented as a separate component in the consoridated statement
offinancial position.

ft: Gto"p applies IAS (36) to determine whether the right to use value has decreased
and.calculates any impairment loss identified as describld io tt. ,t.of"rty, pt*t anaequipment" policy.

As a practical expedient, IFRS 16 allows a lessee not to sepaJate tle non_leased
components, and instead any lease conEact and associated non-I"*" 

"o-pon"ot, 
*"counted as_ a single anangement, The Group did not use this practical expedient. ForcontBcts that. contain a leasing componeni and one or more Jeasing or nonJeasing

componenrs. lhe Group allocates consideration in the contract to each leling componeni
based on the independent relative price of the te^irrg 

"o-poo"it 
anJ ttre]otat sum ofthe

single price ofthe non-leasing components.

4.4 Impairment of Dotr-lirancial assets

Non-financial asselj (cash generating units) are assessed lor indicators of impairmenl. atlne end or each reponing period to determine whether there is objective evidence that a

:1^1 l!: T*!rl:'r. asset may be_ i-rnpaired. rf such evidence Jxi.ir.'-y irnpu;rrn"nr
ross ts recogruzed !n the consolidaled stalement ofcomprehensive income.

There is group range of intemal and extemar factors aJe considered as pa,t of indicator
review process, however, an impairnent assessment is performed.

Impairment testing requires ar estimation of the fair values less cost to sell and value in
use of the cash geneEting units. The recoverable amounts require Je Group to estimatethe amount and timing of future cash flows, disposal vAue of assets-anO choose asuitable discount rate in order to calculate the present value of the 

"^fr 
iio*".

4.5 Fitrarcirllnstruments

A^financial instrument is any contract that gives fise to a financial asset ofone entjty and
a financial liability or equity instrumelt of another entitv.

Finatrcial assets

. Initial recognitiotr aDd Deasuremert

Fina[cial. assets are classified, at initial recognition, as subsequently measEed atamortized cost (AC), fair value $r,ougl orher ;omprehensive io"o."'6fVOCj, unA
fafu value through profit o. loss (FVpLl. Th" 

"r^riri"utio" or nr-"iuiassets at initialrccognition depends on the financial asset's contactual cash flow characterjstics andthe Group's business model for managing them. With tfre exceJion of maereceivables that do not contain a significani fir-"lng 
"o_pon"ii 

oiiOr wt ich ttreGroup hgs applied the practical expedient, ," c.ori i"it*ily 
--eai*e. 

u tin_"lut
asset at its fair varue prus, in the case of a financiar asset nj ut ai, ,au" tr,.orgr,profit or loss, transaction costs. Trade receivables that do not 

"oiiuin 
u ,lgrin"_tfinancing component or for which the Group has 

"ppli"r;;;r;;;;'expedient aremeasured al the kansaclion price determined tmder triS 15.
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FUJATRAH CEMENT INDUsTRtEs p,J.S,C
NoTEs To THE coNsoLIDATED FINANCIAL STATEMENTS FoR THE
YEAR ENDED 31 DECEMBER 2O2I

4. SUMMARY oF SIGNIFICANI AccoUNTINc PoLIcIEs (CoNTINUED)

4.5 Fitrancial Itrsarunetrts (CoDtitrued)

Financial assets (Continued)

. hitial recognition atrd Deasuremetrt (Continued)

ln otder for a financial asset to be classified and measued at amortized cost or fairvalue through OCI, it needs to give rise ro cash n"*, tfrut *" *f"iy payments ofprincipal and interest (Sppl)'on the principal amounr ouEr;;l;g. i;s'assessmenr isrel-erred lo as the Sppl test and is performej at ar instrument levei

The Group's business rnodel for nanaging financial assets refers to how it manages itsfinarrcial assets in order to generate c;h flows. The business modet detemineswhether cash flows will result from collecting corrt a"t ai ;h il;, selling thefinancial assets, or both.

o Recognition and derecogDitior

Regular way purchases and sares of finrnciar assetJ are recognised on tade date, being
the dare on which rhe croup comrDits to purch*" o.."ll th"';;;; i,i;;;ial assers arederecognised when the rights to receivi cash fl"*, fr; rh;-;;;;i assets haveexpired or have been tansferred and the Group fr^ t u^f"""J rr-Urt" tially all therisks and rewards ofownership.

. Subsequetrt rneasureEetrt

For purposes of subsequent measurement, financial assets are classified in fourcategories:
Financial assets at amortized cost (debt instruments)

- Financial assets at fair value through other comprehensive income (OCI) withrecycling ofcumulative gains and losies (debt instruments)
Financial 

.assels designated al fajr value tfuough olher comprehensive income(OCI) withno recycling ofcumulative gains -a io...r rp* a.i.""gnition l"quityins trumentj)
Firancial assets at fair value through profit or loss

As of reporting date, that the Group contracted with only the financial assets atarnortized cost (debt instrument).

. FitraDcial assets at amortized cost (Debt itrsaruDents)

The Group measures finaacial assets at amortized cost if both of the followingconditions are met:

- The financial asset is held within a business model with rhe obiective to holdllnancial asses in order to collecl conracnral 
"*h fl;;.;;: 

''""r-"'
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tr'UJAIRAH CEME]YI INDUSTRIES P.J.s.c
NoTEs To THE CoNSoLIDATED tr,INANCIAL STATEMENTS FoR THf
YEAR ENDED 3I DECEMBER2O2l

4, SUMMARY oF SIGNIFICANT ACCoUNTING PoLIcIEs (CoNTINUED)

4.5 Fiuanciallnstrumenas(Contitrued)

Finatrcial assets (CotrtiDued)

. Fitrancial assets at amortized cost (Debt instruments) (CoDtitrued)

The contractual terms ofthe financial asset give rise on specified dates to cash llows
that arc solely palments of principal and interest on the principal amount
outstanding,

Financial assets at amortized cost are subsequently measured using the effective interest
(ElR) method_and are subject to impairmenr Gains and losses ari recognized in profir
or loss when the asset is derecognized, modified or impaired.

The Group's financiar assets at amortized cost includes trade receivables and other,
cash and cash equivalents and due from related parties.

. Impairmetrt offiDancial assets

The Group tecognizes an allowance for expected credit losses (ECLS) for all debt
instmmerts not held at fair value tbrough profit or loss. pCfi are iaseO on ttre
difference betwee[ the contractual cash flows due in accordance with the contract and
all the.cash_flows that the Group expects to receive, discounted at an approximation of
the original effective intetest rate. ECLs are recognized in nvo stages. For credit
exposures for which there has not been a significant increase in credit risk since initial
recognition and ECLs are provided for credit losses that resurt from defaurt events that
are possible within the next l2-months (a l2_month ECL). For those credit exposures
for which there has been a significant increase in credit risk sin"" ioitiui .""ogrrition, u
loss allowance js required for credit losses expected over the remaiiing life of the
exposure, irespective ofthe timing ofthe default (a lifetime ECL).

For fade receivables, the Croup applies a simplified approach in calculating ECLs.
Therefore, the Group does not tack changes in ciedit risk,tut insread recognizis a loss
allowance based on lifetime ECLS at each reponing date- The Group has established aprovision matrix that is based on_its histo;ical ciedir loss e*perience, adjusted for
forwardlooking factors specific to the deblom and rhe economic Jnriion 

"rr,.
h cenain cases. the Group may arso consider a financiar asset 10 be in defaurt when
rnrcmal or extemal lnlormalion indicates that the Croup is unlikely to receive theoutltanding contractual amounts in full before raking inro accouni any oedit
enhancements held by the Group. A financial asset is fttten off *i"n tl"r" l, ,ro
aeasonable expectation ofrecovering the contractual cash flows.

. Financial liabilities

Financial liabilities are recognized when the Group becomes a party to the contmctual
arrangement provision of the instumelt.
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FUJAIRAH CEMENT INDUsTRIEs P.J.s.c
NoTES To THE CoNSoLIDATED FINANCIAL STATEMENTS FoR THE
YEAR ENDED 31 DECEMBER 2O2I

4, SUMMARY oF SIGNIFICANT AccoUNTING PoLICIES (CoNTTNUED)

4.5 Financial Instruments (Cotrtirued)

. Financial liabilities (Contitrued)

Financial liabilities are initiary measued at fair varue, net oftransaction costs. !'inancial
Ilabttttles are subsequently measued at amortized cost using the effeclive interest
method. wilh inrerest expense recognized on an effecrive yield biis.
The effective interest method is a method of calculating the amortized cost ofa financial
liability and ofallocating i[tetest expense over the relevant period. The effective interest
rate is the-nte.that exactly discounts estimated fttule cash payments through the
expected life ofthe financial liability, or, where appropriate, a shorter period.

. DerecogritioE of fluancial liabilities

T: 9orp derecognizes financiat liabilities wheq and only when, the Group,s
obligations are discharged, cancelled or they expire.

4.6 Inventories

Inventories are valued at the lower of weighted avelage cost or net realizable value cost
comprises direct materials, ditecl labour and an appropriate proportion of variable and
fixed overhead expenditures based on the normai operaring capacity but excluding
borrowing costs.

Net realizable value is the estimated selling price less all estimated costs of completion
and costs necessary to make the sale

4.7 Cash and cash equivaletrts

For the purpose of preparing consolidated statement of cash flows (Exhibit D) cash ard
cash equivalents comprise cash in hand and cash equivalentj and fiied deposits with an
original maturity of thee months or less fiom date ofplacement.

4.8 Shire crpital

Ordinary shares are classified as equity.

4.9 Trade payables

These amounts reprcsent liabilities for goods and sewices provided to the Grcup prior to
the end ofthe financial yeat which are unpaid and the amo'unts are unsecured. Trade and
other payables are presented as current liabilities unless payment is iot aue witttn
12 months after the reporting period. They are recognised mtially at their fair value and
subsequently measured at amortised cost using the etrective interest method.
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NoTEs To rHf, CoNSoLTDATED FtNAr{crAL STATEMENTS FoR THE
YEAR ENDED 31 DEcEMBf,R 2021

4. SUMMARY oF SIGNIFICANI ACCoUNTING PoLICIES (CoNTINUED)

4.10 Provisions

Provisions for legal claims, service warranties and make good obligations are recognised
when the Group has a present legal or constructive obligation as a result ofpast events, it
is probable that an outflow of resources wi[[ be required to settle the obligation, and the
amount can be reliably estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
requircd in settlement is determined by considering the class of obligations as a whole.

A provision is recognised even if the likelihood of an outflow with respect to any orc
item included in the same class ofobligations may be small.

Provisions are measued at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period.
The discount mte used to determine the present value is a pre-ta,x rate that ieflects
cunent market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognised as interest
expense

4.11 Employees benefits

Employees' end of service beneflts for Non-UAE Citizens is calculated in accordance
with U.A.E. Labour Law requirements.

Retirement pension and social benefit scheme for the U,A.E citizens are made by the
Group in accordance with Federal Law.

4.12 Borrowings

Borrowings are recognised initially at fair value, net of harsaction costs incured.
Borrowings are subsequently stated at amortised cost; any diflerence between proceeds
(net of tansaction costs) and the redemption value is recognised in the consolidated
statement of compiehensive income over the period of the bolrowings using the
effective interest method. Fees paid on the establishment ofloan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the
facility will be dra\rn down. In this case, the fee is defered until the draw-do\.r,n occurs.
To the extent there is no evidence that it is probable that some or all of the facility will
be drawn down, the fee is capitalised as a ptepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed ftom the consolidated statement of financial position when the
obligation specified in the contact is discharged, cancelled or expired. The difference
between the carrying arnount of a financial liabiliry that has been extinguished ot
transfered to another party and the consideration paid, including any non-cash assets
tansferred or liabilities assumed, is recognised in the consolidated statement of
comprehensive income as other income or finance costs.
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FUJAIRAH CEMENT II\DUSTRIES P.J.S.C
NoTEs To THE CoNSoLIDATED FINANCIAL STATEMENTS FoR THE
YEAR ENDED 31 DECEMBER 2O2I

4, SUMMARY oF SIGNIFICANT ACCoTINTING PoLTCTf,S (CoNTINUED)

4.12 Borrowings (Continued)

Where the tems of a financial liability are renegotiated and the entiry issues equity
instruments to a creditor to extinguish all or part ofthe liability (debt for equity swap), a
gain or loss is recognised in the consolidated statement ofcomprehensive income, which
is measured as the difference between the carrying amount of the financial liability and
the fair value of the equity instruments issued. Borrowings are classified as curent
liabilities unless the Group has ar unconditional right to defer settlement of the liability
for at least l2 months after the reporting period.

4.13 BorrowiDg costs

Borrowing costs directly attributable to the acquisition, consfuction or production of
qualifring assets, which are assets that necessarily take a substantial p€riod of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substEntially ready for their intended use or sale.

All other borrowing costs are recognized in the coflsolidated statemmt ofcomprehensive
income in the p€riod which they are incurrcd.

4.14 Offsetting of fitraocisl iEstruments

Financial assets and liabilities are offset and the net amount reported in the coNolidated
financial stalement of financial position if, any only if, there is a currently enforceable
legal right to offset the recognized amounts and there is an intention to settle on a net
basis, or to realize the assets ard settle the liabilities simultaneously.

4.15 Revenue from conhacts with customers balances

Trad€ receiyables

Trade receivables are amount due fiom customers for goods sold or services performed
in the ordinary course ofbusiness. The accounting policies offinancial assets in financial
instruments pamgraph details the initial recognition and subsequent measuement of
trade receivables.

Cotrtract liabilities

A contact liability is the obligation to transfer goods or services to a customer for which
the Group has received consideration (or an amount of consideratio[ is due) ftom the
customer. If a customer pays consideration befote the Group transfers goods or services
to the customer, a contract liability is recognized when the pa)anent is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as rcvenue when
the Group performs under thc contract.
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FUJAIRAH CEMENT INDUSTRIEs P.J.S.C
NOTES TO THE CoNSoLIDATED FINANCIAL STATEMf,NTS FoR THE
YEAR ENDED 3I DECEIIIBER2O2I

4. SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (CONTINUED)

4.16 Revenue recognition

Revenue is measured at the fair value ofthe consideration received or receivable.

Conlruct reve ue

The Group recognize revenue ftom contracts with customers based on the five step
model set out in IFRS 15.

I - Idehtily the contract(s) with a custofier

A contEct is defined as an agreement between two ot more parties that creates
enforceable rights and obligations, and are coDmitted to perfom citeria are met.

2- Identify the performance obligations ih the contrqct

A performance obligation is a promise in a contract with a customer to tansfe! a good
or seruice to customei.

3- Delermine the trqnsaction p ce

The transaction price represent the amount of consideration to which the Group
expects to be entitled in exchange fot transferring good or service to a customer.

4- Allocate the transoction price to perfotmdnce obligation

For a conhact that has more than one perfomance obligation, the Group will allocate
the transaction price to each performance obligation based on stand alone selling
prices for each good or service.

5. Recognize revenue wheh (or as) the entity safisrtes a petformance obligotion

The Group satishes a performance obligation and recognize revenue over time if one
ofthe following criteria is met :

i) The customer simultaneously receives and consumes the benefits provided by the
Group's performance as and when tlre Group performs ot ;

ii) The Group's performance creates or enhances an asset that the customer conftols as
the assel is crealed or enhanced or '

iii) The Group perfomance does noi create as asset with an altemative use to the
Group and the Group has an enforceable dght to palment for performance
completed to date.

For performance obligation, where none of the condition are met, revenue is recognized
at the point in time at which the performance is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods
and services, it creates a cofltact asset based on the amount of consideration eamed by
the perfomance. Where the amount of consideration received from a customer exceeds
the amount ofrevenue recognised, tlis gives rise to a contract liability.

Sak of goods
Revenue from sale ofgoods is recognized at the point of time when control ofthe goods
is tansferred to the buyer usually on delivery of the goods.
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4.t'7
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NOTES To THE CoNSoLIDATED FINANCIAL STATEMENTS FoR THE
YEAR ENDED 31 DEcEMBtrR 2O2I

SUMMARY oF SIGNIFICANT ACCoI,INTING PoLIcIEs (CoNTINUED)

Foreign currencies

Transactions in foreign currencies are translated to UAE Dirhams at the foreign
exchange rates at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date
are translated to UAE Dihams at the spot foreign excharge rate ruling at that date. The
foreign currency gain or loss on moletary items is the difference between the
amortized cost in UAE Dirhams at the beginrring of the year, adjusted for effective
interest and paymelts during the year, and the amortized cost in the foreign currency
translated at th€ spot exchange rate at the end of the year.

Non monetary assets afld liabilities that are measured at fair value in a foreign currency
aie translaled to UAE Dirhams at the spot exchange late at the date on which the fait
value is determined. Non monetary items that are measured based on historical cost in
a foreign currency are traDslated using the spot exchange tate the date of the
transaction.

Foreign currency differences arising on Eanslation are generally recognized in the
consolidated stalement of comprehensive income.

Dividend distributiotr

Dividend distribution to the shareholders is recognised as liability in the consolidated
financial statements in the period in which the dividends are approved by the
Shareholders.

4.19 Value added tax

Expenses and assets are recognized net ofthe amount ofVAT, except

. Wlen VAT incurred on a purchase of assets or seruices is not recoverable from the
taxation authoriry, in which case, VAT is recognised as part ofthe cost of acquisition
ofthe asset or as part ofthe expense items, as applicable.

r When receivables and payables are stated with the amount ofVAT included.

The net arnount of VAT recoverable from, or payable to, the taxatiol authority is
included as part of receivables ot payables in the consolidated statement of financial
position.

4.20 Earnings per shrre

Basic earnings per share

Basic eamings per share is calculated by dividing:

. The prcfit attributable to shareholde$ of the Group, excluding ary costs of
servicing equity other than ordinary shmes.

. by the weighted average number of ordinary shares outstanding during the
financial year, adjusted fot bonus elements in ordinary shares issued during the
year and excluding teasury shares ifany.

4.21 ContingeEt liabilities

Contingent liabilities ate possible obligations depending on whether some uncertain
future events occur, or they are present obligations bul pa)'rnents are not probable or the
amounts cannot be measured reliably. Contingent liabilities are not recognized in the
consolidated financial statements.
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NorDs ro rHE CoNsoLrDATf,D FTNANCTAL STATEMENTS FoR THE
YEAR ENDED 3I DECEMBER 2021

5. PROPERTY, PLANT AND EQIJIPMENT (CONTTNUED)

b) I-and mentioned above of AED. 34,997,500 is stated at valuation by La[d ard Property
Management - Dibba Municipality - Govemment of Fujairah and the difference amourting
lo AED. 34,747,500, was qedited to revaluation reserve (Exhibit A).

c) Part ofthe factory buildings and plaot and machinery are comtructed/erected on leased land
obtained ftom the Dibba Municipaliry Govemment ofFujairah.

d) There is a registered chattel mortgage (being executed) over the Waste Heat Recovery
based captive power plant expansion project included in plant and machinery mentioned
above and an assignmelt of insuance policy covedng the project in favour of the bank
against bank bonowings (Note l7).

e) Insurance policy covering movable assets is assigned in favor of a bank against bank
bonowings (Note 17).

f) Commercial mortgage over thermal power plant included in plant ard machinery mentioned
above, assignment of insurance policies covering the cement factory and thermal power
plant ard assignment of leasehold righs over the land on which the thermal power plant is
Iocated are provided as securities against bank borowings (Note l7).

g) There is a registered moftgage and assignment of insurance policy over specific machinery
upgraded (Note l7) included in plant and machinery mentioned above.

h) Depreciation is fully charged to cost ofsales

i) Cost of fully depreciated property, plant and equipment that was srill in use, at the end of
the reporting period arnounted to AED. 3 53,47 8,61 4 (2020 : AED. 35 I,845,03 l).

6. RrcHT-oF-usE AssETs

The movement of the right-of-use assets is as follows

201,1

AED
2020
AED

Cost :

At 1 January
Additions during the year

Balance at 3l December

Accumul.ted Depreciatiotr :

At I January
Charged for the year

Balance at 3l December

Net book Value at 3l December - Exhibit A

132,403222
6,494,457

132,403,222

138,897,679 t32,403,222

18,978,069
10,274,135

9,489,034
9,489,035

29252,204 18,978,069

-27-
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FUJAIRAH CEMENT INDUSTRIES P.J.S.C
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FoR THE
YEAR f,NDED 3I DECEMBER 2O2I

7. lNvENToRrEs

a) This item consists ofthe following

Raw materials
Semi-finished products
Finished products

Total

Spare parts
Allowance for slow-moving spare parts - Note 7(b)

Net

Buming media
Bags and packing material

Total

Goods-in-transit

Total - Exhibit A

107,329,116 t07,225,6t8

2021
AED

17,006,665
66,115,823
3,r08,902

2020
AED

20,126,092
48,81t,461
2,553,490

E6,291,390 '71,49t,043

r28,031,829
(20,102,r13)

t27,927,731

Q0,702,t t3)

73,212,154
722,634

8 r,l17,905
693,553

13,934,788 81,811,458

19,4E8,804 22,047,357

281,044,698 282,575,4',16

Insumnce policy is assigned against bank bonowings.

b) Movement in allov/ance to slow-moving spare parts are as follows

2021
AED

2020
AXD

Balance at 1 January
Obsolete stores written off

20,702,113 24,000,000
(3 ,29'7 ,887)

Balance at 3l December - Note 7(r) 20,702,1t3 20,'702,1t3

c) Inventories have been reduced by AED. 5,568,39'l (2020: AED. 13,249,306) as a result
of the write-down to net realizable value. This w te-down was recognized as expenses
(Exhibit B).
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FUJATRAH CEMENT INDUSTRIES P.J.s.c
NOTES TO THf, CONSOLIDATf,D FINANCIAL STATEMENTS FOR THE
YEAR EI\DED 3I DECEMBER 2O2I

8 BALANCES AND TRANSAcrroNs wrrH RELATED pARTrEs

In the normal cou$e of business, the Gtoup enteN into various transactions with related
parties. Related parties rcpresent major shareholders, directors and key management petsonnel
of the Group and entities contolled, jointly contolled or significantly iniuenced by such
parties. The prices and tems ofthese transactions are agreed with the Group,s management.

. At the statement of consolidated flnancial position date, balances of related parties are as
follows :

2021
AED

2020
AED

Balances due ftom related parties
(included in tmde receivables)

Balarces due to related parties
(included in trade and other payables)

1,t04,667 1,849,546

84,876 29;197

. The following are the details of significant rclated party trarsactions

2021 2020
AED

. The remuneration , salaries and othet benefits ofkey management staff during the year
are as follows :

2021
AED

Sales

Purchases/service cont"acts
Construction ofproperty, plant and equipment

Trade receivables
Provision for impairment oftrade receivables

- Note 9(c)

Net amouna - Exhibit A

Coverage :

Trade receivables against BG & UC's
Trade receivables

2021
AED

2020
AED

AED

2,503376
1,166,490

633,9s0

4,001,578
1,097,851

795,100

2020
AED

3,730,64',7

9

Salaries aad other benefih of key management staff 3t855,995

TRADE RECEIVABLES

a) This item consists ofthe following

135,942,404

(41,638,030)

201,111,959

Q6,ss2,t'12)

94304374 1',14,559;t8'1

45,713,677
90228,127

99,896,730
t0L,2t5,229

Total
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FUJAIRAH CEMENT INDUSTRIES P.J.s.c
NoTEs To THE CoNSoLIDATED FINANCIAL sTATf,MENTs FoR THE
YEAR ENDED 31 DECEMBER2()2I

9. TRADE RECEIVABLES (CoNTINWD)

b) Trade receivables include :

. 5 customeN Q020 : /-I,D.5 customers) representing7g% e020: 65%) ofthe trade
receivables.

o AED. 63.'1 Million (2020 : AED. 63.4 Million) which is past due of rhis
AED. 4.8 Million (2020 : AED. 10.4 Million) is secued.

o Trade receivables are assigned against bank borrowings (Note l7).

The Group applies IFRS 9 simplified approach to measure expected credit losses
which uses a lifetime expected credit loss allowance for all nade ieceivables.

To measure the expected qedit losses, trade receivables have been grouped based on
sha.ed credit risk characteristics and the days past due.

There has been no change in the estimation techniques or significant assumption
nlaae lurinq tt9 currert reporting period in assessing the provision for impairment
of trade receivables.

The average credit period for the trade receivables is 119 days (2020 : 133 days).
No inteiest is charged on ttade receivables in the normal course ofbusiness.

c) The details of movement in prcvision for impairment oftrade receivables during the year
are as follows :

2021

26,552,112
15,095,49r

(e,633)

2020
AED

Balance at I January
Additions during the year
Written off

Balance at 31 December - Note 9(a)

AED

2,004,656
24,558,484

(10,968)

41,638,030 26,552,t72

In determining the recoverability oftrade receivables, the Group considers any change in
the credit quality of the trade receivables ftom the date credit was initially granted up to
the reporting date.

Geographical Analysis

The geographical analysis oftrade receivables are as follows :

2021
AED

2020
AED

Within U.A.E
Outside U.A.E

96,661,418
39,280,986

|7,32r,629
83,790,330

Total
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FUJAIRAH CEMENT INDUSTR-IES P.J.s.c
NOTES To THE CoNSoLIDATED FINANCIAL STATf,MENTS FoR THE
Yf,AR ENDED 31 DECEMBER 2O2I

IO. ADVANCES AND oTHER Rf,CEIvABLEs

This ilem consists ofthe following :

Prepa),rh ents
Advances to suppliers
Other receivables

Total - Exhibit A

ll. CASH AND CASH f,eutvALENTs

This item consists ofthe following

8,574,346 5,936,864

2021
AED

683,781
2,228,715
s,661,850

2020
AED

636,3'79
3,558,153
1,'142,332

Cash in hand
Bank balances - Cnrrent accounts

2021
AED

2020
AED

114,65t
608,455

2021

153,463
1,r 03,095

723,106 1,256,558Total-ErhibitA&D

12. SHAxf, CAptrAL

I3. STATUToRY RESERVE

This item consists ofthe following

Balance at I January

Balance at 31 Decenber - Exhibit A & C

Tlis item consists ofthe following I

20:tt 2020
AED AED

Authorized share capitel is AED. 355,865p20 ordinary
share ofAED. 1 each fully paid - E ibitA&C 355,865J20 355,865,320

2020
AEDAEI)

161,150,4t2 161;150,412

161,1s0,412 t6t,750,4t2

ln accordance with UAE Federal Law No. (2) of 2Ol5 and its amendments ard
Compa[y's Articles of Association, loolo of the profir of each year is to be appropriated
to a statutory rcserve. Transfer may be discontinued when tle reserve reaches j0yo ofthe
paid-up capital. This reserve is not available for distribution except in circumstances
stipulated by the law.
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I4. VoLUNTARY RESERVE

This item consists ofthe following

Balance at 31 December - Erhibia A & C

Balance at 1 January
Charge for the year
Setdements during the year

Balatrce rt 31 December - Exhibit A

16. Lf,AsE LrABrLrrIf,s

Non-Curretrt -Exhibil A
Curretrt -Exhibit A

2021
AEI)

2020
AED

222,536,002 222,536,002

2021
AED

14341,137
I,114,706

(1,157,732\

15

T pl:. y:gr, 10% of the profits was appropriated to a voluntary reserye. This reserve is
distributable. when apFoved by a sharehotders' resolution basei on tir" ."*.,,,"oautron
or rl]e rroard ot Ltrectors in accordance with UAE Federal Law No. (2) of 2015 and its
amendments and the Company,s Anicles ofAssociation.

EMPLoYf,Es END oF sERvIcE BEmFTTS

The details ofmovement in this item are as follows :

2020
AED

14,220,332
l,150,049

(1,029,244)

l4298,ttt t4,34t,t37

Lease liabilities tepresent the long term lease plots of land fiom Govemment of Fujairal
The details ofmovements in this item are as follows :

2021
AEI)

2020
AED

Balance at I January
Additions during the year
Finance cost on lease liabilities
Palment during the year

Balance at 3l December

133,986,020

4,41'7,732

138,403,752
6,494,457
4,458,969

(6,u4,845)

138,403,7 52

1t6,5t5,t97
2r,888,555

143,242,333 r38,403;7s2

143242333

130202,549
13,039,784

Total
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I7. BANK BoRRowINGs

a) Btnk-term borrowitrg

i) This item consists ofthe following

2021
AED AED

342,E50,828 379,133,032
40,000,000

('t 6,282,204)(8e26s,76e)

253,sE5,059 342,850,828

2020

Balance at I January
Add: Received during rhe year
Less: Repaid during the year

Balance at 31 December

Non-Curent portion - Note l7(c)(i)
Cunent portion - Note l7(cxii)

Total- Note l7(axii)

ii) Break-up ofterm loans are as follows :

Loan Maturitv date

227,643,811
2s,941,188

246,683 ,',l 50
96,167,078

253,585,059 342,850,828

Term loan I
Term loan 2
Term Ioan 3
Term loan 4
Term loan 5
Term loan 6

Total - Note 17(a)(i)

Term loan 1

January 2030
December 2028
December 202 I
November 2026
December 2028
September 2021

2021

AED

53140,68r
14,836,699

101,807,679
83,700,000

2020

AED

65,240,68t
1',7,202,468

t 2,500,000
124,907,679
93,000,000
30,000,000

2s3,585,0s9 342,850,828

During 2017. the Crrouo entered inro an lslanic financing anangemenl (ljarah) ftom abank operaling in rhe Linired Arab Emirares ro. eao. r r+l++lsii- i" ,.,ii'"*rr,. .*ir,;rgterm loan. During November 2017, rhe outstanding Uun"" of ,q.pO. iOi,iC,,Otf **"rescheduled ro be repaid in 22 eqr-ral quanerly iistallment. oi egO.-i.6OO,OOO .*f,
:o5"l"_.9 in January 2018 and ending in A;rit 2023 *J,t.,.-#nii* urno_, orAED. 35,240,681 ro be settled n lttty Zlnzl. rr.," -".r,irrc -'il.;'io 

bulun"" ofAXD. 53,240,681 as at 3l December ZOZr'has been.eiianc"J il,frJl"-"'U""t a U"repaid in I I equal quanerty insra menrs ofAED. t,664,063 ;;m;n;;;" o1. op.ir zOz:and rhe remaininS amounl of AED. t.osq.zzt ro be setrteJt"l;;;;;i."-"
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17. BAr\x BoRRowINGs (CoNTTNUED)

a) Bank-term borrowing (Cotrtitrued)

Term loaD 2

Term loan 4

During 2017, the Group entered into an Islamic fina.ncing arrangemenl (Mudaraba) from
1-bjLnl. operarinc in .he Unired Arab Emirares r"i neni-ib-Oob.oi'o-"i *r,i"r,AED. 21,893,19e was draw do*n. tn financ; A;;;s."d.';;;i";"*"#,?r]* *ro,r*projecr. our of the oursrandinp amounr. of ai"o. is.;oiJ il,' ',i." olw o",oA-ED. 54.391 in January 2020 --d th.- bul-". i.,J.a"r.Ji"'ii'*pu',ai,l,r, 

"naquanerly insraltnents of AED. 7t6.76e each ".;;;;i"s ;A;.i j,iio"'lrl,*o,rg 
,nAugusr 2026. In 30 June 202t. rhe ourstandinc "rn;, "i AED." rl,ios,nzs i.rescheduled to be repaid in 30 ouanerl

endirg December 2028. 
y installments commencing ftom tuly 2021 and

Term loan 3

During 2017, the Group was sanctioned this loan Aom a banl( operating in the UnitedArab Emirates for AED. 50,000.000 for general corporate purposes and to finance thepurchase of a long term base sro;k of rhe;n"Urt""rri;; ;;j' R:;"r;r, 
"i 

,i,i. ,.- i.in two rranches as follows : it l6 eouat quanerly installnents of A_ED. 2,500,000 eachcommenced in Februarv 20t8and.i.,a;ng tn l,toremue.)oi i _a'rilii .q,i].ir**ryinstallmenls ofAED.625.000 each commenced in March 20lg and ending in December2021 During rhe year 202 I . Lhe loan has been seflled tu v 
*'lqlrrqrn6xtui

Durjng 2017, the GrouD wits sancrl
uniled Arab Emirates for " ^*,:::d ^ti: 

I:t'fr:T-u banl operating in rhe

AED. 20e.6d7.;; ;;d; r"ffi iIffi ,iliT: .T*ffi,r*ifl L.jl,,?fl i,,,i"l #I_llRepayment of this loan is in 26 eorra

:"g.."Td,"v"y-irirs";i".".o'lf*'#T;#.,1'E'.TI';|*u",?i,ft ?'"111;;i?AED. 9,40't,679 to be settted . *""",.f.., zoz+. rr l"p*rrii, iii,,,,rillr*o*a*gamount of AED. 101,807,679 is resche.duled ,o r" ."p"ia ii-ib ffi"ity ilrtulr"ot,
;Til;:i;f ,n", 

February 2022 and enaing in r,ro,e,niJ)oio rniT,li}i.*o a.*r,

- 8 installmenrs ofAED. 2.500.000
- 4 installments ofAED. 5.000.000
- 4 instaltments ofAED. 7.000.600- 3 insrallmenrs ofAED. 9.000-000- I insrallment of AED.6.807,679
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FUJAIRAH CEMENT INDUsTRIEs P.J.S.C
NOTES TO THE CONSOLIDATED FINAXCIAL STATEMENTS FOR THfYEAR E\Df,D 3I DECEMBER 2O2I

17. BANK BoRRowrNcs (CONTTNUED)

a) Bank-teim borrowing (Cootiluert)

Term loan 5

Trust receipts
Short tems Ioans
Overdrafts

Total - Note 17(c)(ii)

c) Details of bank borrowings are as follows

i) NoD-curretrt portion

This irem consists ofthe lollowing:

In the second year
In the third to fifth year
After five year

Totat - Exhibit A

During 2019, the Group was sanctioned and entered hto an Islamic financinganargement (Mudaraba) ftom a bank.operating in UJt"a-*"i- iri.",". f",AID. t00.000.000 ro seftte exisrins tiabitirie; wilb o;eab_i.. lr" [an ii*o,"r"or" i,28 quarterly insraltnenrs. commeniins in-Mar"h 20i0 ;;;il;s'i, il"#iT, rore. r,June 202t. rhe oulsrandine u.o*, .,i AED. 91.000.000 i. i.r"ij""rcIi"'il'*pra r"3l quanerly instarments commencing from June zoiL anj 
"rarrg'r" 

ii*"-[". ,rrs.
The installments details are as below :

- 2 installmenrs ofAED. 2.000.000
- I installment ofAED. 3.300.000
- 8 installments of AED.2.32i.OO0
- 20 insratlments ofAED.3,25!,000

Term loau 6

During 2020,_the Goup was sanctioned-and entered into a loan agreement fiom a bankoperating in the United Arab Emirates tor an amount ofAED. 40,000,000 ro settle theexisting revolving loan with the 
"rrl.^-b-unk Th" l";;;.p;;;r""io iz ron,nyinsra menrs. commencins in ocrober.202o and ."dt;;; s-.;;;i;;')oi,r.,o*tng ,t 

"year 2021. rhe loan has been senled firlly.

b) Other bank borrowibgs

This item consists ofthe following :

202t 2020
AED AED

125,669,135
50,000,000
26,724,685

279,7a7J30 202,393,820

112,403,242
135,000,000
32,383,E8E

2021
AED

27,6052s0
147,760,429
s2?78,192

2020
AED

55,667,078
169,399,594
2t,617,078

227,643,E71 246,683,750
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17. BANK BoRRowINGs (CoNTINUED)

c) DeEils of bank borrowings are as follows : (Continued)

ii) Curretrt portiotr

Bank borowings - Note l7(a)(i)
Orher bank bonowings - Nore l7(b)

Total - Exhibit A

Total Banl bonowings

iii) Bank borrowings are secured by

Trade payables
Dividends payable
Advanced received ftorn customem
Accrued expenses
Accrued interest payables
Others

Total

305,728,318 298,560,898

2021
AED

25,941,188
219,781,130

2020
AED

96,167,078
202,393,820

533,3'12,189 545,244,648

t8

. Regjstered charge over Thermal power plant (including machinery).. Registered chattel mortgage (to be executed) o.,er th-e Waste Heat fecovery
based captive power plant expansion project

o Assignment of insurance policy for AED. 437.4 million covering factory on apari passu basis,
. Assignment of insumnce policy for AED. 236.9 million covering the Thermal

Power Plart on a pari passu basrs.. Assignmenl of insurance nolicy for AED. I24.4 million co\ering the Waste
Heal Recovery based capti;e power plant expansion projeet. o

. Assignment ofinsurance poljcies covering moveable assets on pari passu basis .. 
l:lfli:T,"It"T:h:tg .ghr' (b:y"en the company & Diutu tiuoicipaityy
over tie tand on which rhe Thermal power planl is located.o Assignment of insurance policy over invento.ies on psri passu basis.r General assignments of trade receivables in favor ofthe bank.. Registered mortgage and assignment of insurance policy over specific
machinery upgaded.

. Promissory note.

TRADE AND OTHf,R PAYABLES

This items consists ofthe following :

2021
AED

127,621216
3,971,870

285,699
13,161,291
2,419,451

320,417

2020
AED

1t7,074,'736
3,972;703
2,t10,375

16,598,895
2,442,192

340,159

Nou-Current - Exhibit A
Currert - Exhibit A

Total

147,782,950

15270,312
132,512,638

142,539,060

142,s39,060

147,782,950 142,53s,060
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19. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fi[ancial instruments comprise financial assets and finalcial liabilities.

Financial assets consist of cash and cash equivalents, tradg receivable and others.Finarcial liabilities corsist of trade and othei p"yuUf"r, Uarri ioi"ings and leaseliabilities.

The fair values of financial assas and financial liabilities are not materialJy different fromiheir carrying values as at 3l December 2021.

Tte.,fair. value is the price rhal would be received to sell an asser or paid to trans[er atraol|try rn an orderly lransaclion in lhe principal malket at measuremenl date.

The fair value measurements is based on presumption that the tansaction to sell the asset
or transfer the liability takes place either :

. In the principal market for the asset or liabiliry, or
' In rh€ absence of a principal market, in the most advantageous market tbr the asset orliabiliry.

If an asset or liability measured at. fair value has a bid price and an ask p!ic€, then theGroup measures assets at a ,,bid,, price and liuUiflti". at uf *i;f.ic"
The Group recognizes transfer between revels of the fair varue hieralchy as at tle end ofthe reporting period during which the chang" t ^ o""ur..a.

Fair value is applicable to both financial and non_financial instrument.

20. RrsK MANAGEMENT

Risk is inherited in the Group,s activiries bur it is managed thrcugh a process ofongoingidentification, measruement and moniroring, ,rU.;"o tJ AJfli'it. allj other cont.ols.Operational risks are an inevitable consequence ofbeing in the business.

I: ,O:,"1, 
is exposed ro a variety of financial risks included : capiral risk, market risk(rorelgn curency nsk and inlerest rale risk) credir risk and liquidiry risk.

The Group seeks to minimize the effects of these risks through intemal reports whichuralyze r},e risk to achieve its risk management function aad monitor risks and reviewspolicies implemented to mitigate risk expisures.

20.1 Capital risk mstrageDetrt

The Group's objectives when managing capiral are to safeguard the Group,s ability tocontinue as a going concem in order to provide retums for siraret oia'"a Jrra urrents ro.other srakeholders and to maintain an optimal 
""pir"l 

.t*;di;;;ice ttre cost ofcapital. In order ro rnaintain or adjusr. rhe *piaf i.r"t .i rf," d*-f,Luy uA.;*, ,fr"amount of dividends paid to shareholders. .etum crpiJ io--if,ar.-floia.rs, i..r. ,.*shares or sell assets.
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20, RISK MANAGEMf,NT (CoNTINUED)

20.2 Market risk

Market risk is the risk that the fair value of future cash flows of a hnancial instruments
will fluctuate because of changes in market prices, such as foreign currency risk and
interest rate risk. The objective of market risk management is to manage and control
maJket risk exposure within acceptable parameters, while optimizing the retum on risk.

i) Foreign culency sk

Foreign curency risk is the risk that fair value or future cash flows of a financial
instrument will fluctuate because ofchanges in foreign exchange rate.

The Group's activities aJe not exposed to the finalcial risks of changes in foreign
currency exchange rates because substantially all the financial assets and liabilities
are denominated in United Arab Emirates Dirharns (AED) or US Dolla$ to which
the AED is pegged.

ii) Inlercsl rule sk

The Group is exposed to interest iate risk result rt Aom its borrowings. The risk is
managed by maintaining an appropriate mix between fixed and floating interest rates
balance at the start ofthe financial year.

Details of financial assets and liabilities exposed to interest rate risk as at
3l December 2021 are as follows :

Efiectiv€ terest rete

Bank loans

2t2t
3 nonths + 2.570 to 3.5% p.0 + trIBOR+
3.4o/o to 3.7o/o p.a 3yap
3 months + 2.2570 to 2.570 p.r + EIBOR

I months +2.3olo p.a +
EIBOR

I month EIBOR + 1.75% p.r

2020

3 months + 2.5% to 3% p.a+
3.4Yr to 3 .7o/o p.a. swzp
3 monl}s + 2.250 to2.5./op.z+
EIBOR
I months + 2.3%p.a +
EIBOR

I month EIBOR + 1.75% p.aShon-term loans

20.3 Credit risk

Credit risk is the risk of financial loss to the Group, if a customet or counterparty to a
financial instrument fails to meet its contractual obligations and a ses principally ftom
cash flows aom financial assets recotded at amortized cost such ai cash and cash
equivalents and tade receivables and due ftom related parties.

The Group trade with recognized, creditworthy parties. The Group,s policy that all
customers are analyzed for creditworthiness on credit tems and a.re subject to monitor
the receivable balances of customeis on an ongoing basis, that receivable balarces are
the maximum exposute to credit risk relating to trade receivables and due ftom related
parties,
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20. RISK MANAGEMENI (CoNTIN'UED)

20.3 Credit risk (Continued)

The Group applies IFRS 9 simplified approach to measue expected credit loss (ECL)
by grouping all financial assets based on shared credit risk characteristics and days past

due.

The expected loss rates are based on the payment profiles of that business transaction
and the corresponding historical credit loss experienced within this pe od.

The historical loss rates are adjusted to reflect current and future iDformation on macro
economic factors affecting the abilities of the customeN to settle their receivable
balances.

With respect to credit risk arising ftom other finalcial assets such as cash ard cash

equivalents including deposits arising ftom default of counter party to limit that credit
risk, the Group's cash is placed with banks of repute. Management is confident that it
does not result in any credit risk to the Group as the banks are major banks operating in
UAE.

The following table details the risk profile of trade receivables based on the Group's
provision matrix.

2021 2020

Neilher past due nor
impaired
Past due 0-180 days
Past due 180-360 days
Past due 360 and above

12,243,625
r4J50,996
5,102,766

44,245,017

(1217,060)

0,8r2,302)
(1,?l1,r49)

(33,E97,sr9)

137,758,030
t2,166,441
t2,206,127
38,981,355

(3,664,755)
(462,063)

(4,s88,27 t)
(17,837,083)

Gross
AED

Impairment
AEI)

Gross
AED

lmpairment
AED

13s,942,404 (41,638,030) 20r,111,959 (26,552,172)Total

20.4 Liquidity risk

Liquidity risk refers to the risk that an entity will elcounter difficulry in meeting
obligations associated with its financial liabilities at matuiity date. The Croup monitors
its risk to shortage offunds using a cash flow model. This tool considers the maturity of
Iinancial assets and projected cash flows ftom opeEtior and capiral projects.

The Group objective is to maintain a balance between continuity of funding and
flexibility lhrough the use ofbanl bonowings.
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20, RISKMANAGEMENT(CONTINUED)

20.4 Liquidity risk (Cortirucd)

The details of matudty dates ofthe Group's financial assets and financial liabilities are

as follows :

As at 31December 2021 :

Fin.ncial Lirbilities

Tr.de rnd olher pryrbles
L€.s.lirbiliti.s

l56,EEl,72J
132226,939
13,039,?8{

us365,678
15270)r2
60,29{,530

533J72,r69
141,49125t
t13242)33

Tot.l

Tohl

As at 31 December 2020

Cash ,nd crsl equiv.l.nte

Cash Md cdh equivalents

57,51E,646 43,040,6E4 100,689J30

146,E46,595 52,218,193

69,90E,019

14E345,595 302J4A,446 250,910,520 r22,lt6rl2 E21,11r,173

!Irgs-E!!!I!
AED

From 3 moDths
to omv.rr

AED
l-5 v€.rs

AED
!-rg-r!
AED

Ie!!.!
AED

723,106
56,925540 l7J7E,t34

5,66r,t50

723,106
91,301,311

s,66r,8so

ttuee ponths

A.ED
l9-949J9!r

AED
.Ll-yEgE

AED
l-v99r!
AED

&!4I
AED

1,256,55E
105,459,301 69,100,4E6

1,142.332

I,256,558
t14,559,181

|,742,372

Toral

Toral

2I. REYENUE

This items consists ofthe following

Rerenue recognized at point in time
Sales :
Within UAE
Outside UAE-GCC
Other countries

t06,715,859 70,E42,818 1',77.554,677

t44,660,D9 225,066,612

39,485,324

144,660,139 316,2t7,999 264,55t,996 98,646,95t 824,077,085

2021 2020
AED AED

Trade ad oth.r payables

Lease liabilities

r51,900,759
r40,428,6E5
21,86E,555

21,617,078

71.029,813

545,244,648
110,426,6E5
t38,403,752

1,857,489
67 362,164

240,758,255

t99,223,136
156,'7 62,934
201,920,655

419,971,908 55'7,906,925Total - Exhibit B
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22, SELLING AND DISTRIBUTIoN EXPENSES

This item consisrs of$e lollowing :

Transportation expenses
Export expenses
Salaries and related benefits
Vehicle expenses
Business promotion
Toll fees and charges
Others

Total - Exhibit B

23. GENERAL AM) ADMINISTRATIVf, ExpENsEs

a) This item consists ofthe following

Salaries and related benefits
lnswance
Legal, visa, professional and related expenses
Social contributions - Note 23(b)
Short-term lease expenses
Utilities
Telephone and communication
Travel ling and entertainment
Repai6 and maintenance
Medical expenses
Depreciation of righFof-use assets
Others

53,577,550 80,895,768

2t2t 2020
AED AED

2021
AED

24,E21,137
26,E80,697

1,611,761
26,150
10,000
72,527

149,278

AED

47,074,382
3t,344,57 6

1,59r,690
12,791
18,120

49',7,948

356,261

2020

6,826,739
510,765

1,890,340
1,021,602

716,406
297,792
363,174
26,918

l11,tts
1,265,906

785,102
397,780

5,897,666
441,516

1,604,846
t,009,727

661,239
275,609
1!,) S1'

40,662
t'79,434

|,234,266

3t5,32'.1

Total - Exhibit B 14219,639 12,042,834

b) Social contributions mentioned above compromise AED. 1,000,000 (2020 :

AED. 1,000,000) paid to Fujairah Foundation for regrons development and
AED.2l,602 (2020 : AED. 9,727) to the recognized institutions.
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24, OTHER INCoME

This items consists ofthe following

Sale of scrap
Gain on disposal of property, plant and equipment
Accounts payable \aritten off
Miscellaneous income

Total - Exhibit B

25, BASIC LoSs PER SHARE

This items consists ofthe following

Loss for the year (AED)
Weighted average number ofshares (Share)

1233,624

1,651,339 1,887,310

2021 2020

2021
AED

411,715

(102,738,529')
3ss,865,320

441,883
62,947

1,262
I,381,218

2020
AED

(130,500,837)
355,865,320

Basic loss per share (AED. per share) - Exhibit B (0.289) (0,367)

26, CoNTINGENT LIABILITIf,S/CoMMITMENTS

2021
AED AED

Commitments for the purchase ofproperty,
plant and equipment 3269,652 17,t89,396

i) Conlinge n t li ab i lities
Contingent liabilities of the Group as at the consolidated statement of financial
position date amounted to AED. 3,89'1,143 (2020: AED. 1,0?2,550) representing
lefters ofcredit.

ii) Commilhents
Commitments of the Group as at the consolidated statement of flnancial position date
are as follows :

2020
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